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Power Industry 


Advised of Plans | 
For Use in War | 


Five Principles Outlined by | 
Secretary Davis as Basic in 
Utilizing Resourees to 
Supply Munitions. 


Addresses Electric 
Light Association 


Explains That Plants Would Be 
Controlled But Not Taken 
Over Unless Such Step 
Was Necessary. 





Methods by which the Federal Gov- 
ernment will utilize the power facilities 
of the country in time of war were de- 
scribed on June 8 by the Secretary of 
War, Dwight F. Davis, in an address to 
delegates to the annual convention of 
the National Electric Light Association 
at Atlantic City, N. J. 

Five principles, based on the theory 
that the Government should not take 
over and operate the plants unless such 
a step is found necessary to insure effici- 
ent prosecution of the war, Mr. Davis 
said, will govern the policy. The plan 
which, the Secretary explained is part 
of the general scheme of the Department 
of War for the mobilization of industry, 
will be carried out by an “Emergency 
Power Director,” who will be assisted 
by an Executive Committee, “the ma- 
jority of the members of which would 
be nominated by the National Electric 
Light Association, and approved by the 
Emergency Power Director.” 

Would Control 

The full text of Mr. Davis’ address 
dealing with the relation of industry to 
the war plans follows: 

The financing of a war is an intricate 
and delicate operation. As in the past, 
our Federal Reserve System will play an 
important role. We cannot literally draft 
capital but wecafi*Wireet its use fom war 
endeavor. Prices must be controlled, for 
undue inflaction tends to reduce -pro- 
duction of supplies by decreasing the ef- 
ficiency of labor. On the other hand, a 
moderate rise in prices will always in- 
crease production and will therefore be 
necessary in stimulating our war en- 
deavor. With capital controlled by the 
limitation of capital issues, and with 
non-essential construction programs cur- 
tailed, money, labor, power and trans- 
portation will be released for the war 
endeavor. We must not expect to follow 
the slogan “Business as usual.” We must 
direct our <fforts toward winning the 
war. 

Iiowever, a war program is dependent 
upon raw materials. We are blessed with a 
great independence of foreign nations 
for most of our essential items. Coal, 
iron, ore, copper, petroleum, zinc, and 
lead are ours in great abundance. ©n the 
other hand, we lack rubber, tin, tung- 
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Prices. 
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sten, manganese and many others in 
adequate amounts to meet an emergency. 
What are you doing to provide for mica, 
shellac, tin, nickel and rubber, which are 
so important in your industry? Have 
you sufficient’ stocks on hand to carry 
you through a two year’s engagement | 
if our sea lanes are cut Can you substi- | 
tute any of our domestic products for | 
these strategic articles? There are but | 
examples of the many problems whith | 
you can study to assist us. 

War is a matter of transportation; 
war is movement; without adequate 
transportation our military endeavors 
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Geman Coins Merk | 


Centennial of Bremen | 





National Government Mints New | 
Silver Pieces of Three and 
Five Marks Value. 





The Consul General at Berlin, C. B. | 
Hurst, reports that Germany is minting 
new thxge-mark and five-mark silver 
coins, Says a statement issued June 8 by 
the Department of Commerce. 

The full text of the statement follows: 

The Federal Minister of Finance of 
Germany has announced the minting of 
new three and five-mark silver coins. 
The design on the obverse side of the 
coins represents a three-masted ship 
with the coat ofarms of the Republic 
of Bremen. At the stern of the: ship 
appears the Bremen flag. 

The bowsprit of the ship pierces 
through a chain encircling the entire 
vessel. Between the chain and the em- 
bossed edge, which consists of a flat rod 
with a pearl circle, appears the inscrip- 
tion “Hundert Jahre Bremerhaven,” in 
antique. ‘ 

The German eagle within a shield is 
stamped on the reverse side of the coins, 
on the top half of which appears the in- 
scription “Deutsches Reich” and on the 
lower half the value of the coin. 

The rims of the coins bear the inscrip- 
tion “Navigare necesse ‘est,” in antique. 
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| posed change will be of interest to every 


| Sulu archipelago, it was revealed in an 
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Air Line to America 
Is German Project 


German aeronautics interests are 
reported to be contemplating a di- 
vect trans-Atlantic air route from \ 
Europe to the United States, fol- 
lowing virtually the same course 
taken by the American round-the- 
world fliers in 1924, according to ad- | 
vices received in the Department of 
Commerce from the Vice Conul at 
Copenhagen, Denmark, Ellis A. 
Johnson. The full text of Mr. John- 
son’s cablegram follows: 

The recent announcement of the 
German aviation company, Luft- 
Hansa, of arrangements with Ice- 
landic authorities for experimental 
flights in Iceland this summer is 
thought in Europe to be the first 
step of that company to establish 
connections from Europe to Iceland . 
and eventually to the United States. ' 
the route probably being laid over 
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Copenhagen to Oslo and the Shet- 
land and Faroe Islands.” 





Smaller Currency 
To Cut Production 
Cost by One-Third 


C. S. Dewey Says Change 
Also Will Eliminate Neces- 
sity of Enlarging 
Plant. 


The Government will save almost one- 
third of the present cost of paper cur- 
rency through the reduction in size of 
the bills decided upon recently, the As- 
sistant Secretary of the Treasury, Charles 
S. Dewey, declared in an address June 8 
before a convention of Pennsylvania 
Bankers’ Association in Pittsburgh, Pa. 

The text of an announcement by the 
Department of the Trseaury outlining 
its program of currency size reduction 
was published May 27, 1927. 

It was Mr. Dewey’s belief also that 
general business will like the smaller 
sized currency better than that of the 
persons who had handled both sizes and 
mittee which had had-meo sgbjeet under 
consideration had- sought the opinion of 
eprsons who had handled both sizes and 
had found them united in their convic- 
tion that a smaller size generally was 
more convenient. 

Another phase of the subject which 
proved to be an important factor in the 
Department’s decision was that smaller 
sized bills will materially relieve the Bu- 
reau of Engraving and Priting from dif- 
ficulties in producing enough currency. 
Fifty per cent more bills may be printed 
in the same operation by reducing the 
size one-third, Mr. Dewey said. This 
will enable the Department to keep an 
adequate supply of new notes in its 
vaults and will also, Mr. Dewey declared, 
provide more time for “aging” of the 
bills and theref- se give longer life to 
the currency. 

The full text of Mr. Dewey’s address 
dealing with the currency plan follows: 

In an organization as large as the 
Treasury, with its many ramifications, 
almost daily the Secretary is called upon 
to give his decision on matters of fixst 
moment, and May 25 he approved the 
recommendations for a reduction in the 
size of paper currency. The present 
size of the currency is 7-7-16x314 inches, 
and the recommendation calls for a re- 
duction to 644x2"%: inches. The Secre- 
tary’s decision is one of importance, as 
the currency has been issued in its 
present size ever since 1861, and the pro- 





one in the United States. 
Possibly the best way to measure the 
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| Moro Pirates and Crocodiles Menace 


Publishing Corporation 





Executiveand Judicial Branches of the Government 


Flights Across 
Atlantie Viewed 
As Aid to Trade 


nr 


Trade Com mnisisoner at Paris 
Says Foreign Sales of Ammer. 
ican Aircraft Should 
Increase. 





Cites Interest Showm 
In Lindbergh Plane 


Simplicity of Design Declared 


to Have Caused Surprise 


and Won Adniration of 
French Engineers. 


“Incalculable benefits” will accrue to 
the aviation industry of the 
States in the matter of aircraft 
abroad, on account of the American 
trans-Atlantic flights, in the opinion of 
the Department of Commerce Automo- 
tive Trade Commissioner at Paris, H. 
H. Kelly, who is in Washington on leave. 

“Europe,” Max. Kelly said orally on 
June 8, “is getting a view of modern 
airplanes and their equipment under the 


best possible condition. The most 
coveted of all aviation records, that of 
the first non-stop flight from New York 


to Paris, has been won by an American 
pilot flying an all-American plane. The 
transatlantic crossing has just been 
duplicated by another machine, the “Co- 
‘lumbia.” 
Stimulation of Sales Forecast. 

“Instant interest has been aroused 
throughout Europe and the world re- 
garding the equipment which made these 
remarkable flights possible. Lindbergh’s 
plane already has been inspected by the 
leading aviation constructors and engi- 
neers of western Europe, who have ex- 
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Action on Corn Duty 


Held in Abeyacnice 


Applications Before Tariff Com- 
nission Proposing Higher 
Tariff. 











The United States Tariff Commission 
has taken no action on applications for 
an increase in the present tatiff rate of 
15 cents a bushel on corn, it was an- 
nounced on June 8 by the Commission. 

The applications, it was explained were 
filed with the Commission some time ago, 
but only preliminary studies hawe been 
made. The names of the applicants were 
not disclosed by the Commission, but it 
was stated officially that all have asked 
higher duties on imports. Neither the 
Agricultural section or the Advisory 
Board of the Commission have made any 
recommendations for an Investigation of 
corn rates. It was stated, howevex, that 
unless some action is taken between now 
and July 1, no Consideration can be given 
the situation until about September J, 
since the Commission will not be in ses- 
sion between these dates. 

The records show that importations, 
which are principally from Argentina, 
recently have been slightly highew than 
exports, and in view of the fact that 
Argentina has a large corn crop. this 


year, it was said, importations to this 
country are expected to increase. With 


this in mind, the domestic producers feel 
that their markets will be invaded, and 
consequently are seeking protection, the 
Commission explained. 


Coast Surveyors in Phila ppine I slands 


Constabulary Guards Placed Aboard Ships to Protect the | 


W arkers From Hostile Natives. 


The Coast and Geodetic Survey has 
been obliged to call on the Philippine 
constabulary for protection from hostile 
Moros in the course of operations in the 


official statement made orally by the 
chief of the section of field work, Lieut. 
Commander L. O, Colbert. Commander 


| Colbert disclosed this in an outline of 


the operations and plans for the ships 
of the Coast Survey’s fleet for this 


season, 


“The ships of the Coast Survey,” he 
said, “carry on combined operations 
which include triangulation and the 
delineation of the shore line of the par- 
tieular areas involved, and the deter- 
mination of depths, bottom character- | 
istics, currents, tidal information and 
similar data necessary for completion of 
the hydrographic development of the 
water areas of the coast or inland waters. 

Philippines’ Operations. 

“Ships have been started to work and 
are now engaged in operations in’ the 
following localities: 

“The Philippines: Steamer Pathfinder, 
Lieut. F. 8. Borden, companding, is ex- 
tending the survey of thé waters north 
of the Island of Luzon.. The steamer 
Fathomer, Lieut. George D, Cowie, com- | 


i 


2 


| typhoons 


manding, is Operating on the east coast 
of Luzon in the vicinity of Polillo Island, 
This is an original survey to extend the 
work on this eExposed coast. 

“The two vessels have taken wp the 
work since the cessation of the Northeast 
trade. While it is ina season subject to 
prevailing in what may be 
described the greatest typhoon belt 
of the Philippines, the work cammnot be 
carried on at other times of the wear. 

“Constant vigrilance is necessary, and 
the Coast Survey parties place — great 


as 


dependence on the radio reports f2°om the | 


Weather Observatory at Manila im mak- 
ig their plans for the work off the coast 
at considerable distances from the well- 
protected anchorages. 
Guarded Against Pirates- 
“The steamer Marinduque, Lieut. L. C. 


Wilder, commanding, is engaged on su- | 
| veys on 


the west coast of Mindanao 
Island. The Marinduque has transferred 
its operations to this vicinity f2°om its 
working grounds, earlier in the seasén, 
in the waters of the Sulu archipelago. 
“The Marinque ani the Fathomer 


while working in the Sulu waters were | 
furnished with constabulary guards. This | 


was for the purpose of protectiom of the 
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WASHING TON, THU 


U nited | 
sales 


Springs Temperatures 
Not F’ar from N ormal 


‘Forecasts of Yeu Without Sum- 
mer Déscredited by Record, 
Says Meteorologist. 


Predictiows that 1927 is to be a “year 
without a summer” are discredited by 
the record = of the spring 
cording to 
Kincer, specialist in the Diviison of Ag- 
ricultural Mf&eteorology Weather Bureau. 
Mr. Kincez’s statement was made in 
connection with a ieview of March, 
April, and May weather, maade public 
on June 8 by the Weather Bureau. 

Temperatures varied from the normal 
less tham ‘two degrees at all except a 
few scattered stations Guring these 
months, Moar. Kincer said. East of Mon- 
tana, Colorado, and Wyoming, tempera- 
| tures averaged slightly abowe normal. 
| “People wwho predict abnormal weather 





| Mr, Kincear. 
| “Rainfall was the truly abnormal 
twice aS mauch rainfall as mormal in the 
central wvealley sections, imeluding the 
Ohio Valley and the central and upper 
Mississippi Valley, while im the South- 
east and Southwest drought conditions 


[Cont zvezeed on Pave 2, Co€ézemn 1.) 





Early Conversion 
Of Second Liberty 
Bonds ls Advised 


| Undersecretary of “Treasury 
Remazads Holders That In- 
terest on Issue Ceases 
INovember LS. 


In pursuance of the announced desire 
of the Department of the Treasury to 
reach all holders of Second Liberty 
| Bonds, the Undersecretary of the Treas- 
uy, Ogden L. Mills, adelressed the 
audiences of 88 radio stations June 8 
to reminedthe bondholders that time for 
exchangizag the Second &ivexrtys into new 





Treasury Securities is limited. Present 
plans, Mac. Mills said, call fox closing the 
exchange subscription books about 
Jufe 15. 


The Secretary of the Tareasury, An- 
drew W. Iicllon, said reeently that inas- 
much as the (Government. had sought and 
obtained such a wide distribution of the 
| bonds during the war, he felt it the duty 
| of the Department to advise each of the 
holders oO the opportunity to exchange 
a maturing: security for @ new long-term 
obligation. It was tocarry out this pol- 
icy that MLr-. Mills discussed the question 
by radio. 

*FZeviews War Efforts. 

Following is the full text of Mr. Mills’ 
‘broadcast announcement: 

Ten years ago at this time we were 
engaged 3m a great war, We wore di- 
recting 211 our energies to revising, train- 


[Cort tazeed on Page 3, Column 1.) 





President Increases Duty 


On Swiss Cheese 50 Per Cent 
President Coolidge, in @ proclamation 
issued Jume 8, invoked the flexible pro- 
visions Of the tariff act to increase the 
duty on Cheese, described as of the Swiss 
}or Emmenthaler type, from 5 cents a 
pouml to 7) cents or 50 per cent. 
The Pxresident’s action followed an 
investigation by the United States Tariff 
| Commission into the costs of produc- 
tion of clhheese, having the ‘‘eye forma- 
tion” characteristic of the Swiss or 
Emmenthaler type, both im the United 
| States arad forcign countries, including 
Switzerland, America’s px-incipal com- 
| petitor. 
The increase in the rate of duty, it 
| was stated in the proclamation, was 
necessary to equalize the difference in 
the costs of production ia the United 
| States amd in Swizerland. 
The fell text of the go2-oclamation 
wil be published in the issue of 
June 10. 





Complete | 
Newes Summary 
| atnd Index ~ 


of every article 

an this issue will 

be found on the 
Back Page. 

‘The News Suem- 
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venience of athe | 
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RSDAY, JUNE 9, 1927. 


maonths, ac- | 
an oral siatement by J. B. | 


on long ramge guesswork forecasts for- | 
get that wsual weather is unusual,” said | 


feature of the spring of 1927, with about | 


Record of oats 
To BeProaduced 
In C.&0. Hearing 


| 
| 


From Banks in Which the 
Road Had De posits. 


Questioned om Plans 


| 
| 


| 
| 


. ! 
| Denies He or Associates Used | 


Credit of Company to Get 
Money for Personal Pur- 
chases of Stock. 


A statement of loans obtained by O. 
P. and M. J. Van Sweringen and their 
associates from banks in which the 
Chesapeake & Ohio Railway has made 
deposits is to be furnished at the hear- 
ing on the application of the C. & 0., for 
authority to acquire stock control of the 
Erie and Pere Marquette ‘railways, as 
the result of a ruling made on June 8 
by the Director of the Interstate Com- 
merce Comnission’s Bureau of Iinance, 


C. D. Mahaffie, before whom the hear- 
ing is being held. His ruling followed 


an argcument between counsel for the C. 
& O., and for its minority stockholders 
who are. opposing the application. 

The latter charged that the credit of 
the railway has been used for personal 
ends as the basis for loans made to the 
Van = Sweringen interests which were 
used to purchase stocks proposed to be 
sold to the railway at prices represent- 
ing a profit. 

Objection by counsel for the C. & O., 
to questions pertaining to personal af- 
fairs were overruled by Director Mahaffie 
and O. P. VanSweringem, chairman of the 
C. & O.,, promised to furnish the state- 
ment asked, although Khe denied he or 
any of his associates had ever used the 
credit of the railroad for their own in- 
terests. He said all of the loans were 
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Fresh Water Found 
‘To Affect Sea Growth 


Barnacles Disinteggrate Rapidly 
On Bottom of Ship While 


Lying in Pamania Canal. 


Experiments conducted by the Navy 
submarine tender “Argoonne” to deter- 
mine the effect of fresh water on salt 
water growths on ships’ bottoms have 
demonstrated that almost complete ex- 
termination of the salt-water animal 
lmgfe. in the form of barnacles, result 
after movement of the vessel to fresh 
water, the Office of the Panama Canal 
in Washington announced in a state- 
ment made public June 8. 

These experiments, ‘which the state- 
ment characterized as revolving around 
a question “uppermost in the seaman’s 
mind,” lasted from April 29 to May 8, 
at which time the ‘‘Argonne” anchored 
in Gatun Lake, Panama Canal, after 
being in the water for 14 months. 

The bottom of the ‘‘Argonne,” the 
statement said, was covered with bar- 
nacles, moss and grass. Gradual dis- 
integration of the barmacles was noted 
by the observers, who made under-water 
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Employers under the terms of the 
Longshoremen’s and Harbor Workers? 
“Compensation, which is effective on July 
1, must satisfy membe2's of the United 
States Employes’ Compensation Commis- 


sion of ability to pay claims and become 
a “‘self-insurer” or insure with a com- 
pany approved by the Comnission, it 
Was announced on June 8. 
The Act passed by Congress on March 
4 (public No, 803, 69th Congress) pro- 
vides that any employer required to se- 
cure compensation, and fails to do so, 
shall be guilty of a misdemeanor, pun- 
ishable by a fine of not more than $1,000 
or imprisonment for mot more than one 
| yetir, or both, the Commission announced. 
Every stevedoring firm, under the 
terms of the Act, it was stated, are re- 
| quired to obtain a certificate of com- 
pliance, which must be presented to ves- 
sel or hull owner before the latter can 
employ such stevedores. Violations of 
this rule is also declax-ed punishable. 
The full text of the rules atnounced 
| by the Comnission governing enforce- 
ment of thé Act follows: \ 
Rule 1, Application. Every employer 
desiring to become a self-insurer shall 
make application for such privilege on a 
| form provided by the United States,Em- 





O. P. Van Swerin gwen Agrees 
to Give Data on Borrowings | 


For Railroad Control | 


Presenting the Only Daily Record ofthe Offficial Acts of the Legislative, 





Rules Governing Act,Which Becomes E fFective July 1 
Announced by Employes’ Corn pensatiore Commission. 
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ss Is IN SESSION oR ADJOURNED. 








sscription by Mail: 
$18.00 per Year. 











Landin zg of Marines 
Protested by China 


The Chinese Foreign Office at 
Peking has protested to the Ameri- 








can Minister to China, John van A. 
MacMurray, against the landing of 
additio American marines at 
Ticntsin, according to a cablegram 
reccived by the Department of 
State, June 9. 

The full text of Mr. MaeMur- 
ray’s message follows: 

There was received from Wai 


Chiao Pu (Foreign Office) yester- 
day evening, what I construe to be 
a merely pro forma protest against 
reinforeement by marines of our 
forces at Tientsin grounded upon 
the contention that the Boxer proto- 
col entitles us to maintain only 
such forces as are actually neces- 
sary to keep open communications 
with the sea. I am replying that in 
the judgment of the American mili- 
tary and naval authorities rein- 
forcements im question arc, under 
existing cireumstances, required for | 
carrying out the purposes set 
forth in the protocol. 





Canada Sends \ote 
Regretting Enforeing 
Of Immigration Act 


Says Order Barring Natural- 
ized Citizens Employed in 
United States Has Caused 
Grave Concern. 





The Department of State on June 8 
received a note from the Canadian Lega- 
tion informing the United States Gov- 
ernment of regret of the Canadian Gov- 
ernment that the United States finds it 
impossible to modify the terms of the 
immigration order effecting non-Cana- 
dian born immigrants who commute 
daily between Canada and the United 
States. The note was sent in reply to 
a previous note from the Secretary of 
State, Frank B. Kellogg. 

The note peamts out that “the sudden 
dislocation of Bong established relations 
could hardly fail to have grave results.” 
However, the Canadian Government. ex- 
presses its appreciation of the assur- 
ances of traditional friendship which 
Secretary Kellogg expressed in his note 
and by assurances that steps will be 
taken to avoid inflicting hardships on the 
individuals affeeted. 

The full text of the note follows: 

His Excellency, Frank B. Kellogg, 
Secretary of State, Washington, D. C.: 

I have the honor to acknowledge the 
receipt of your note dated May 28, 1927, 
regarding the operation of General Order 
No. 86 of the Department of Labor of 
the United States. 


I am instructed to inform you that His | 


Majesty’s Canadian 
pleased to note 


Government is 
that the Government of 


the United States desires to cont‘nue the | 


traditional freedom of neutral travel be- 
tween Canada and the United States. His 
Majesty's Canadian Government is grati- 
fied by your assurance that in the ad- 
ministration of this order steps will be 
taken to avoid inflicting hardships on 
individuals so far as may be possible, 
and more parteularly by your under- 
taking to ask the Secretary of Labor to 
extend the time set in the order during 
which those who have to secure quota 
visas must comply with the terms, if it 
should become evident that these persons 
will be unable to secure quota visas by 
December 1, 1927. The assurance of the 


Seeretary of Labor that he will give to | 


such a request the most sympathetic 
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senasnogicidcs Moana ts at ee 
Insurers Under Terms of Longshoremen’s Act | 
Required to Show 


Ability to Pay Claims 


> 


ployes’ Compensation Commission. 
This application shall contain (a) a pay- 
roll report for the preceding 12 months; 
(b) a statement of the average number 
of employes fox the preceding 12 months; 
(ce) a statement of the number of in- 
Juries resulting in disability of more 
than seven days or in death during each 
of the preceeding three years; (d) a 
Sworn itemized statement of the assets 
and liabilities of the employer; (e) a 
description of 
maintained by the employer within his 
places of work for the prevention of in- 
Juries; (f) a description of the facilities 
maintained or the arrangements made 
for the medical and hospital care of in- 
jured employes. 

; If upon an examination of the sworn 
financial statement the Compensation 
Comnission is satisfied of the ability of 
the employer to make current compensa- 
tion payments and to furnish adequate 
medical cave and that his tangible assets 
make reasonably certain the payment of 
all obligations that may arise under the 
longshoremen’s and harbor workers’ com- 
pensation act, the application will be 
granted, subject to the conditions herein- 
after provided. 


Rule 2. Filing of Agreement. The 
[Continued on Page d, Column 2-4 
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the safety organization | 
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~Woodrorw Wilson, 


President of the United States. 
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Extra Session 
' Assured, Says 
Senator Smoot 


Expects President Will Call 
| Congress Together in Be- 


ginning or Middle 


of October. 


Action on Deficiency 


Appropriation Sought 


| Senator Jones Urges Delibera- 
| tion in Comsidering Legisla- 
lation 


for Mississippi 
Flood Control. 


President Cooiidge will call Congress 
into extra session in advance of the 
December date of the regular session to 
consider important legislative problems 
confronting the couniry. 

A statement to this effect was made 
orally, June 8, by Senator Reed Smoot, 
of Utah, Chairman of the Senate Finance 
Committee, after a conference with the 
President at the White House. Plans 
for the special session were discussed at 
the conference. 





“There is mo doubf about an extra 
session in the fall,” Senator Smoot 
stated by way of emphasizing the point. 

| Call October 1 Or 15. 


Senator Smoot indicated it as his be- 
lief that Congress would be called to 
meet on October 1 or October 15 to expe- 
dite action on the general deficiency ap- 
propriation bill, which failed of passage 
at the last session of Congress because 
of a filibuster in the Senate; flood relief 
legisiation; revenue revision; the Smith 
and Vare election contests and farm re- 
lief legislation. 

After the conference it was stated 
orally at the White House that the 
President had not reached a fimal de- 
cision on the proposed session as he 
believed too many questions were in- 
volved to come to a conclusion now. 
Any announcement of anyextra “Session 
will be made by the President from the 
White House, it was said. 

Debate To Be Limited. 


| Senator Smoot explained that tax re- 
duction legislation, the deficiency bill, 
the Smith and Vare cases and farm re- 
lief are pretty well understood through- 
| out the country. He said that, in his 
opinion, these matters would not lead 
to as much debate in Congress as if 
,they had never been discussed. 

| The date of calling Congress into 
extra session will depend, Senator Smoot 
said, upon when a report is made to 
Congress on the Mississippi River flood 
control problem. The Army Board of 
Engineers, he said, is preparing a report. 

Regarding mxevenue ievision, Senator 
Smoot expressed the hope that the meas- 
ure could be geotten in shape as quickly 
as possible so that business would know 
at the beginnine of the New Year what 
to expect. 

“Just how much we can reduce taxes 
is entirely problematical ac this time,” 
Senator Smoot said. “It will depend upon 
how much we have to spend on flood con- 
| trol. I hope for a $300,000,000 reduction, 
but we cannot tell yet hw much it will 
be.” 

Senator Smoot said that, in his opin- 
' ion, there was no doubt about Congress 


J 
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| Arbitration Treaties 


With France in Effect 


Department of State Feels Ac 
cord to Outlaw War Is 


Unnecessary. 

Two agreements for arbitration and 
for the advamecement of peace are al- 
ready in existence with France which 
come as near to a treaty for the pre 
vention of war as any that can _ be ob- 
tained, and the Department of State 
does not feel that it is necessary to 
negotiate a mew treaty to outlaw war, 
This delineation of policy was made 
orally June 8 by the Assistant Secre- 
tary of State, William R. Castle, Jr., in 
the absence of the Secretary of State, 
Frank B. Kellogg. 

It was stated also that Secretary Kel. 
logg would be glad to discuss amything 
which looks toward peace, and it is pos- 
sible that Secretary Kellogg may com- 
municate with Foreign Minister Briand 
shortly. M. Briand, it was stated, dise 
cussed the matter of a new treaty bee 
tween the two countries with the Ameri- 
can Ambassador to France, Myron T, 
| Herrick, recently, and said that if the 
United States cared to discuss such a 
treaty the French Government would be 
glad to take it up. 

The treaties of 1908 and 1914 with 
France are generally overlooked, Mr, 
Casue pointed out. The latter treaty 
| contains a provision in Article I by 
which “any dispute of whatever mature” 
shall be arbitrated. Article I follows 
in full: 
| “Any 





disputes arising between the 
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[Continued from Page 1.3 
prevailed with approximately half the 
normal amount of rainfel!.” 


Month Nearly Normal. 


The full text of a summary of weather 
conditions for the three spring months, 
together with a special summary of con- 
ditions in May, follows: 

Meteorologically, the 
comprises the months 
May, inclusive. The temperature for 
this peirod of the present year Was uni- 
formly moderate, with only a few sta- 
tions reporting departures of tempera- 
ture from the normal greater than 2 
degrees. 

A rather limited area in the North- 
west. extending from Montana, Wyom- 
ing, and Northern Utah westward, was 
1 degree to 3 degrees cooler than normal 
for the season, while in practically all 
other sections of the country it was nor- 
mal, or from 1 degree to 4 degrees 
warmer than normal. 

Precipitation for the season was un- 
usually heavy in the Mississippi Valley 
and from the Ohio and lower Missouri 
Valleys northward and _ northwestward, 
over considerable areas of which the to- 
tals for the three months ranged from 
150 to more than 200 per cent of the 
seasonal average. 

Elsewhere it was generally drier than 
usual, with parts of the Southeast and 
Southwest receiving less than half the 
normal amount of rainfall. In general, 
the spring had seasonable temperature, 
but it was much too wet in most interior 
valley sections and too dry in the South- 
west and Southeast. 

Cool in North; Warm in South. 

For the month of May, temperatures 
were moderate for the season over most 
sections, about half of the covntry be- 
ing warmer than normal and the other 
half cooler. 

From the Middle Atlantic States, the 
Ohio River, the north-central Great 
Plains, and central Great Basin of the 
West northward, temperatures were sub- 
normal, though the departures from the 
seasonal average exceeded 3 degrees 
over a limited area only of the North- 
east and from the western upper Lake 
region westward to the Cascade Moun- 
tains. The coolest area was in the ex- 
treme northern Great Plains where the 
monthly mean temperatures were 5 de- 
grees to 7 degrees below normal. 

Over the southern half of the coun- 
try the plus departures from normal 
temperature were also mostly small, be- 
ing generally 1 degree or 2 degrees, ex- 
cept from western Oklahoma and east- 
ern Colorado southward where they 
were 5 degrees to 7 degrees. 

Railfall for the month was unevenly 
distributed geographically, with about 
one-half the country having amounts 
below vrormal and the other half above. 
The heaviest falls, relatively, occurred 
in the central Mississippi and Ohio Val- 
ley areas and the Northwest where from 
one and one-half to more than three 
times the normal for the period was re- 
ceived. 

On the other hand. a large area of 
the Southwest and portions of the South- 
east received less than 25 per cent of 
normal, with the month rainless in parts 
of the former area and some stations 
reporting only 0.1 0.2-inch in the 
latter. 


spring season 


or 


Chinese to Attend 
Army Aviation School 


Student Admitted 
partment to Courses at 
Scott Field. 


An application made through the De- 
partment of State, to permit Tu Ying, a 
Chinese student in this country, to at- 
tend the Balloon and Aijrship School of 
the Arny at Scott Field, Ill, has been 
approved by the Department of War, it 
has just been announced. 

The full text of the 
lows: 

The War Department has approved the 
applicatio made through the State De- 
partment by the Chinese Embassy for 
Tu Ying, a Chinese student, to receive 
instruction at the Balloon and Airship 
School, Scott Field, Belleville, Ill. 

Tu Ying is 22 years old, having grad- 
uated from the Tsing Hua College at 
Peking in 1925, and ‘from the Honan 
Military Academy at Kaifong in 1926. 
He is now attending the Ohio State Uni- 
versity at Columbus, Ohio, where he is 
taking a course in military science. 


statement fol- 


Poninican Minister Going 
Home on Leave of Absence 


The Minister of the Doninican Repub- 
lic, Angel Morales, is departing for San- 
to Domingo on June 9, hehas advised 
the Secretary of State, Frank B. 
Kellogg. The ful) text of his letter fcl- 
lows: 

Mr. Secretary of State: I have the 
honor to inform Your Excellency that I 
shall sail for my country on leave of ab- 
sence, from the port of New York, on 
Thursday the 9th instant. 

The First Secretary of the Legation, 
Senor Maximo L. Vasquez, remains in 
charge during my absence, in the capac- 
ity of Charge d’Affaires ad interim, 


from March to j 


+ gress meets 


by War De- | 
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Of Congress to BeCalled October 1 or 15 


General Deficiency Appropriation Among the Important 
Measures on Which Action Is to Be Expedited. 
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enacting farm relief legislation, but that 
it would not be the McNary-Haugen 
Bill which failed of passage at the last 
session of Congress. 

Senator Smoot expressed the hope that 
Congress will adjourn not later than 
June 1, 1928. 


Senator Jones Advises 
Delay Over Flood Control 


Opposition to early hearings by the 
Senate Committee on Commerce on the 
Mississippi River flood control : problem 
was voiced by Senator Wesley L- Jones, 
of Washington, chairman of the commit- 
tee, ina written statement issued June 
8 after a conference with President Cool- 
idge at the White House. 

Senator Jones took the position that 
the solution of the flood control problem 
is largely an emgineering one and that 


nothing would be gained by beginning | 


hearings until the Government engineers 
and other agencies who are making a 
study of the problem are prepared to 
present a well-matured program. The 
Senator said that President Coolidge 
doubtless will desire to submit to Con- 
gress his recommendations for such 
action as he may deem wise. 

“Around his recommendations will our 
hearings very maturally revolve,’’ the 
Senator said. ‘It seems to me 
would be wise as well as courteous to 
await such recommendation before hear- 
ings are started.” 

The full text of Senator Jones’ state- 
ment follows: 

The problem of the control of the floods 
of the Mississippi River and its 


solved under the control and direction 
of the National Government. This ‘does 
not seem that all the expense of controll- 
ing these floods shaii ve vorne by the 
National Government. 

The benefits are too great and to di- 
rect to private property holders and lo- 
eal communities, municipalities and 
States for them to expect to be relieved 
of all the financial burden. This 
be clearly understood by all. 

Early hearing by the Committee of 
Commerce are urged by many. The solu- 
tion of the flood control problem is one 
largely for the  enginecring experts. 
Notning will be gained by starting hear- 
ings until the Government engineers and 
otner agencies connected with such 
studies are prepared to present well 
matured plan. 

Also this is such an important 
that the President will doubtless desire 
to submit to Congress his recommenda- 


a 


tion for such action as he deems wise. | 


Around his recommendation will our 
hearings very naturally revolve. It 
seems to me that it would be wise as 
well as courteous to await such recom- 
mendation before hearings are started. 

There does not 
deal of suffering 
seems to have the 


now. 


way. 


The need for relief on account of suf- | 


fering may be far greater this fail than 
it is now. 


there will be little, if any, production 
this year. 
This means not only high prices for 


what is produced but it means lack of! 


employment tor farm labor, especially. 

Nor is this condition contined to the 
flooded lands. Corn has not yet 
planted in many States because of ex- 


cessive rain and planting is going to| 


be so late that harvest prospects are 
very dark indeed. 

In dealing with the flood situation 
the first steps to be taken are those 


necessary to repair the levees and put | 
were | 


them as nearly back to where they 
before the flood. No new plan or system 
could possibly be worked out before 
next year’s floods shallcome. They may 
not be like this year, but whether they 
are or not the best way we can care 
tor them is by restoring the levees. 
The money already available will 
probably carry on this work till Con- 
whether in December or 
earlier. Then we should appropriate 
promptly whatever may be necessary to 
carry on and complete this work. 
Such an appropriation I think 
should be made without any condition 


as to contributions by local people or | 


The nation can well afford 
without quibbling. 


Permanency of Program 


authorities. 
to do this 


| Facilitated by Deliberation 


The situatiom to be met in per- 
manent way, amd the expense the 
work make a most difficult problem that 
cannot be solved over night. Nor is 
the judgment of laymen like me to 
be relied on, 

Our most experienced and able ex- 
perts should be put to work for a solu- 
tion, 

Whatever imformation is necessary 
should be secured even if it may take 
some tine. This is a case where more 
haste means less speed and when inm- 
mature plans will mean a waste of mil- 
lions of money and tremendous loss and 
much suffering to the communities and 
people affected. 


a 
of 


The nation will stand ready fox what | 


may be needed, but it will not approve 
reckless haste wmnder the impulse of a 
great disaster. Nor can the communi- 
ties immediately affected afford to en- 
courage reckless haste. 

The people of the country have confi- 
dence in the: Secretary of War and his 
corps of engineers; they have con fidence 
in Secretary Hoover whoisalsoan_ engi- 
neer. The President of the Mississippi 
River Flood Commission has. peculiar 
knowledge of tine needs of the situation. 

I think it would meet the situation 
if the President should direct the Secre- 


' tary of War, Secretary Hoover and the 


President of the Mississippi Rivex Flood 
Commission to proceed us expeditiously 


' as possible to the study of problems in- 
| volved in the control of the floods of the 
| Mississippi, and 


its main tributaries and 


especially frona Cairo down and submit 


} reports and recommendations from time 


to time as conclusions may be reached. 


that it | 


prin- | 
cipal tributaries is peculiarly one to be | 


should | 


matter | 


appear to be a great | 
The Red Cross | 
situation well in hand. ; 
it is doing a great work in a wonderful | 


This flood came so late and! 
is lasting so long that in many sections | 


been | 


| Hale 


now | 


My judgment is that a recommenda- 
tions by these men approved by the 
President, would meet with the approval 
of the country and we could well afford 
to adopt it without quibbling. I would 
have more confidence in its correctness 
than in the judgment of any other three 
men in the country. 

I may be wrong but it seems plain to 
me that there are certain phases of the 
problem that should and can be dealt 
with ahead of others. The levees at New 
Orleans would have been overflowed 
the breaks above had mot occurred. 

I was astonished to find that the levees 
at New Orleans come as close together 
at one points as -1,800 feet. We 
|are inviting a greater disaster by 
making these levees high enough to 
carry all the flodo waters of the river 
through this narrow channel even if we 
can do it. 

One or more great spiiiwayss must 
| be provided so that the surplus waters 
above a certain height may be taken to 
the Gulf in another way and so as not 
to lead to a diversion of the normal flow 
of the river from its regular channel and 
avoid breaks in the levees. 

The problem of flood control on the 
lower Mississippi at least must not be 
complicated by other problems however 
important they may be. There is much 
| interest in water power development. 
There are those who would connect 
with flood control. "Flood 
| water power development cannot go to- 
| gether as a general thing. 

A reservoir constructed for water 
power must be kept full to maintain a 
steady power, for flood control it must 
be empty when the need arises. When a 
reservoir is empty there is no power, 
when it is full flood control stops. 

Reservoirs are fine for water power 
development but floods on the lower 
Mississippi cannot be controlled through 
reservoirs. You need almost as much 
land for reservoirs as are covered by 
floods. 
permanently, floods take them only 
temporarily and leave them richer than 
they find them. 

The larger problem of water conser- 
vation in 
| years of 
for fulfillment. We made a provision in 
the last River and Harbor Act for be- 
ginning this great work. 

We authorized the appropriation 
over $7,000,000 for surveys and study 
alone. This will be carried on just as 
fast as the money appropriated to 
do it. 

This disaster should hasten this great 





is 


| work, but let us not permit it to hinder 


caring for the immediate and pressing 
flood situation. The immediate problem 


| of flood control on the Mississippi should | 


| not be complicated by the many other 
phases of water conservation. 


Congress Committees 
To Welcome Aviator 


Twelve Senators and Ten Repre- | 


sentatives Named to Receive 
Colonel Lindbergh. 


Committees representing the Senate 
and House -of Representatives have just 
been appointed by the Vice Presi- 
dent and Speaker of the House, respec- 
tively, to participate in the reception to 
Col. Charles A. Lindbergh on his arrival 
at Washington, D. C. 

Twelve senators and 10 congressmen 
will represent Congress in the exercises. 

The names of the members of the Com- 
mittee to represent the Senate, as an- 
nounced by Vice President Dawes, 


| follow: 


Senators 
(Wyoming), 


Curtis (Kansas), 

Shipstead (Minnesota), 
(Maine), Reed (Pennsylvania), 
Schall (Minnesota), Robinson (Arkan- 
| Sas), Swanson (Virginia), Copeland (New 
| York), Reed (Missouri), Hawes (Mis- 
| souri), and Harrison (Mississippi). 

The names of the members of the Com- 


mittee to represent the House of Repre- | 


| sentatives, as announced by 
Longworth, follow: 

‘Representatives Bacon 
Britten (Illinois), James (Michigan ), 
Ramseyer (Iowa), Wyant (Pennsyl- 
| vania), Bloom (New York), Busby (Mis- 
| sissippi), Cole (Maryland), Evans (Mon- 
| tana), and Moore (Virginia). 


Speaker 


(New York), 


Missionaries in Safety 
‘Out of Hunan Province 


| All American missionaries 
| Hunan province, China, are now safely 
situated and are waiting for conditions 
| to settle to permit there return, accord- 
ing to a telegram received by the De- 
partment of State June 8 from the 
| American Consul at Yunnanfu, Joseph E. 
Jacobs. 

The announcement by the Department 
| follows in full: 

The Department has been advised in a 
| message from the American Consul 
Yunnanfu, Joseph E. Jacobs, under date 
of june 4, that a letter dated May 24 has 
| been received by the Consul from the 
Roman Catholic Mission at Kwei Yang, 


are located as follows: 

Eleven Fathers at Kwei Yang; one 
Father and three Sisters at Lao Hwang 
Ping in Kwei Chow Province; 
Fathers still remaining at Yang Chow in 
Hunan Province which town is occupied 
by friendly Kweichow troops, 


missionaries intend to remain until con- 
ditions are such to permit either their 
return to Hunan Province or to compel 
them to evacuate. 

Consul Jacobs further informs the De- 
partment that Charles E. Park and Ken- 
neth Campbell, Presbyterian mission- 
aries, are at Yuan Kiang in Yunnan with 
their families and that another mis- 
sionary, King, is at Yunnanfu, 





if | 


| pique, 


Reservoirs would take the lands | 


all its phases will take many | 


study and many more years | ‘ : ; 
| spective of what is shown by the evi- 


of | 


Warren | 
| prepared a 


from | 


at | 
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Judge Knox Reviews | Chief Justice Taft Declares Supreme Court 
Progresses Under New Jurisdictional Law In April Totaled 135: 
Sy aad i 9 


Need for Business 
Men Serving on Jury 
Training Declared Essential 


in Trial of Cases in Bank- . 
ruptcy Proceedings 


iDuty to Aid Courts 


Address Delivered Before Na- 
tional Association of Credit 
Men at Louisville, Ky. 


The prosecution of commercial crime 
would be made much more efficient if 


| business men would come into court and 


serve as jurors, the United States Dis- 
trict Judge of Southern New York, John 
C. Knox, told the National Association 
of Credit Men at Louisville, Ky., on 
June 8. 

The 
jurors who understand business. 

He said: 

“The methods by which modern busi- 
ness is transacted are intricate. To 
comprehend their intricacies and to ap- 
preciate their significance, men must 
have business training. In an involved 
bankruptcy case a jury of business men 


| is vitally necessary. 


“Yet the men who are best qualified to 


t. | serve, ask to’ be excused; and too fre- 
it | 
control and | 


quently, I fear, the judge, tired and 
weary of continual insistence upon a 


| citizen’s performance of his duty, ex- 
| cuses the competent business men jurors 


and permits the shipping clerk, the taxi 
driver and the business failure to try the 
case. The result is often unsatisfactory. 

‘It is true that the court has the 
power to refuse to excuse a juror who 
fails to present sufficient reason for not 


| serving. But in forcing a man to serve 
| against 


his will, the court runs the 
danger of getting a juror who, through 
temper or disappointment, is 
wholly disqualified to render the justice 
he is supposed to administer. 

“There is no desire on my part to cast 
aspersion on the honesty and integrity of 
the jurors who do sit in court. As a 
whole, I believe they are upright, and 
desirous of being so. But in many in- 
stances they do not get a correct per- 


dence. 

“It is the duty of business men, as well 
as of prosecutors and judges, to see that 
the protection which the law is sup- 


posed to secure is made adequate and 


complete. The high grade men of the 


| community who fail to serve as jurors 
| will find themselves and their business 


the most direct sufferers. 

“If you wish the courts to cooperate 
with you in the maintenance of business 
morality and honesty, it is my sugges- 
tion that you will do well to think twice 
before you walk out on the courts.” 


Bureau of Standards 
Aided by Industries 


List of Those Cooperating Com- 
piled; Some Maintain Rep- 
resentatives. 


The industries that are cooperating 
with the Bureau of Standards in its ex- 
perimental work, many of them hay- 
ing their representatives doing re- 
searches at the Bureau, are listed in a 
compilation just issued by the Bureau 
and available to interested parties. 

The following statement was made 
public: 

To make clear the relation between 
the Bureau of Standards, Department 
of Commerce and industry and to an- 
swer frequent inquiries regarding coop- 
eration in various fields, the Bureau has 
of the organizations 
which cooperate with it, as well as a list 
of the projects sponsored by the Bureau, 
or committees on which the Bureau is 
represented. 

The Bureau of Standards encourages 
such cooperation because it promotes un- 
derstanding between producer and con- 
sumer and between industries. In addi- 
tion to accepting the cooperation of such 
organization, the Bureau in turn’ coop- 
erates officially with numerous nationa} 
organizations engaged in similar work, 
frequently designating members of the 
staff to serve on committees. As shown 
by this list, the Bureau cooperates with 


lict 
J1St 


| representatives of every industry. Those 


interested may obtain copies of this 


| list by writing to the Bureau of Stand- 


ards. 


All-European Musicale 
Broadcast at Copenhagen 


An all-European musical concert, to 
which a dozen widely separated cities 
contributed, recently was broadcast by 
Copenhagen radio stations, according to 
advices from Vice Consul Eis A. John- 
son, Copenhagen, Denmark, just made 
public by the Department.of Commerce. 

The full text of the announcement is as 
follows: 

During a period of 


three hours, by 


| means of relaying, the Danish radio pub- 


lie was able to hear London, Paris, Teu- 
louse, Berne, Prague, Langenberg, Mos- 
cow, Daventry, Bruxelles, Osle, Frank- 
furt and Lyons. The concert was satis- 
factory in all respects and proved ex- 
ceedingly popular with the Danish radio 
public. 


Economist Named to Attend 
Institute of Pacific Relations 


Dr. O. E. Baker, an economist in the 
Bureau of Agricultural Economics, De- 
partment of Agriculture, it has just 
been announced orally by the Depart- 
ment, will participate in the sessions of 
the Institute of Pacific Relations to be 
held in Honolulu the latter part of July. 
The nations to be represented include 


| the United States, British Dominians con- 


cerned in Pacific trade problems, China 
and Japan, 


Courts, Judge Knox said, need | 





Changes in Statute Not to Be Recommended Until Ade- 
quate Operation of 1925 Act Has Been Demonstrated. 


A few more changes might be made 
in the statute of jurisdiction, governing 
the Supreme Court of the United States, 
to aid in the disposition of cases, the 
Chief Justice, William Howard Taft, said 
on June 8, in discussing the work ac- 
complished by the Court in the term 
just closed. 

Mr. Taft explained, however, that he 
would not urge an amendment at this 
time for the reason that he deemed it 
wise to proceed under the present law 
enacted in 1925 until an adequate demon- 


| stration of its operation is made. 


The full text of the Chief Justice’s 
statement follows: 

We have been very much interested to 
find out what has been the result of this 
year’s work in the Supreme Court under 
the new Act affecting its jurisdiction and 
its procedure which was enacted on the 
13th of February, 1925, but did not come 
into effect until the 13th of May, 1925. 


All the cases which had been admitted 
into the court under the old law down to 
May 13, 1925, and which constituted the 
large body of arrears, continued in the 
court and on the docket to occupy the at- 
tention of the court during not only the 
term beginning in October, 1925, and 
running down until June, 1926, but also 
occupied the attention of the court dur- 
ing the term beginning October, 1926, 
and just now ending in June, 1927. 


Only Few Cases Left 


Which Came Under Old Law 

But I am glad to say that with the 
termination of this term, I think there 
are very few cases that came over from 
the period preceding the taking effect of 
the Act of February 13, 1925. Still the 
statistics of this last term are not a full 
and free demonstration of the ultimate 
effect of the Act of February 13, 1925, 
though its influence has now become 
dominant. 

It appears from the comparative state- 
ment of the business disposed of in the 
October term, 1925, that is running to 
June, 1926, there were left on the docket, 
undisposed of, 451 cases, and that in the 
term which closed yesterday the arrears 
had been reduced from 451 to 295. 

In other words, we seem to have 
gained 156 cases in the reduction of our 
arrears.’ It is true that last year the 
total number of cases on the docket was 
1,309, and the cases disposed of were 
858; while this year the number of cases 
on the docket was only 1,183, and the 
number of cases disposed of was 888. 


Expresses Hope to Clear 


Docket Within Two Years 

But I think we may say that of the 
cases disposed of in the 1925 term, there 
were a number that seemed to swell the 
total that were really so similar in char- 
acter and so disposed of by one decision 
that the cases which we had last year 
were not very many more than those 
which we have this year, and I am 
hoping that this reduction of 150 cases 
in the arrears shows a real advance. 

If it does so we ought to be able to 
overcome our arrears in two years under 
the present law. 

There are a few more changes in the 
statute of jurisdiction that would help 
us to reduce the cases coming to us, 
but I don’t know that it is wise to urge 
an amendment until we have demon- 
strated by actual operation under the 
existing law how effective such amend- 
ments would and how necessary they 


i might be. 


The principle adopted in the Act of 
February 13, 1925, was to reduce the 
number of cases that could come into 
our court as of right, and increase those 
which could come into our court by 
preliminary application called an appli- 
cation for certiorari. All cases of which 
the lower courts had jurisdiction could 
come into this court either by writ of 
error, appeal, or by writ of certiorari. 


Jurisdiction Is Now 


Of Discretionary Nature 

In that respect, therefore, the juris- 
diction of our court was not diminished, 
but we are enabled under the present 
act to exercise a large jurisdiction of a 
discretionary character to determine 
whether in a large class of cases the 
issues presented are so presented that 
their discussion by our court would be 
useful in declaring the law for the bene- 
fit of the public. 





The theory is (and that is the theory | 


now adopted in a great many supreme 


Courts) that where there is a trial court i 


and one appellate court, the litigants, 
so far as the doing of justice to them 
is concerned, should be satisfied with 


the decision of the appellate court, and | 


that that decision should be brought 


to the Supreme Court only when the | 


principles to be settled by the Supreme 
Court will be useful to the public in 
settling general law. 

A very great error has crept into 


the mind of the public and of the bar | 


in an assumption that the examination 
of cases upon application for certioraris 
(that is an examination to determine 
whether the cases are important enough 
to come into the court) is arbitrary 
without examination and submitted to 
the discretion of one member of the 
court. 

Nothing could be further from the 
fact. The truth is that the burden 
of work carried by the justices of this 
court has been greatly increased by 
this so-called certiorari jurisdiction. 
This year of the 1,183 cases on the 
docket of the court, considerably more 
than half were applications for  cer- 
tiorari. We had during this term alone 
(and this does not include cases which 
we took in by certiorari last term) 575 
applictaions for certiorari. 


Burden of Work On 


Justices Is Increased 

The examination of the briefs and 
records and petitions for certiorari in 
those cases were not mere superficial 


glances at the petitions but they in- | 


volved a real examination of each case. 
The case was called by the Chief Jus- 
tice, a resume made of the result of the 





examination of the briefs and reco.d 
which each member of the court had 
made, the case was disposed of and then 
voted upon, and if four members of the 
court voted to allow the case to come % 
for consideration on its merits, the writ 
of certiorari was granted. 

When we return from our vacations 
in October, we find ready for our con- 
sideration, upon applications of this 
character, cases running in number 
from 100 to 150, and it takes us a month 
or more in connection with the rest of 
the work we have to do in hearing argued 
cases and writing opinions to dispose 
of those certioraris. 

We can not well dispose of more than 
20 to 25 certioraris during a week for 
announcement the following Monday. 


Criminal Cases 
Are All Advanced 


We have bent every effort in the court 
to prevent its being made a refuge of 
delay for defendants convicted in crim- 
inal cases who insist that in some way 
or other the Federal Constitution has 
been violated in their indictment, trial 
and conviction. In the past many have 
been successful in postponing the evil 
day by such a proceeding. 

Under our present system every crim- 
inal case, whether coming from the 
State or the Federal Courts, is ad- 
vanced to be heard as promptly as under 
our rules the record and the briefs can 
be filed. We are anxious to have the 


State authorities charged with the duty | 


of prosecuting criminal cases to know 
that the court of its own motion is do- 
ing everything to facilitate the disposi- 
tion of cases of this character. 

Too often it is true in the past that 
after the case has been lodged here, the 
State authorities have allowed the case 
to lie along without any application 
for speeding its heartng, and the court 
finds a case presented to it two or three 
years after the capital or other sentence 


| has been imposed and the delay per- 


mitted merely because no application 
has been made to us by the State au- 
thorities. 


| Federal Cases Brought 


Up With Promptness 


Through the Solicitor General, the 


the certiorari system they have to be; 
and we always advance them for hearing 
as soon as they are ready under the 
rules. And. now we are, as I say, of our 
own motion bringing every State case 
before us just as soon as the rules and 
the necessity of printing permit. 

We are very much pleased with the 
showing which the statistics of this year 
make of the operation of the Act of 
February 13, 1925, and we invoke the 
assistance of the State authorities, so 
far as State criminal cases are con- 
cerned which are brougth to our court, 
to hasten the submission and hearing of 
those cases so that there may be no de- 
lay to be charged to the Supreme Court. 


| Virginia Schools Aid 


Blindness in Children 

The Bureau of Education, Department 
of the Interior, stated orally on June 8 
that a number of districts in Virginia 
have reported correction of all defects of 


eyes, ears, nose and teeth of school chil- 


dren as the result of community efforts 
to arouse greater general interest in the 
physical 
schools. 

The Bureau says that many districts 
and individual schools in other States 
report 100 per cent correction of dental 
defects, and at least one junior high 
school has gone so far as to demand a 
certificate of sound or repaired teeth as 
a requisite to graduation. 


well-being of children in the 


| Federal cases brought up are presented 
with great promptness. Indeed under 


he’ 


Title Registered C 


Deaths in Canal Zone 


None From Malaria 


Number Is Equivalent of An- 
nual Rate of 12.67 
Per 1,000. 


| Causes Are Itemized 


Pneumonia and Tuberculosis 
Took Most Lives for 
Month. 


In April 135 deaths from all causes 
occurred in the Canal Zone and the cities 
of Panama and Colon, equivalent to an 
annual death rate of 12.67 per 1,000 pop- 
ulation, the office of the Panama Canal 
in Washington announced June 8. 

The leading causes of death 
pneumonia and tuberculosis, the first 
taking 21 lives and the latter 19. Two 
deaths from communicable diseases were 
reported—one from diphtheria and one 
from leprosy. 

Causes Are Listed. 

The full text of the statement follows: 

A total of 135 deaths occurred dur- 
ing the month of April, 1927, among the 
population of the Canal Zone, and = 
cities of Panama and Colon, which i3 
equivalent to an annual death rate of 
12.67 per 1,000 population. The leading 
causes of death were: Pneumonia 
(broncho and lobar), 21; tu erculosis 
(various organs), 19; nephritis (acute 
and chronic), 14; organic diseases of the 
heart, 13; and diarrhea and enteritis, 
6. There was 1 death from diphtheria, 
1 from leprosy, 8 deaths from menin- 
gococcus meningitis, 3 from apoplexy, 
and 5 from cancer (various forms). 
There were 12 deaths among nonresi- 
dents of the Isthmus. These are not in- 
cluded in the above statistics. 

There were 261 live births reported 
during the month, and 14 stillbirths. In- 
cluding stillbirths, this is equivalent to 
an annual birth rate of 25.81 per 1,000 
population. Deaths among children un- 
der 1 year of age numbered 24, giving 
an infant mortality rate of 91.95 per 
1,000 live births. 

The total number of malaria cases 
reported from the Zone and the cities 
of Panama and Colon during April, was 
49, of whom 3 were employes (all col- 
ored), 1 was a member of a colored em- 
ploye’s family, 9 were other civilian non- 
employes, and 36 were Army and Navy 
personnel—the majority of whom re- 
ceived their infection while on maneu- 
vers outside the sanitated areas. Two 
of the 4 employes and members of their 
families were probably infected outside 
our sanitary areas, as they gave a his- 
tdry of working, living, or having been 
in such areas at night previous to their 
becoming sick. . 

The total number of cases, 49, a 
pares favorably with April in forme? 
years, there being only two years in the 
past 19 when the total number of cases 
reported was fewer—33 in 1920 and 47 
in 1926. 

There were no deaths from malaria. 


were 
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Soda Fountains in Japan 
Gain Rapidly in Number 


The Japanese are very fond of soft 
drinks and ice cream and the installation 
of soda fountains is increasing each year, 
says a report to the Department of Com- 
merce from Assistant Commercial At- 
tache Halleck A. Butts, Tokyo. 

The number of soda fountains in 
Tokyo alone is estimated at 25 or 30. 
While this seems to be a very small num- 
ber in comparison with the number that 
there are in an American city of the 
same size, it shows a large gain within 
the past two or three years. Most of 
the soda fountains are American made. 
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PuBLisHeD WsrHouT COMMENT BY THE UNITED States DAILy. 


Early Conversion 


Of Second Liberty 
Bonds Is Advised 


Mr. Mills Reminds Holders 
‘ That Interest Will Cease 
November 15. 


Substitute Is Offered 


Long-Term Securities Available 


from Treasury for Those 
Not Wishing Cash. 


[Continued from Page 1.] 


ing, equipping, and transporting vast 
armies. We were furnishing our asso- 
ciates with needed supplies, food, and 
ammunition. Our war efforts cost us ap- 
proximately $43,000,000. Taxes were in- 
adequate and our Government had to 
appeal to its citizens to contribute lib- 
erally from their savings in the form of 
subscriptions to huge loans that were 
floated. 

There were five great Liberty loans, 
but tonight we are only interested in one 
ni them. I am addressing my remarks 
in particular to those of you who sub- 
scribed to Second Liberty Loan bonds at 
the time or who have since acquired 
them. 

The first important fact that you 
should know is that your Second Liberty 
Loan bonds have_béen called for redemp- 
tion on November 15, next. This means 
that they will no longer bear interest 
after that date and that on November 


15 you can turn them in and the United | 


States Government will redeem them at 
par. 
Exchange Is Permitted. 

But there is something more that you 
Second Liberty Loan bondholders ought 
to know. The Secretary of the Treas- 
ury has announced that he will exchange 
at par your Second Liberty Loan bonds, 
bond for bond, for a new issue of United 
States bonds maturing in 20 years, call- 
able not earlier than 16 years from June 
15, and bearing 3° per cent interest. 

This offer will remain open until on 
or about June 15, next. If you decide to 
exchange, interest from May 15 to June 
15 on your Second Liberty Loan bonds 
will- be paid in cash. 

As the situation now stands, you may 
turn in your Second Liberty Loan bonds 
at the present time and receive in their 
~lace new 20-year 35% per cent United 
States Government bonds. Or you may 
hold your Second Liberty Loan bonds un- 
til November, and then turn them in for 
redemption. 

It is not, of course, my function to ad- 
vise you. 
which I can call to your attention. 

The Second Liberty Loan bonds and 
the Second Liberty Loan Converted 
bonds, carrying as they do, respectively, 
a 4 per cent and a 414 per cent rate, are 
selling at a premium. That is to say, 
you can sell today a $100 414 per cent 
Second Liberty Loan Converted bond for 
$100.37, and a $1,000 bond for $1,003.75, 
more or less. You may feel, therefore, 
that in exchanging this bond at par for 
the new Government bond recently of- 
fered, you may be sacrificing the pre- 
mium. In this connection, two things 
should be called to your attention: In the 
first place, the premium value will grad- 
ually disappear during the course of the 
next five months, for when the Govern- 
ment redeems the bonds on November 
15, it will, of course, redeem them at par. 


New Bonds At Premium. e 


In the second place, in offering you a 
new bond in exchange for your Second 
Liberty Loan bond, the Treasury De- 
partment took into consideration the fact 
that your Second Libertys are selling 
at a premium. Accordingly, a date of 
maturity and rate of interest on the new 
bond were determined as would, in the 


judgment of the Secretary of the Treas- | 


ury, enable that bond 
premium in the market. 


command a 
Two hundred 


to 


million dollars of these same 16-20 year | 


3°s per cent bonds were last week of- 
fered for cash subscription at par and 
one-hak per cent premium, and no less 
than WA 0.000.000, or three times the 


amount asked for, were subscribed. This 


means that the new $100 bonds of the | 


issue offered to you in exchange have 
already been sold for $100.50, and the 
$1,000 bonds for $1,005, or an excess of 
12% cents ir™the case of the $100 bonds, 
and of $1.25 in that of the $1,000 bond, 
over the premium at which Second 414’s 
are selling. 

United States bonds are unquestignably 
the safest security in the world... They 
command at all times a ready market 
and have proved to be one of the most 
popular and convenient forms of invest- 
ment, not only for banks, insurance com- 
panies, and other large corporations, but 
for thousands of individuals to whom 
safety is the prime consideration. 

The volume of outstanding securities 
of the United States Government Wis, 
however, constantly diminishing. For 
instance, last year the Treasury Depart- 
ment retired $873,000,000 of debt, and in 
the fiscal year which ends on June 30, 
next, debt retirement will aggregate 
over $1,000,000,000. In a few years Gov- 
ernment bonds will be available only in 
limited amounts. These are all facts 
which you should take into consideration 
in determining what to do with your 
Second Libertys. 

The point I want to emphasize tonight 
is that the time has come when you 
should do something, and that if you 
think you want to avail yourself of the 
Government’s exchange offering, the time 
is limited. All Second Liberty Léan 

ndholders should, therefore, consult 
tWe officers of their bank at their earliest 
possible convenience. 


But there are certain facts. 


Insurers Under Terms of Longshoremen’s Act 


Required to Show Ability to Pay Claims | 
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Rules Governing Act, Which Becomes Effective July 1, 
Announced by Employes’ Compensation Commission. 
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employer shall execute and file with the 
Compensation Commission an agreement 
in form prescribed and provided by the 
Commission, agreeing (a) to pay from 
time to time all compensation and to fur- 
nish medical treatment as required by 
the provisions of the longshoremen’s 
and harbor workers’ compensation act; 
(b) to deposit with the Compensation 
Commission an indemnity bond in an 
amount as hereinafter provided; or (c) 
to deposit with any Federal Reserve 
Bank or any branch of a Federal Reserve 
Bank, subject to the order of the Com- 
pensation Commission, securities 
amounts as hereinafter provided; or (d) 
to deposit both an indemnity bond and 
securities if preferred; and (e) further 
providing that the Compensation Com- 
mission may bring suit upon such in- 
demnity bond or sell any part of such 


securities and from the proceeds thereof | 
pay any compensation obligations and | 
any medical expenses and any penalties | 


imposed by law which such employer 
may neglect or refuse to pay. 

Rule 3. The Deposit Required. The 
initial deposit of the employer under 
rule 2 shall be an indemnity bond which 
shall be equal in amount to not less than 
25 per cent of the employer’s pay roll 
for the preceding 12 months, or approved 
securities equal to not less than 15 per 
cent of the employer’s pay roll for the 
preceding 12 months, or an indemnity 
bond which shall be equal in amount to 
not less than 10 per cent of the employ- 


er’s pay roll for the preceding 12 months. | 


No such initial deposit of an indemnity 
bond shall be less in amount than $25,000 
and no such initial deposit of approved 
securities shall be less in amount than 
$15,000 par value. Or if the deposit of 
both indemnity bond and securities is 


preferred, no such initial deposit of an | 
indemnity bond shall be less in amount | 


than $10,000, with deposit of approved 
securities of not less than $10,000, ex- 
cept that where the applicant is a sub- 
sidiary of a company having the privi- 
lege of self-insurance, and the parent 
company guarantees the applicant’s com- 
pensation liabilities, the initial deposit 
of an indemnity bond shall be“a mini- 


mum of $15,000; or the initial deposit of | 


securities shall be a minimum of $10,000, 


par value; or the initial deposit of both | 


bond and securities shall be $7,500 for 
the indemnity bond and $5,000, par value 
for the approved securities. No such 
initial deposit shall, unless in special 
cases as the Compensation Commission 
may determine, exceed in amount $100,- 
000 for an indemnity bond or $50,000 in 
approved securities. 

Rule 4. Kinds of Securities. 

(a) Coupon bonds, notes, and certifi- 
cates of indebtedness of the United 
States Government, of any issue, includ- 
ing interim certificates or receipts for 
payment therefor; all at par. 

(b) Coupon bonds issued under the 
United States farm loan act, bonds of 
the War Finance Coroporation, bonds of 
Porto Rico, and bonds and certificates of 
indebtedness of the Philippine Islands; 
all at par. 

(c) The 3142 per cent coupon bonds of 
the Territory of Hawaii at 90 per cent 
of market value; and other coupon bonds 
of said Territory at market value. 

(d) Coupon bonds of any State of the 
United States, at market value; and ap- 
proved notes, certificates of indebted- 
ness, and warrants issued by any State 
of the United States, at 90 per cent of 
market value. 

(e) Approved coupon bonds of any 
county, city, or political subdivision in 
the United State’; and approved notes, 
certificates of indebtedness and warrants 
with a fixed maturity issued by any 
county or city as a whole, or which are 
payable from general taxes levied on 
all taxable property in such county or 
city; all at 90 per cent of market value; 
but not including any such bonds which 
are at a market price to yield more than 
534 per cent per annum, nor any such 
other obligations which are at a market 
price to yield more than 6 per cent per 
annum, if held to maturity, according 
to standard tables of bond values. 

No security shall be valued at more 
than par. No State or municipal bond, 
obligation, or evidence of indebtedness 
shall be accepted if the State or 
municipality has made default in 
ment of principal or interest during the 
past 10 years. 

The right is reserved to call for ad- 


ditional collateral security at any time. | 


The approval and valuation of securi- 
ties is committed to the several Federal 
reserve banks, acting under the direction 
of the Secretary of the Treasury. 


Sworn Statement 
Required of Employer 


Rule 5. When an additional deposit 
may be demanded of an employer. The 
employer shall file with the Compensa- 
tion Commission semi-annually a sworn 
statement of his accident experience for 
the six months ending December 31 and 
June 30 of each year, which statement 
shall also include all outstanding death 
and disability claims as provided in 
paragraph (c) of rule 8. If examina- 


tion of such statement or other informa- | 
tion which the Commission may secure | 


shows the outstanding liability of the 
employer for unpaid compensation to 
equal or to approximate one-third of 
the amount of the indemnity bond or 
one-half of the amount of securities on 
deposit, the employer on demand shail 
deposit within the time ptescribed by 
the Compensation Commission a_ suffi- 
cient additional indemnity bond or suffi- 
cient additional approved securities to 
equal in amount the present value of all 
unpaid compensation in’ death claims and 
in disability claims wherein the period of 
disability equals 104 weeks or ‘more. 
The Compensation Commission shall 
have the right ak\any time to require 
the deposit of an additional indemnity 
bond or of additional securities in the 
event of a catastrophe or change in con- 
ditions of employer, either with respect 
to financial condition of employer, his 


outstanding liabilities for unpaid com- | 


pensation, or an increase jin the pay-roll 
exposure. 


Rule 6. When amount of securities 


in | 


pay- | 


may be reduced. When the total amount 
of indemnity bonds with the Compensa- 
tion Commission or of approved securi- 
ties on deposit with any Federal reserve 
bank or any branch of a Federal reserve 
bank (exclusive of the initial deposit) 


for unpaid compensation in death claims 
and disability claims of 104 weeks or 
more, the employer may -1ake applica- 


| bond or approved securities. The Com- 
| pensation Commission shall determine 
whether the return of such excess in- 


is advisable. 


May Apply for Return 


Of Bond or Securities 

Rule 7. Withdrawal o1 securities. An 
employer discontinuing business or de- 
| siring to arrange for the payment of 
his compensation claims by insurance 
in an authorized insurance company, as 
provided in section 32 of the longshore- 
men’s and harbor workers’ compensation 
act, may apply to the Compensation 
Commission for the return of the in- 


| Statement of (a) all of his outstanding 
liabilities for compensation; (b) all 


| (c) all injuries occuring to his employes 
for a period of six months prior to the 
date of such application. 

The Compensation Commission shall 
; have the right to retain all or any of 
the indemnity bonds or of the securtities 
for a period of 14 months from the date 





; insurer or for a longer period pending 
final disposition of outstanding claims. 

Rule 8. Reports to be filed. Reports 
upon forms provided by the Compensa- 


; tion Commission shall be filed by self- | 


insurers as follows: 


employer’s assets and liabilities shall be 
filed annually as of June 30 or as of the 
close of the employer’s fiscal year. 

(b) A classified pay-roll report shall 
be filed upon the first day of January 
and the first day of July of each year, 
showing pay roll for 
month, but the Compensation Commis- 


to ask for and receive promptly a pay- 
roll report for any given month. 





30 of each year, which statement shall 
also include all outstanding death and 
disability claims, shall be filed within 
15 days after such dates. 

(d) A sworn statement of compensa- 
tion payments made by the employer for 
the quarters ending September 30, De- 
! cember 31, March 31, and June 30 of each 
year shall be filed within 15 days after 
‘such dates. 

Rule 9. Examination of employer’s 
financial condition. The employer shall 
permit the Compensation Commission or 
its duly authorized representative to 
make an examination of the employer’s 
assets and liabilities and of his books of 
account for the purpose of verifying any 
financial or other statements submitted. 
The Compensation Commission may in 
its discretion accept the report of a 
certified public accountant as proper 
compliance with this rule. 

Rule 10. Forms that shall be used. The 
forms provided by the Compensation 
Commission shall be used in making re- 
ports. 

Rule 11. Revocation of self-insurance 
privilege. The Compensation Commis- 
sion reserves the right to revoke the 
privilege of self-insurance at any time 
for good cause shown. Failure to comply 
with any of the foregoing rules or with 
an order or direction of the Compensa- 
tion Commission or of its authorized 
representative within the time pre- 
scribed therein may be considered good 
cause for revocation. Disregard of any 
of the provisions of the longshoremen’s 
and harbor workers’ compensation act 
as to the time and method of compensa- 
tion payments, the furnishing of medical 
treatment or the filing of all injury and 
; compensation reports may also bring 
; about such revocation. 





Transatlantic Flights 
Viewed as Sales Aid 


|Trade Commissioner at Paris 
| Says Exports of Aireraft 
Should Increase. 


[Continued from Page 1.] 
pressed admiration and surprise at its 
simplicity and efficiency. The sale of 
American equipment abroad should be 
largely stimulated as a result of these 
record-breaking exploits.” 

Mr. Kelly called attention to a file of 
French newspapers which he had just 
received from his office, telling of the ar- 
rival of Colonel Lindbergh. 

The Paris “Instransigeant,” made the 
| following comment in its issue of 

May 24: 

“As vegards Lindbergh’s 
fact dominates: it is of modern type, 
light, admirably stream-lined, yet its 
motor is of only average power. Here is 
the proof of the American -formula, 
which may be resumed in this way: to 


lighten the engine without diminishing | 


its power, through the use of special 


steels and an ideal ‘finish’ of which we | 


did not think the Americans capable. 
Evidently the Americans have engines 
which operate as well as ours, yet with 
lighter weight. The surprise they have 
given us is great.” 

Exports of American aircraft, engines 
and equipment from the United States to 
Européan countries in 1926 amounted to 

| a little more than $500,000, according to 
records of the Automotive Division. De- 
partment of Commerce. The countries 
making purchases were Russia, \Great 
| Britain, Germany, Italy, Netherlands, 
Sweden, Norway, France and Spain. 


shall exceed the outstanding liabilities | 


tion to the Compensation Commission | 
| for the return of such excess indemnity | 


demnity bond or of such excess securities | 


demnity bond or securities deposited by | 
him. Such employer shall file a sworn | 


pending claims for compensation; and 


| when the employer ceased to be a self- | 


(a) Itemized sworn statement of the | 


the preceding | 


sion shall have the right at any time | 


(c) A sworn statement of the em- | 
ployer’s injury experience for the six | 
; months ending December 31 and June | 


plane, one | 


The President’s Day 


At the Executive Offices 


June 8, 1927. | | 


1 


10:15 A. M. Senator Reed Smoot, of 
Utah, called to discuss with the Presi- 
dent plans for calling an extra session 
of Congress early in the autumn to con- 
sider pressing legislative matters. 


11 A. M. Senator Wesley L. Jones, of 
of the Senate | 


Washington, Chairman 
Committee on Commerce, called to dis- 
cuss with the President plans for Mis- 
sissippi River flood control. 


of the Federal Radio Commission, called 


to discuss with the President the work | 


of the Commission. 
11:45 A. M. Michael Gallagher, presi- 


called to pay his respects to the Presi- 
dent. 
12 Noon. Maj. Gen. Enoch H. Crowder, 
| retiring Ambassador to Cuba, called to 
pay his respects to the President. 

12:15 P. M. John J. 
| mercial Counselor of the British Em- 
bassy, called to introduce to the Presi- 
dent members of an Australian delega- 
tion that is visiting the United States. 

12:30 P. M. Alanson B. Houghton, Am- 
bassador to Great Britain, called to take 
up a number of pefsonal matters with 
the President. 

Remainder of Day—Engaged with Sec- 
retarial staff and answering mail cor- 
respondence. 


Arbitration Treaties 
With France in Effect 


| Department of State Feels Ac- 
cord to Outlaw War Is 
Unnecessary. 


[Continued from Page 1.] 

| Government of the United States of 
America and the Government of the 
| French Republic, of whatever nature 
they may be, shall, when ordinary diplo- 
matic proceedings have failed and the 


| recourse to arbitration, be gubmitted for 
| investigation and report to a Permanent 
International Commission constituted in 
the manner prescribed in the following 
article. 


“The High Contracting Parties agree | 


not to resort, with respect to each other, 
to any act of force during the investiga- 
tion to be made by the Commission and 
before its report is handed in.” 


Report on Mr.Carroll’s 


Department of Justice Gives 
Conclusions That Caused 


Removal to Atlanta. 

The Department of Justice on June 
8 announced the conclusions of the two 
physicians on whose report the De- 
partment reached the decision that Earl 
Carroll, New York theatrical producer, 


penitentiary. 

Mr. Carroll was committed to the At- 
lanta prison for a year and one day 
as a result of his conviction an a charge 
of perjury. He collapsed while being 
taken to the prison and was removed 
from the train at Greenville. 


Department follows: 

Telegraphic advices received today at 
the Department of Justice from the 
prison physicians at the Atlanta peni- 


from the Greenville, S. C., city hospital, 
to the Atlanta Penitentiary, stated that 
the patient arrived at the prison early 


favorable. ‘ 

In response to requests for the re- 
ports of the physicians who made the 
examination of Carroll preliminary to 
his transfer to the Atlanta penitentiary, 
the Department of Justice today an- 
nounced: 

In a letter to the Secretary of the 
Medical Association of South Carolina, 
the Department made the following re- 
quest:” “Will you be kind enough to 


practitioners and two reliable special- 
ists in nervous diseases who might be 
willing for a reasonable consideration 
to examine a Federal prisoner and sub- 
mit a report thereon.” 

Two Physicians Named. 

The Secretary of the Medical Asso- 
ciation submitted the names of two 
general practitioners and two special- 
ists in nervous diseases, 


_-sesuereccr-immiama aa i LS LIA LE LOT 
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of these physicians, one a general prac- 


diseases, the Department sent the fol- 
lowing instructions: “It is desived that 
the examination be made promptly with 
a view to advising the Department con- 
cerning the present physical and mental 
condition of the prisoner and the prob- 
able effect of his transportation to and 
confinement in the Atlanta penitentiary. 
It is suggested that you ascertain the 
history of the patient from the physician 
who has been in constant 
upon him since he was taken from the 
train.” 


Report of Specialist. 


The specialist in nervous 


diseases 


made an examination and submitted a ! 


report with the following conclusions: 
| “My examination revealed no _ positive 
evidence of mental disease and it is my 
belief that his mental and physical con- 
dition would not interfere with his be- 
ing transported to the United States 
Penitentiary at Atlanta, Ga. However, 
I am of the opinion in view of the 
extreme nervous condition of the patient 
and the evidence of an excitable ner- 
vous makeup that to confine him in the 
penitentiary would possibly bring about 
definite méntal disorder.” 


The general practitioner made an ex- 
amination and submitted a report with | 


the following conclusions: “From the 


above examination, my Conclusions are, | 
that this patient’s despondency and emo- | 


tional state have and are interfering 
| with his nutrition, and that his physical 
| condition is entirely normal; that he 


11:30 A. M. H. A. Bellows, a member | 


dent of the Pennsylvania Coal Company, | 


Broderick, Com- | 


High Contracting Parties do not have | 


Condition Announced | 


was ordered to be moved from a hos- | 
pital at Greenville, S. C., to the Atlanta 


The full text of the statement by the 


tentiary, who accompanied Earl Carroll | 


this morning and that his condition is | 


recommend to me two reliable general | 


In communications dddressed to two | 


titioner and one a specialist in nervous | 


attendance | 


YEARLY 
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| Canada Sends Note Re gretting Enforcement 


consideration possible is also noted with 
gratification. His Majesty’s Canadian 
Government is pleased to learn that you 
and the Secretary of Labor are prepared 
to cooperate in bringing to the attention 
of the Congress any difficulties inherent 
in the law which may be indicated by a 
further investigation of this subject. 
His Majesty’s Canadian Government, 
| however, regrets that the Government 
of the United States has not considered 
it possible to modify in any respect the 





and that in consequence the long stand- 
ing and reciprocal arrangement between 
the two countries has been suddénly 
terminated. I have the honor to lay be- 
fore you for the purpose of record the 
views of His Majesty’s Government on 
the issues involved. 


Freedom of Movement 
Called Evidence of Amity 


For many years there has been re- 
ciprocal free movement over the border 


movement freer and involving a larger 
| number of people than that between 
any other two countries in the world. 
' This freedom of movement has_ been 
| an outstanding demonstration of the 
| finest connection and friendship exist- 
ing between the peoples of the two 
; countries, whose boundaries are of such 
a character that the communities sit- 
} uated close to it on both sides must 
have many common interests. In some 
| of these border communities the re- 
| lationship has been so intimate that 
| residents on one side of the frontier 
have been in the habit of crossing daily 
to the other side to engage in em- 
| ployment. This practice as you 
aware is of many years standing. 
convention known as the Jay -Treaty, 
eoncluded in 1794 provided in Article 3: 





the citizens of the United States 
also to the Indians dwelling on either 
side of the boundary line freely to pass 


into the respective territory and coun- 
tries of the two parties on the continent 
America.” 

The broad principle which underlay 
this provision is clearly indicated in a 
| Statement contained in the concluding 
| paragraph of the same article: 

“This article is intended to render in 
| great degree the local advantages of 
party common to both and thereby to 
promote a_ disposition favorable to 
friendship and god neighborhood.” 
| Condition Most Marked 
At Detroit and Niagara 

The practice rooted in this under- 
standing and in an unique condition of 
border intercourse on this continent 
has continued to this day. It has been 
most marked with the area adjacent 
Windsor and Detroit and in the Niagara 
reigion. Though a large majority of the 
individuals who so cross the border 
daily are Canadians entering the United 
States, the practice is reciprocal, and a 
| considerable number of cliizens of the 
; United States come to Canada each 
working day. 

The Canadian authorities have always 
treated, and continue to treat, citizens of 
the United States entering Canada in 
this way as non-immigrant domiciles in 
the United States. The Government of 
the United States has until lately simi- 
largly regarded Canadians crossing daily 
to the United States and made regula- 
' tions to facilitate their crossing the 
boundary by the issue of identification 
cards to these persons, whom they de- 
scribe as “aliens who have habitually 
crossed and recrossed the boundary upon 
legitimate pursuit.” 

In the Windsor area, nowever, partic- 
ularly during the last few months, the 








terms of the order at the present time | 


and repass by land, or inland navigation | 








“It is agreed that it shall at all times | 
be given to His Majesty’s subjects and to ! 
and | 





; time,” 


Says Department of Labor Decision Has Caused Concern 
to Dominion Government. 


[Continued from Page 1.1 


and is seems to give it a special sense 
in contradiction to customary usage. Im- 
migration is generally considered to in- 


volve a change of domicile, and no other | 


instance is known in which persons who 
retain in full their legal domicile and 
citizenship in one country, at the same 
time, treated as immigrants to another 
country. 
Canadian Government the 
tion of the term “immigrant” 


interpreta- 
carried out 


in the practice which has been in force 
United States | 
| for many years is eminently fair and | 
| reasonable. 


between Canada and the 


Canadian Laws 


On Immigration Cited 
The laws of Canada make no distinc- 


and those of British or foreign birth who 
have acquired citizenship by domicile or 
naturalization, just as the laws of the 
United States made no distinction be- 


Unless some modification is made 
or later, the effect of this order 


zens. 
now 


United States a very large majority of 
these four to six thousand Canadian 
citizens, who will be unable to secure 
quota visas before December 1, 1927. 
The number of persons seriously af- 
fected is a very small proportion of the 
population of either Canada or the 


it represents a very substantial per- 
centage of the population of all ages, 
probably about 15 per cent. In this area, 
particularly, the sudden dislocation 


Certain exceptions to the operation of 
General Order No. 86 are made in Sec- 
tion 2 of the order, by which the indivi- 
duals who come within four specified 
classes will continue to be admitted upon 
payment of head tax only. 


gate the hardship caused to individuals 


Of Quota Law Against Naturalized Citizens | 


In the view of His Majesty | 
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‘Daily Mails by Plane 
Predicted Between 
London and America 


| Representative T. W. Harri- 
son Says Flights Have 
Brought Service Near. 


‘Favors Development 


| Declares Larger Appropriations 
Likely by Congress to Pro- 





mote Aviation. 


Predictions that airplanes ultimately 


| will deliver American mails in London 


within 24 hours after dispatch from New 


| York and that Congress hereafter will 
tion between citizens of Canadian birth | 
' as the result of the two recent trans-At- 
| lantic flights have just been made by 
| Representatve T. W. Harrison (Dem.), 


| | tween native born and naturalized citi- | 
| between the United States and Canada, a | 


| will undoubtedly be to exclude from the ' 


make larger appropriations for aircraft 


of Winchester, Va. 

Mr. Harrison is a minority member 
of the House Committee on Appropria- 
tions. He said he favored Congressional 
appropriation of $100,000,000 or more, 
at the coming session, if absolutely 
neccessary, for carrying on the aircraft 
work along the naval, army, commercial 
and postal lines. 

Predicts Commerce by Air. 
“The trans-Atlantic flights of Capt. 


; = | Charles A. Li , 1 of Chamberlin 
United States, but in the Windsor area | Charles A. Lindbergh an‘ o . 


and Levine have demonstrated the feasi- 


| bility of aviation as a factor in come © 


| merce. 


of | 
| long established relations could hardly 
| fail to have grave results 

are | 
The ; 


I understand | 
| that these exceptions are made to miti- | 


who began crossing the border before | 


the passage of the immigration act of 
1927. In section 3 of the order, all who 


June 30, 1927, are given a “reasonable 
not to exceed six 


‘The time will come, in my opin- 
ion, when it will be as easy to fly over 
the sea as over the land,” he said. 

“Air mail commerce with Europe is in 
sight. Congress should be back of these 
pioneers in this wonderful development 
that is coming and should not hesitate to 
make larger and ample appropriations to 
maintain the American prestige to 
which those men have contributed sc 
marvelous a chapter, and to make over- 
seas air commerce a success. 


Appropriations Reviewed. oe 
“The United States Daily on June 2 


| announced that Congress at its last ses- 


| have begun to cross the border since | 


months from |! 


June 1, 1927, within which to obtain im- | 


migration visas and otherwise to comply 
with the laws. I am instructed to repre- 
sent that for those who have to secure 
quota immigration visas the period of 
six months can hardly be regarded as a 
“reasonable time,” 


sion appropriated $82,500,000 altogether 
for aircraft, exclusive of authorizations 
of $25,000,000 more for future appro- 
priations. This 82,500,000 was made up- 
of $50,169,094 of definite appropriations 
for aircraft in the Army, Navy, com- 


| merce, and postal services and the bal- 


except, perhaps, in a | 


small number of cases in which the per- | 
sons’ names have for some time been on | 


the waiting list for quota visas. As you 
already are aware it is for those citizens 
of Canada who have to secure quota 
visas numbering probably between four 
and six thousand that 
Canadian Government feels an especial 


j concern. 


status of Canadians so situated has be- | 


come increasingly uncertain, especially 
the status of those who are not of Cana- 
dian birth. Many either have been defi- 
nitely turned back at the border or have 
been required to pay head tax and to se- 
cure immigration visas. The publication 
of General Order No. 86 has suddenly 
ended this growing uncertainty by pro- 
viding that hereafter all who are em- 
| ployed in the United States while living 

in Canada are to be considered as immi- 

grants to the United States. 

His Majesty’s Canadian Government 
; does not question of course the right of 
| the Government of the United States to 
determine what persons may be admitted 
to the United States. They wish, how- 
ever, to express their view that the end- 
ing without notice or negotiation, of this 
long standing arrangement. under which 
} economic interests have developed and 
communities have grown up in Canada 
depends in part on employment in the 
United States, is legitimate ground for 
concern. Ten years have elapsed since 
the passage by the Congress of the 
United States of the Immigration Act of 
1917, and three years since the passage 
of the Supplementary Act of 1924; no 
new legislation has been enacted since 
1924 which affects the status of those who 
cross the border in this way, and the 
practice has been continued and per- 
mitted to continue until the present time. 
The order now applies for the first time 
| to those crossing the border daily pro- 
| visions of 1924, three years after its 
passage. 

As regards the general principle of 
the order, the definition of “immigrants” 
is one who is permanently domiciled in 
Canada and who enters the United States 
for a period of only 8 or 10 hours each 
working day, appears to be a departure 
from the ordinary meaning of the term, 
shows no indications of a psychosis and 
that there is nothing from a mental or 
physical standpoint at the present time, 
in my opinion, that makes it improper 
that he be transferred to the Federal 
prison in Atlanta. However, his con- 
finement in the prison might increase 
his despondency and emotional state. 1 
suggest that definite action be taken 
in this case, for I do not believe that 
prolonging his stay in the Greenville 
City Hospital will be of much benefit 
to the patient.” 





eS 
ec 


More Time to Comply 
With Order Suggested 


The view of His Majesty’s Canadian 
Governmeut on the general principle of 
the order has already been stated. With 
regard to its particular provisions, it 
is felt that m equity ample protection 
should be given to all who have been 


ance for aircraft’s portion in general 
legislation for pay, subsistence, etc., for 
those services, as a whole, including 
aviation. 

“For my part, I would not object to 
raising the direct appropriation to $100,- 


| 000,000 or more at the coming session, if 
| it were absolutely necessary to meet the 


His Majesty’s | 


requirements of the American Govern- 
ment’s air services. America is leading 


| the way and other countries will follow.” 


| crossing of the border to employment in 


in the habit of crossing the border to | i € 
work irrespective of the date on which | which you cordially extend in the last 


they began the practice either by the 
extension of the exempted classes in 
section two or by the elimination of 
the six months’ time limit in section 
three or by some other means. 
Interpretation given to the Immigra- 
tion Act of 1924 up to the present time 


has encouraged the belief that the daily | 


the United States was not affected by 
this Act. The retroactive aspect of the 
order in excluding individuals who have 
been previously permitted by the immi- 
gration authorities to enter the United 
States cannot therefore fail to cause ill 
feeling and to work great hardships. 


I shall be glad to accept the invitation 


paragraph of your note to cooperate with 
your department in studying these and 
other border difficulties and I trust that 


arrangement may be arrived at before 
long. 


Fe consequence a mutually satisfactory 
| 


VINCENT MASSEY, 
Minister of the Dominion of Canada. 


Some drivers claim they 
never take chances—yet they 
often purchase motor oil 
without knowing its name. 


If you stop to think how much depends 
on correct lubrication—mileage, free- 
dom from repairs, resale value, even 
person. safety—you will always 
insist upon « reputable brand like 
“Standard” Motor Oil. All of the best 
qualities are united in “Standard”, 


“STANDARD” 


MOTOR OIL 


The Measure of Oil Value 


STANDARD 
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Representative Eaton Opposes 
Government Power Projects 


Declares Private 


Industry 


in Canada Sells 


Electricity to Public at Cheaper Rates 
Than State Plants. 


Representative Charles A. Eaton 
(Rep.), of North Plainfield, N. J., 
in an‘address just delivered, ar- 
gued against any project which 
would put the Government into the 
power business, such as Federal 
operation of the. Muscle Shoals, 
Boulder Dam, ov other similar proj- 
ects. 

The first part of a summary of 
his address was printed in the issue 
of June & It continues: 

There are three main reasons why the 
American people ought to fight to the 
last ditch any proposal to put the Fed- 
eral Government into the power business. 

1, There is nothing in the electrical 
industry as a whole or in any of its parts 
as it exists today in this country that 
would justify the radical step of taking 
it away from private ownership and op- 
eration and loading it upon our already 
overloaded Federal Government. 

2. Political ownership and operation 
wherever it has been tried has always 
been a failure, or at best, inferior in its 
results to the same business conducted 
under private ownership and manage- 
ment. 

3. Political ownership and operations 
of public utilities is contrary to the 
genius, ideals and purposes of our gov- 
ernment, and would place our govern- 
ment in the position of denying to its 
citizens the very right ‘it was created to 
guarantee and defend. 

The American people use annually as 
much power as all the rest of the world 
put together. Our output is five times 
that of Germany, seven times that of 
France, nine times that of Italy and 
10 times that of England. Our annual 
production of electric energy has in- 
creased in the past seven years from 
34.9 billion kilowatt hours to 68.1 bil- 
lion kilowatt hours. A gain of approxi- 
mately 100 per cent. 


Consumption Is Doubled 


In Period of Seven Years 
If, as the proponents of political 
ownership and operation assert, the 


American people are so oppressed by |! 


the privately owned utilities, how is it 
that they double their consumption of 
the output of these utilities in seven 
years. 

On this vast output it is significant 
that 95.1 per cent is produced by pri- 
vately owned and operated companies 
and only 4.9 per cent is produced by 
various kinds of government owned and 
operated plants. 

And this enormous service is rendered 
the American people by the privately 
owned and operated companies at less 
_cost. today. than before the world war, 
in spite of the fact that labor and 
coal costs have increased around 100 
per cent. 

All kinds of people in 
are using this electrical service with 
increasing satisfaction and profit. Elec- 
tric. current is now supplied to 16 
million American homes and thus af- 
fects the daily domestic life of around 
70 millions of our population. In 1926 
no less than 1,200,000 new homes re- 
ceived electrical service for the first 
time. 

In 1926 the American light and power 
industry under private ownership and 
operation had invested in plant and 
equipment $7,325,000,000. 

The total revenues in that vear 
amounted to $1,684,000,000 received by 
sonte 20,000,000 customers. 

The cost of this enormous service to 
the companies in 1926 reached the total 
of $1,325,000,000. 

We must remember also that 10 per 
cent of the total income of our privately 
owned companies is paid in direct taxes, 
not to mention another 11 per cent paid 
out ‘as taxes upon utility securities. 

I€ is interesting to note that the total 
installed capacity of electric power 
plants in. the United States today is 
about 30,000,000 horsepower. - Of this 
impressive total, one-third, or only 10,- 


our country 


000,000 horsepower is protluced by water | 
20,000,000 | 


wheels and two-thirds, or 
horsepower by fuel burning plants. 
Because: of engineering progress in 


Main primary H. 

Capital 

Capital per H. 

Gross revenue 

Total K, W. hrs. 

Revenue per K. W. 

No. of employes 

K. W. hrs. generated per employe 


the art, the cost of fuel produced power 
is steadily lessening, so that it is in 
many cases now cheaper to produce than 
is water power. 


Progress in Engineering 
Means Cheaper Power 


When analyze the 
our American electrical power industry 


we ownership of 


today we find stil! more cogent reasons | 


for keeping it in private hands. 
No other industry has 


spread diffusion of ownership. 


such wide 


around $8,009,000,000. The 
bonds representing this capitalization 
are owned py no less than 3,000,000 
individuals, to mention the enor- 
mous holdings of saving banks, trust 
companies, educational institutions and 
insurance companies. 

It is estimated that during 1926 nearly 
400,000 customers bought 3,000,000 
shares of stock in the companies serving 
them. Over 13,500,000 shares of stock 
have been purchased by customers of 
the companies issuing these securities. 
And these owners are found in every 
walk of life. Two companies alone re- 
port nearly 14,000 customer stockholders 
representing 26° separate occupations. 


not 


Management in private business must 
me and is independent, free and flexible. 
In Government business, independence, 


freedom and flexibility are exactly the 
qualities, that, of necessity, are always 
lacking. 

The men who administer our great 
Federal bureaus are as a rule above the 
average in intelligence and character. 
But they are compelled to operate under 
an inflexible law and under fixed rules, 
regulations, and precedents which admit 
of no deviation. 

It is true that the complexities of our 
modern social system and rapidly chang- 


ing modern economic conditions compel | 


an ever increasing participation by Gov- 
ernment agencies in business affairs. 
We have even evolved, largely under war 
conditions, an imposing list of business 
corporations owned in whole or in part 
by the Federal Government, such as Fed- 
eral Land Banks, Emergency Fleet Cor- 


poration, United States Grain Corpora- | 
tion, War Finance Corporation, United | 


States Housing Corporation, United 
States Sugar Equalization Board, Fed- 
eral Intermediate Credit Banks, Inland 


Waterways Corporation and a raft of | 


smaller undertakings. But no one sus- 
pects that any or all of those economic 
makeshifts can or will usher in an eco- 
nomic millenium. If thus far they have 
taught us anything, it is that we ought 


to go slow in the direction of burdening | 


our political institutions with business 
affairs, 


Operation of Railroads 


| Pointed Out as Example 
During the war the Federal Govern- 
ment took over our railroads. If Gov- 
ernment operation could succeed any- 
where any time that was the place and 
the time. The net result was a colossal 
failure, costing us in cash $1,600,000,000 


and bringing the transportation industry 


| close to complete chaos and ruin. 

| Nor can they do any better abroad 
| where autocracy in one form or another 
has held sway so long. 

In Germany on the government rail- 
roads it takes 23 men to move a ton of 
freight one mile. 
Switzerland, 31 men. 

States under private 
management it takes only five men. 
President Coolidge put the whole case 
in a nutshell when he said, “If anything 
were needed to demonstrate the almost 
utter incapacity of the National Govern- 
ment to deal directly with an industrial 
and commercial problem, it has been pro- 


In Italy, 24 men; in 


In the United 


vided by our experience with this prop- | 
We have ex- | 
pended vast fortunes, we have taxed | 


erty (Muscle Shoals). 
everybody, but we are unable to secure 
results which benefit anybody. 


vate management under conditions which 
will dedicate it to the public purpose for 
which it was conceived.” 

It is and has been for some time the 


custom for American champions of polit- 4 


ical ownership and operation of public 
utilities in this country to point with 
pride to the politically owned hydro-elec- 
tric industry of Ontario as conclusive 
proof of the soundness of their theories. 


In the last days of the 69th Congress a | 


distinguished senator made the statement 
that if the consumers of electric energy 


in the United States were charged the | 
same rates as in Ontario it would save 


them $600,000,000 a year. 

A complete answer to the manifest ab- 
surdity and unfairness of this statement 
is furnished by an editorial which ap- 
peared in the Toronto Financial Post of 
March 11, 1927, from which I quote: 


| Plans in Alberta 
|For Power Development 


“Alberta plans to go into public own- | 


ership of hydro electric development and 


distribution. Before it commits itself ir- | 


revocably to its ambition of duplicating 
the Ontario Hydro-Electric System, it 
should consider the comparative cost of 
the consumer of hydro electric power pro- 
duced by private capital and that pro- 
duced by publicly-owned companies. 
“The following comparison is made 
from figures in the preliminary report on 
| the electri tation 


1925 issued 


‘entra! Industry in 


} Canada ir from Ottawa re- 


cently. 


Private 


ownership 


Public 
ownership 
in Canada 

1.326.209 
$316,858,286 
992 

51,011,255 

6,507,203.000 3.583,356,000 
7.77 mills 1.425 

6.141 7,122 
1,063,000 403,000 
These figures the 


} 


in Canada 
2,245.518 
$409,862.801 
183 
51.576.627 


mills 


show that private 


2 . } 
companies of Canada are producing and | 


selling power more 
public companies. 

Every American citizen who really un- 
derstands the problem must oppose polit- 
; ical ownership and operation of public 
utilities because it is contrary to the 
genius, ideals and purposes of our Gov- 
ernment; and would place our Govern- 
ment in the position of denying to its 
citizens the very rights it was created to 
| guarantee and defend. 


cheaply than the 


The in- |} 
dustry has a present capitalization of | 
stocks and | 


| Navy Orders 


Lieut. James E. Andrews (M. C.). det 
U. S. S. Kittery, Nav Hosp, Norfolk, Va. 
_Capt. Joseph E. MeDonald (S. ©€.), det 
Nav. Sta Guantanamo Bay, Cuba; to 
nearest Rec, Ship. 

_Comdr. James F. Kutz (S, C.), det. Navy 
Yard, Puget Sound, Wash.; to Navy Yard, 
Puget Sound, Wash., as disb. officer. 

Lieut. Comdr. John B. Ewald (S. C.), det. 
U. 8. 8S. Huron; to Navy Yard, Philadelphia, 
Pa. Orders Navy Yard, Puget Sound, 
Wash,. revoked. 

Lieut. (j. g.) John R. Perry (C. E. C.), 
det. Renselaer Polytechnic Inst., Troy, N. 
Y.; to Nay. Sta.. Guantanamo Bay, Cuba. 

Ch. Mach. Valers (CG. Savage, det. all 

| duty, resignation effective July 31, 1927. 

Ch. Carp. George D. Forsyth, det. U. S. 
S. Black Hawk; to nearest Rec. Ship. 

. Rolloway H, Frost. det. Bu 
command 1. S. 8, Toucey. 
Beverly W. Jernings, det. U. § 


Nat or 
Maar ies 397 


ownership and | 


This | 
property ought to be transferred to pri- 


 ¥ 


treatment. } 
Lieut. Comdr. Ralph G. Pennoyer, 
Aero. Navy 


yoca 


Ensign 
Rochester; 


New 


Comdr. 


Nav. 
Sta., 


Ch. 
§. 8. 
craft, Boeing Airplant Corp., Seattle, Wash. 

Ch. Pay Clk. James F. Yoos, 
Huron; 


Illin 


Capt. 
College, 


New 
Air 


Capt. 
Wright; 

Capt. Ernest J. 
Pensacola, 
Wright. 

Comdr. 
College, Newport, R. 


Ss. ¢ 


‘uyama, 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


desire for 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


| ee py a daily topical survey of 
all the bureaus of the National 
Government, grouping related activ- 
ities, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business amd profes. 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United: States, 
1923— 


that the 


1913-1921. 


Hydrographic Office Charts Beds of Oceans 
And Gathers Information Useful to Shipping 


Topic 11—Science 


Eleventh Article—Hydrographic Office. 


In this series of articles presenting «a 
Topical Survey of the Government are shown 
the practical contacts between. divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; and tenth, Trade Practices. The 
present group deals with Federal activities in 
promoting Science. 


By Capt. W. S. Crosley, 
Hydrographer, Bureau of Navigation. 
Department of the Navy. 


HE functions of the Hydrographis Office are 

to make topographic and hydrographic sur- 

veys on the high seas and in foreign waters 

and to collect and disseminate hydrographic 
and navigational data; to prepare and print maps and 
charts relating to and required by navigation; «nd 
to prepare and issue navigators’ sailing directions or 
“pilots,” light lists, pilot charts, and navigational 
manuals, periodicals, and radio broadcasts for the 
use of navigation. 

It will be noted that the work of the office does not 
include hydrographic surveys en the coasts of the 
United States nor on the Great Lakes. This work 
along the coasts is done by th2 Coast and Geodetic 
Survey of the Department of Commerce; and on the 
Great Lakes by the Office of the Chief of Engineers 
of the Department of War. 

* * * 

TP to 1866 the functions performed by the Hydro- 
graphic Office were carried on by the Depot of 
Chart and Instruments, which also included the Naval 
Observatory. Agitation for the establish::-nt of an 
agency to perform the duties now assigned to this 
office began almost simultaneously with tue formation 
of the Federal Government. James Monroe, while he 
was Secretary of State, was one of those who ad- 
vocated the establishment of adequate scientific facil- 
ities for the Federal Government, and John Quincy 
Adams was also an,enthusiastic advocate of proposals 
to establish an observatory and also to provide facil- 
ities for many of the activities now carried on by the 

Hydrographic Office. 

The hydrographic surveys of the Hydrographic Oflice 
consist of deep-sea soundings to determine the depth 
and character of the ocean bed and of soundings and 
topographic surveys in foreign territorial waters to 
determine the depth and contour and to locate dangers 
in the nature of shoals, reefs and rocks, astronomical 
observation for position, observations of magnetic vari- 
ations; and studies of ocean current and tides and of 
other marine phenomena of interest to mariners. 

* ~ * 
NANY of these activities are carried on in the ter- 
ritorial waters of other powers. The smaller 
nations. as a rule, do not make surveys of their own 
coasts and, usually, permission is readily obtained 
from them for vessels of the United States Navy to 
make hydrographic surveys. 

The Hydrographic Office is headed by the Hydrog- 
rapher, who, by law, must be a commissioned officer 
of the Navy. He has general control and supervision 
of all the work of the Hydrographic Office, its sur- 
veys and its branch offices. In his administration of 
the Office he is assisted by a naval officer with the rank 
of Commander, who is designated as Aide to the 
Hydrographer. Under the Hydrographer are the Di- 
visions of Administration, Maritime Security, Nautical 
Research, Chart Construction, and Distribution, as well 


as the various branch offices. 
* * * 


THE Administrative Division performs the functions 

which its name implies; it is the clearing house for 
the Hydrographic Office. This Division is divided int 
four sections. General Administration, Files 
Archives. Administration and Finance, and Purchase 
and Supplies. 

It is in the Division of Maritime Security that 
Hydrographic Office gathers a vast amount of dat 
and information of value to safe navigation al 
through this Division this information is disseminate 
to the maritime world. The Division edits “S f 
Directions,” “Light Lists,” “Radio Aids to N 
tion,” “Notice to Mariners,” “Notice to Aviators,’ 
“Memorandum to Aviators,” “Naval Air Pilot,” “Pilo 
Charts,” “Hydrographic Bulletins” and “Daily Mem 
randa.” It has charge of the issue of radiograms f 
broadcasting, and such similar bulletins, notices, a 
charts as are issued from time to time, including 1 
warnings, ice reports, and data concerning ocean « 
rents, best routes, etc., and supplements to vai 
publications. 

THE Division is composed of seven sections, 
names of which indicate their respective functic 

namely, Nautical Data, Aerial Navigation, Light L 

The lt 


Copyright 1927 by 


?igeon; to nearest Nav. Hosp., for , 
det. Bu. | 
Dept.: to Office Ad- 
te General, Navy Dept. 
Edmund Tweedy, 
to continue treat. 


u.: ¥. 


of Judge 


Second Lic 
Engineers, rel 
student in 
Frank T. Foxwell (S. C.), det. pasege. hy 
Torp. Sta., Newport, R. 1; to Nav. COE aang 
St. Thomas, V. I. First Lieut 
Mach. Thomas G. Powers, det. U. 5S. Artillery, ord 
Aroostook: to Office Inspr., Nav. Air- | at Atlanta. ©: 

Second Lic 
Corp (Infantry 
2d Division. Fort 
signed to 
Washington, Md 

First Lieut. 
Finance 


det. U. S. S. 
Nav. Hosp., 
York, 


det. U.S. S 


to Nav. Trng. Sta., Great Lakes, 


ois. duty 
Nav. War 
Rec. Ship, 
to Nav. 


Ernest Friedrick, det. 
Newport, R. I; to 
York. Orders May 20, 1927, 
Sta., Pensacola, Fla. Revoked. 
Frederick J. Horne, det. U. S. 5S. 
to Nav. Operations. 
King, det. Nav. 
Fla.: to command 


ing to finance 
’ Capt. Charl ( 
Air Sta. relieved fron 
UL. S. 8. |] Reed General 
manent statior 
Capt. 
| relieved "6 
pensary, U, $ 


Harr | 


Peng det. Nav. War | 
1; to command U, § 


Army Orders 7 


Reginald L. Dean, Corps of | 

ved from 
neer School, Fort Hum- 

ned to report to commanding 
James | Morison, Field 
‘elieving 

, vevoked. 
John W. 
. relieved from 

t Sam Houston, 

with 12th Infantry, rd 

George | 

Department Reserve, 

City, Okla., ordered to active duty, report- 

officer, Fort Sill, Okla. 
', Gans, 

further treatment at Walter 
Hospital. 
at Fort MePherson 
VicConn: 


ignmen 
Army, New 


Notice to Mariners, Pilot Charts, Route Information, 
and Sailing Directions. 

The ice reports which are disseminated through this 
office are compiled from radio messages sent in by the 
Ice Patrol Ships of the Coast Guard and by many 
other ships. Each day the results of this compilation 
are broadcast so that mariners may have accurate and 
up-to-date information of ice sighted in the north At- 
lantic. Emergency warnings are broadcast when neces- 
sary, one of the officers in the Hydrographic Office 
being in touch with the reports 24 hours a day to mect 
such a contingency. The daily reports are collected 
and published weekly on a small chart which is dis- 
tributed with the Weekly Bulletin, as a supplement 
thereto. 

* * * 
THE Division of Nautical Research may be described 
as the laboratory wherein studies are made of the 
scientific and mathematical material which constantly 
flows into the Hydrographic Office in the form of re- 
ports of surveys and astronomical, magnetic, and other 
scientific observations, the results of which are either 
published for the use of navigators and scientists or 
kept on record. This Division prepares the epitomes 
and manuals of the method and practice of nautical 
astronomy and navigation used by aviators in keep- 

ing their reckoning on the sea, 

The Division of Chart Construction has charge of 
the construction, compiling, drawing, engraving and 
printing of all the charts published by the Hydro- 
graphic Office; care and correction of the chart plates; 
the mathematical computations for the construction of 
charts; and the maintenance of the necessary records 
and files of the Division. This work is divided among 
seven sections: Ocean and Lake Surveys, Construc- 
tion, Compilation, Reconstruction, Drafting and Litho- 
graphing. The Lithographic Section has five subsec- 
tions, Lithographic Drafting, Photography,  Litho- 
graphic Transfer, Lithographic Printing and Plate 
Printing. 

T is through the Division of Distribution that the data 

and information gathered in the Hydrographic Office 
is placed in the hands of mariners who make prac- 
tical use of it. The Division supervises the distribu- 
tion of charts of this office and also those of the Coast 
and Geodetic Survey and British Admiralty. It also 
issues confidential charts to vessels of the United States 
Navy. A stock of more than 500,000 charts is carried 
regularly in this Division. There are four sections in 
this division, Chart Stock, Catalogues and Proof Read- 
ing, Issue, and Mailing Lists. 

There are 18 branch offices of the Hydrographic 
Oftice located at Boston, New York, Philadelphia, Nor- 
folk, Baltimore, Savannah, New Orleans, Galveston, 
San Francisco, Portland, Ore.; Duluth, Seattle, Saulte 
Ste. Marie, Chicago, Cleveland, Buffalo, San Juan, 
P. R., and Los Angeles (San Pedro), Calif. 

(An office at Detroit, Mich., will be established July 
1, 1927.) 

« ~ * 
ROM time to time a transfer of the Hydrographic 
Office to the Department of Commerce has been 
proposed to Congress. It has always been based upon 
five broad, general, fundamental misconceptions; 
namely: 

(1) A misunderstanding of the purpose of the laws 
establishing and maintaining the Hydrographic Office. 

(2) An idea that the primary work of the Hydro- 
graphic Office is the supply of charts, navigational in- 
formation, etc., to navigators generally, rather than 
to ships of the Navy. 

(3) An idea that furnishing charts only is about all 
that the Hydrographic Office does, and an almost com- 
plete disregard of the many other valuable services 
rendered by that office. 

* ae * 

{OUR. A lack of appreciation of the strictly naval 

duties of the Hydrographic Office and of the ex- 
tent to which the war operations of our Navy depend 
upon them; a failure to appreciate that such naval 
duties are the primary function of the Office; and that 
to be efficient it must operate under the direct control 
of that department which is responsible for the diree- 
tion of our fleet, the Navy Department; and 

(5) A belief that the work of the Hydrographic 
Office duplicates or overlaps the work-of some other 
department, office, or bureau, which belief is in all 
essential particulars absolutely without foundation. 

* - * 
THE Hydrographic Office is a military necessity to the 
Navy Department, and consequently to the country. 
Its activities and output are so closely related to, and 
so essential for, the usual operations of the fleet that 
it is an integral part of the logistics. 

The correlation of the Hydrographic Office with 
National Defense has been deemed by Congress a suf- 
ficient reason to retain the Hydrographic Office in the 
Navy Department. 


In the next article of this serics Charles F. 
Marvin, Chief, Weather Bureau, Department 
of Agriculture, will tell of the work of his 
Bureau. 
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Homewood, month. 


Artillery, 10 days. 


3 months. 
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Maj. 
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Capt. 


lery, 
Alexander Weyel, 
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Henry L. Rice, 
days. 
Ira L. 


Medical Corps, 


to join his per- Hunt, 

Ga. 

Medieal Corps. | leave extended 1 month 
First Lieut. John J. 


leave extended 9 days, 


nel, 
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York City, as- 


in Second Corps 
Whistler, Field 
Huggins, Field 
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General 


Capt. Arthur J. MeChrystal, Infantry, 1 
First Lieut. Allan D. Whittaker, jr., Coast 
Capt. Stanton L. Bertschey, Field Artil- 

Corps of Engi- 
Field Artillery, 1 
Ordnance Depart- 


Infantry, 1 month. 
Second Licut. Milo H. Matrteson, Cavalry, 


Gahan, Infantry, 





| selected and 50 industrial cities, show 
| average increase in the former list 
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Gain in Postal Receipis Returned 
By Selected and Industrial Gities 


Revenues of Reno, Nev.. Increased 28.18 Per 
Cent in Mayas Con trasted With Same 
Month Last Year. 


The Postmaster General, Harry S. 
New, has just announced that postal re- 
ceipts for May show an average increase 
of 2.72 per cent for 10 selected cities 
of 3.23 per cent for 50 industrial cities, 
as compared with revenue for the same 
month last year, 

The full text 
follows: 


of the announcement. 
Postal receipts for 50 
an 
of 
2.72 per cent and in the latter of 3.23 
per cent, ascompared with revenues for 
the same month last year. 


May from 


Increases im Revenues, 

Total receipts of the cities in the 
selected list for May, 1927, were $29,- 
322,918.04 as compared with $28,546,- 
638.46, for May, 1926, an increase of 
$776,279.58, 

Total receipts of the cities in the in- 
dustrial list for May, 1927, were $3,- 


EOE AVOTNIN: Av. basins 
SRWGNGG, [ll\ avs0-5-0 


| Philadelphia, Pa. 
| Boston, Mass. ...... 


St. Louis, Mo. ° 
Kansas City, Mo. ... 


| Detroit, Mich. ..... . 


Cleveland, Ohio ..... 


| Los Angeles, Cal. .. . 


San Francisco, Cal. 
Brooklyn, N. Y. ... - 


| Pittsburgh, Pa. 

| Cincinnati, Ohio ... . 

| Minneapolis, Minn. eee 
} AORINOLG; MO 5:46 0 ro Waciviiieek 


Milwaukee, Wis. ... . 


| Washington, D. C. .. 
| Beeetrald, Ni Y. os sca ss 


St. Paul, Minn. ..... 


| Indianapolis, Ind. 


Attensa, Gh. .1..000 


| Newark, N.J.....- 
| Denver, Colo. ......- 
| RPMS, TOS. ccineaie-c 





| Seattle, Wash. ... 


Omaha, Nebr. .... 
Des Moines, Iowa . 
Portland, Ore. .... 


| Louisville, Ky. ... 


Rochester, N. Y. .. 
Columbus, Ohio 
New Orleans, La. 


| Toledo, Ohio ..... 


Richmond, Va. 
Providence, R. I. 
Memphis, Tenn. 
Dayton, Ohio .... 
Hartford, Conn. 
Nashville, Tenn. 
Houston, Tex. .... 
Syracuse, N. Y....-. 
New Haven, Conn. . 


| Grand Rapids, Mich. 


Akron, Ohio .....-- 
Fort Worth, Tex. 

Jersey City, N. J. -. 
Springfield, Mass. - - 
Salt Lake City, Utah 
Jacksonville, Fla. .. - 
W orcester, Mass. 


5 RR eee res eRe ee eee 
Feb., 1927, over Feb., 1926—4.31. 
1927, over Apr., 1926——-2.91. 
* Decrease. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 


United States, as szead of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before szech expenditures 
finally become closed transactions. 
Interpretation of thee laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
coxpenditurcs nade by the Comp- 
troller General follow: 

A18433. Contracts— Payment of freight 
charges beyond f. b. delivery points— 
War Department. Under a contract for the 
furnishing of hay f- o. b. a given point 
the contractor is entitled, upon a showing 


oO. 


{ that the hay was delivered to a point more 


distant to refundment of only the excess 
freight charges paid for transporting the 
hay beyond the original f. 0. b. point, over 
what it would have cost the contractor had 
the hay been transported only to the 


{| Original f. 0. b. poimt. 


A-18582 ($). Appropriations—Traveling 
expenses—Bureau of Pensions, The appro- 
priation “Investigation of Pension Cases”’ 
as made by the act of January 12, 1927, for 
the fiscal year 1928 being restricted by its 
terms to “traveling expenses” is available 
only for travel expenses, including such 
authorized expenditures and obligations 
which may have to be incurred by the 
traveler while engaged in the particular 
investigation to which he is detailed. 

A-18624 (S$). Appropriations — Public 
Buildings—Department of Commerce. The 
apropriation “Master track scale and test- 
car depot, Bureau of Standards” made by 
the act of July 3, 1926, for the acquisition 
of a site by gift. the construction of a 
building and the purchase and installation 
of the necessary equipment, being made 
by its terps for the “‘fiscal year 1927" is 
not available for the payment of any 
obligation incurred after June 30, 1927, not- 
withstanding’ the fact that the appropriation 
provides among other things, for the con- 
struction of a building. 

A-17898 (S$). Pay—- Retired oficer--Navy 
officer—Navy—Leave of absence. A lieu- 
tenant commander on _ the retired list of 
the Navy advanced under the act of Janmu- 
ary 5, 1927, 44 Stat. 923. to the grade of 
commander on the retired list of the Navy. 
to date from May 9. 1926, with the highest 
retired pay of that grade under existing 
law, is entitied from May 9, 1926, to pay 
at the rate of $4,312%50 per annum, the 
highest retired pay of a commander under 
the act of June 10, 1922, 42 Stat. 625. 

A-18160. Appropriations — Availability 
beyond fiscal year—Commerce Department. 
The appropriation for the enforcement of 
wireless communication laws as made by 
the act of April 29, 1926, 44 Stat. 355, for 
the fiscal year 1927. made available for 
expenditures incurred in the administration 
of the Radio Com-s > rication Act of Feb- 
ruary 23, 1927, 44 1174, is an annual 
appropriation and is available for such 
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29,522,918.04 
Mar,, 1927, over Mar., 1926—3.39. 


081,691.54, as compared with $2,985,- 
128,21, for May, 1926, an increase of 
$96,563.33. 

In the selectea list of the greatest 
inerease in perce raitage was reported by 
Atlanta, Ga., with 17.76 per cent gain 
over last year. Los Angeles, Calif., was 
second with 14.89 percent; Akron, Ohio, 
third, with 14.853 Jersey City, N. J., 
fourth, with 13.84, and Brooklyn, WN, 
Y., fifth, with 12.00 per cent. 

In the industrial list the greatest per- 
centage of increase was recorded in 
Reno, Nev., With 28,18, Scranton, Pa., 
was second, with 23.24 per cent; Charles- 
ton, W. Va., third, with 20.26 per cent; 
Bridgeport, Comm., fourth, with 19.92: 
Charlotte, N. C., fifth, with 19.76, and 
Lexington, Ky., sixth, wth 18.49 per 
cent. 

ieceipts at Selected Offices. 
Tabulated figures for 50 selected of- 


fices follow: 
Per cen 
1927 


over 

1926 
5.97 
2. 


wi 


May 
1927 
5,891,618,54 

4,949,793.29 a: 

1,591,702,12 *67,490,23 

1,356,341.44 51,531.20 

1,020,086.33 11,444.93 
796,657.64 * 38,534.22 
840,772.67 1,479.16 
763,665.07 3,503.56 
775,509.91 100,480.30 
680,039.52 5,756.37 
715,840.28 76,651.63 
597,941.60 41,034.63 
619,988.78 5,796.45 
481,124.42 * 28,365.36 
534,762.93 4,717.63 
444,907.19 13,962.47 
434,538.27 7,881.33 
360,509.14 927.44 
346,232.99 7,324.06 
376,876.93 *1,427.79 
354,554.61 53,462.34 
336,974.21 21,506.42 
293,991.66 3,023.72 
289,913.65 14,572.54 
267,058.40 7,628.61 
240,936.58 *8,357.83 
251,668.94 * 18,098.84 
248,524.80 


3,147.19 
238,627.91 11,541.16 
241,639.39 13,705.29 
226,708.41 


*3,279.60 
215,940.32 * 6,692.73 
195,658.57 13,757.84 
164,839.02 1,975.16 
164,302.04 16,948.87 
161,470.30 *6,103.70 
186,713.00 8,330.58 
181,021.85 4,067.50 
136,074.28 1,553.04 
157,717.64 10,050.72 
128,742.89 1,510.26 
128,325.03 6,331.15 
142,507.22 6,794.52 
133,127.21 17,217.73 
137,563.55 3,345.96 
118,840.18 14,445.56 
99,556.28 3,060.60 
105,010.91 *1,797.09 
89,446.08 


*5,529.61 
107,059.10 10,417.80 


776,279.58 


Increase 


2.16 
*.38 
7.76 
6.82 
1.04 
5.29 
2.94 
“3.35 
*6.71 
1.28 
5.08 
6.01 
*1.43 
*3.01 
7.56 
1.21 
11.50 
*3.64 
4.67 
2.30 
1.15 
6.31 
1.19 
5.19 
5.01 
14.85 
2.49 
13.84 


*1.68 
*5.82 
10.78 


2.72 
Apr, 


‘Honor’ Designation 
Givem tol5 Schools 


Institutions Maintaining R. 0, 
T. C. Units Are Included 


im List. 


Fifteen military schools have 
designated as ‘“*hhonor military schools” 
for the year 1927, the Department of 
War has just amnounced. 

The selectioms are made annually by 
the Departmemt, and include not only 
military schools, but colleges and uni. 
versities which maintain R. O. Tr. 0, 
units, 

The full 
lows: 


been 


text of the statement * fol- 


In accordance with War Department 
custom of selecting as honor military 
schools certain institutions from among 
the essentially military schools (Class 
M) which maintain exceptionally  ef- 
ficient Reserve Officers’ Training Corps 
units, the following schools have been 
designated as Honor Military Schools 
for the year of 1927: 

Allen Academy, Bryan, Tex. 

Culver Military Academy, Culver, Ind. 

Georgia Military Academy, College 
Park, Ga. 

Kemper 


Military School, Boonvills, 


; Slo. 


New Mexico Military Institute, 
well, N, Mex. 

New York Military Academy, 
wall-on-Hudson, N. Y, 

Northwestern Military and 
Academy, Lake Geneva, Wis. 

Riverside Academy, Gainesville, Ga. 

St. Johns Mlilitary Academy, Dela. 
field, Wis. 

Shattuck School, Fairbault, Minn-: 

Staunton Military Academy, Staun 
ton, Va, 

Tennessee 
water, Tenn. 

The Manlius School, Manlius, N. Y¥ 
Wentworth Military Academy, 
ington, Mo. 

Western Military Academy, Alton, II], 

Announcement will be made at.a later 
date as to designations among colleges 
and universities. 


Ros- 
Corn. 


Naval 


Military Institute, Sweet. 


+ 


Lex. 


purpose only umtal the close of the Present 
fiseal year there being nothing in. the wh 
23. 1927, or any other act 
atlability to coves ax pendis 
after June 30, 1927. 


of February 
extending its »* 
tures incurred 


* 


6 


A 


a 





AuriorveD STATEMENTS ONLY ‘ARE Presente) Herein, Brind 
Pusuisuep Witkrout CoMMENT BY THE Uniten States DAILy. 
(quest cneeninsratiniaionciaearemnstntncenmatnmisiesinaaseils 


Agricultural Products: 


Movement of Grains [Present Outlook for Corn Unsatisfactory 
Because of Frequent and Persistent Rains | 


(sains 200,000,000 


Bushels in a Year 


Europe Increases Purchases 
of Eimport Wheat as Native 
Stocks Are 
Stocks Are Nearing 


Exhaustion. 


The world movement of all grains 
since August, 1926, the end of the Eu- 
yopean crop year, has been almgst 200,- 
000,000 bushels in excess of the total for 
the coxrresponding period of the previous 
year, the Department of Commerce has 
just announced. 

The Department’s announcement, 
based om a cablegram received from the 
special representative of the Depart- 
ment in London, H. B. Smith, gives the 
total wheat arrivals for the four weeks 
ended. May 28, as 62,500,000 bushels 
compared with 35,000,000 bushels for 
the eoTresponding period last year. Mr. 
Smith’s eablegram states tiat the heavy 
European absorption of wheat continues 
with small stocks and native stocks near- 
ing -exhaustio. A sharp advance in 
prices has not affected the takin® of 
continued heavy shipments, its is stated. 

The full text of the Department’s 
anouncement follows: 

European buyers are greatly con- 
cerned over the unfavorable crop re- 
ports from the American Southwest 
and the adverse seeding conditions in 
Canada and Australia, with prospects 
of some delay in the European wheat 
harvet and a later than usual movement 
of new United States and Canadian sup- 
plies. 

Germany Prohibits Exporting. 

Europe promises to  centinue to be 
heavily dependent upon overseas imports 
for a longer period than usual, with the 
heavy absorption of th: new domestic 
supplies as soon as available indicated. 
Cereal exports from Germany have been 
prohibited and Germany is now prac- 
tically dependent upon imports for its 
supplies. Under the circumstances there 
is every prospect that the big quanti- 
ties now afloat, plus the substantial 
further shipments, will be needed. Euro- 
pean mills did not follow the May ad- 
vance im wheat prices with a correspond- 
ing adwance in the price of flour and 
imported flour is now at at temporary 
disadvantage. 

The rye market was. strong during 
the four weeks ended May 28, with. Ger- 
many as the principal buyer as the home 
supplies were exhausted. The total ar- 
rivals. of rye at European ports during 
May were about 4,000,000 bushels as 
compared with 2,000,000 bushels. for the 
same month last year. An increase dur- 
ing May of 5,000,000 bushels on pas- 
sage imdicates the extent of the present 
European need. 

In spite of exceptionally heavy ship- 
menis and a big increase of quantities 
on passage there was a good demand 
for spot and nearby corn, which was 
distinctly the cheapest feedstuff on the 
market. May arrivals amounted to 14,- 
500,000 bushels against 11,000,000 bushels 
during May last year. There was an excel- 
lent demand in Germany for corn as 
well as for oil cake and other feeds, with 
Argentina furmishing practically the 
total supply of corn. European position 
in the barley market. was strong with 
Russia offering nothing and all offerings 
generally lighter. May arrivals of bar- 
ley are estimated at 9,250,000 bushels as 
compared with 17,000,000. bushels for 
May last year. The market for oats 
was featureless with arrivals only about 
50 per cent of those of last year. 

Tower Freight Rates Noted. 

With the exception of Argentina and 
Australia all other freight rates were 
cheape® than at this time last year. This 
quick adjustment from the high levels 
reached . during the British strike ane 
significant in light of the fact that the 
total world movement of all grains since 
August has been almost 200,000,000 
bushels in exces sof that fer or the same 
period last year. 

The European ceareal crops are gen- 
erally backward as a result of the celd 
spring in the northern areas and the dry 
weather in Spain, southern Italy and 
the Balkans, but the May ra‘ns have 
considerably improved coridilions in tre 
latter areas. The cool, dry weather in 
Belgium, France and the United King- 
dom continued to somewhat retard the 
erop development in those countries, 
whgg@ the cold, wet weather in Holland, 
Germany and the Scandinavian states 
had a similar effect, with crops reported 
to be from one to three weeks late. In 
general the spring cereal and fodder 
crops are suffering more than the winter 
graims, with the exception of frost 
damage to the Hungarian rye and to 
those areas where the harvest is pending. 
European crops would generally respond 
to higher temperatures and warm 
weather during June. On the basis of 
the pxresent condition, however, only a 
good average yield of wheat is indi- 
cated witha slightly les favorable out- 
look for rye. The corn seeding is pro- 
gressinmg favorably in the Danube valley 
and im the Balkans. 


Gain ‘Shown in Exports 
Of Grain for Last Week 


Exports of grains from principal ports 
of the United States during the week 
ending June 4, showed an increase of 
386,000 bushels, over the week ending 
June 5, 1926, according to a tabulated 
statement just made -publie by the De- 
partment of Commerce. Total exports 
for the week of June 4 were 2,637,000 
bushels. 

Canadian grains in transit cleared 
from United States Atlantic’ ports 
totaled 2,199,000 bushels for the week 
of June 4, compared with 2,527,000 
bushels for the week ending June 5 
last year. Wheat flour in transit, United 
States and Canadian, totaled 181,000 
barrels for the week cited this year, 
of which 147,000 barvxels were United 
States and34,000 barrels Canadian, 


4 the northem Great Plains, with 


Severe Drought in Southeast and Southwest Relieved Gen- 
erally With Weather Subnormal Over Country. 


The outlook for corn is now very un- 
satisfactory, according to the weckly 
weather and crop bulletin of the Weather 
Bureau, Department of Agriculture, is- 
sued June 8 for the week ended June 7. 

Persistent and frequent rains over 
much of the belt have resulted in serious 
delay in seeding. During the week just 
past, the soil in much of the central 
portion of the belt was still too wet. 


Rains in the easterm and western por- 


_tions of the Cotton Belt were beneficial, 


as were temperatures which were above 
normal in the Southern parts of the 
United States. Conditions during the 
week were favorable to the growth of 
wheat in the spring wheat area and in 
much of the winter wheat producing 
area, except in Kentucky, Indiana, and 
Tllinois. 


W eather Is Subnormal 
Over Most of Country 


The full text of the bulletin follows: 

There were no marked changes in tem- 
perature during the week, with readings 
persistently subnormal quite generally 
over the central, northern and western 
portions of the countiy and above normal 
in the South. While these conditions ob- 
tained practically throughout the week, 
it was somewhat warmer over the North- 
west on the morning of the 3d when 
temperatures Were about normal, and the 
following day was warmer in the Ohio 
valley area, but the latter pait of*the 
week in northern distxicts had lower tem- 
peratures, 

Rainfall was again frequent over much 
of the interior vallews, especially in the 
central Mississippi and Ohio Valley 
States, and there was considerable rain 
in the Southwest near the close of the 
period, but at the sanae time it continued 
dry over some southeastern sections. 

Because of the uniformly cool weather 
throughout the period, the weekly mean 
temperatures were subnormal quite gen- 
erally in central and morthern portions of 
the country. In the South and most of 
the more western States the week was 
warmer than normal. In general, min- 
imum temperatures were not usually low, 
however, as the lowest for the week over 
the Corn Belt ranged mostly about 44 de- 
grees to 50 degrees, and freezing was 
confined to a few local areas in the ex- 
treme northern portion of the country 
and some higher elewations of the West. 

Rainfall was agaim moderately heavy 
to. heavy or excessive over most of the 
interior valley areas, while gencrous falls 
occurred in the Atlantic States from Vir- 
ginia to South Carqlina. There were also 
substantial amounts in parts of the 
Southwest and the west-central Great 
Plains. West of the Plains the weekly 
falls were light, and considerable areas 
of the droughty Sout heast and Southwest 
are still unrelieved. 


Rains Are Berne ficial 
In Southeast and Southwest 

Droughty conditions have been tempo- 
rarily relieved im some parts of the 
Southeast:and the Southwest, but others 
are still dry. In the South Atlantic 
States from Virginia to South Carolina, 
as well as in the central and southern 
Plains States and most of Texas, very 
beneficial rains occurred during the week, 
but in parts of southern and western 
Texas, in New Mexico and Arizona, and 
most of Alabama, Georgia and Florida, 
severe drought continued. 

In the central valley States, additional 
rains further delayed farm work, but 
conditions were better in much of the 
Lake region and the Northwest. The 
frowth of vegetation was slow generally 
over the northern half of the country 
because of the prevailing cool weather, 
but higher temperatures in the Far 
Northwest promoted better advance of 
crops. ; 

In the South, wherever moisture was 
sufficient, the generally warm weather 
made excellent grow ing conditions. 

Small Grains —Im Kentucky, Indiana 
and Illinois, conditions were mostly un- 
favorable for best development of win- 
ter wheat because of too much moisture 
and cloudy weather, but elsewhere in 
the main prodtcimg sections progress 
was mostly very good. 

Rains in the Great Plains States were 
beneficial, but the crop is spotted in 
much of the Southwest, especially in 
Oklahoma where the condition ranges 
from very poor to only fair Wheat 
continues very good in the eastern half 
of Kansas, but is very poor to poor 
in the west, while excellent reports are 
received from Nebraska, 

Harvest has begrun as far north as 
central Oklahoma and North Carolina, 
with good progress reported in Texas. 

The cool, moist weather was ver py 1- 
vorable in the Spring Wheat Belt and 
very good progress of the crop was re- 
ported quite generally. 

Oats are fair to good in the Great 
Plains States and central-northern dis- 
tricts, and also in most sections from 
the upper Ohio Valley eastward and 
northeastward, but too much moisture 
has resulted in spottedness in parts of 
the Ohio and Mississippi Valleys. 

Rice did well in Louisiana and Texas. 

Flax seeding made good progress in 
some 
corn land in Minnesota and land in- 
tended for other small grains in Mon- 
tana being diverted to this crop be- 
cause of lategess in seeding. 


Seil Is Still Too Wet 
In Most of Corn Belt 


Corn.—Continued wet soil in much 
of the central portion of the Corn Belt 
further delayed field work, and planting 
is now yery backward. In eastern and 
southeastern Iowa, central and southern 
Illinois, and in much of Indiana and 
Kentucky, planting is especially delayed, 
with very little as yet seeded in con- 
siderable areas. 

In Ohio, the Middle Atlantic States; 
and northern trans-Mississippi districts, 
better progress was made, with planting 
well along in many sections, but in gen- 





eral the crop is very late, while the pre- | 
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Grain 


vailing cool weather was unfavorable 
for germination and growth. 

The outlook for corn at the present 
time is very unsatisfactory because the 
persistent and frequent rains over much 
of the belt have resulted in serious de- 
lay in seeding. 

Cotton—Beneficial rains occurred in | 
much of the eastern and western por- 
tions of the Cotton Belt, while tempera- 
tures were uniformly favorable wher- 
ever moisture was sufficient. It con- 
tinued too dry, however, in most east 
Gulf districts and in parts of western 
Texas. 

In the Carolinas, cotton made very 
good to excellent progress, with bloom 
reported locally as far horth as South 
Carolina. In Georgia the condition of | 
the early crop is mostly fair, but growth | 
was slow and the late-planted rather | 
poor, while considerable variation in 
condition was reported from Alabama | 
and Mississippi, ranging from poor to 
good. In Tennessee and Arkansas, 
growth was good to excellent; progress 
was very good in most parts of Louis- 
jana. 

In Oklahoma, planting is about com- 
pleted, with generally good stands and 
progress and condition of the crop fair 
to good. In Texas, rains in the west | 
were helpful, and progress was generally | 
good, except in some lower coast sec- 
tions and those portions of the west | 
where rains were insufficient; chopping | 
is well advanced. 

Weevil and hopper were reported lo- | 
cally in some southern sections of the | 
belt. | 


Conditions of Ranges 
Pastures and Livestock | 

Ranges, Pastures, and Livestock.— | 
Continued dry weather in the Southeast | 
was very detrimental to pastures, with | 
mostly poor condition reported. In more 
northern areas, from the Rocky Moun- | 
tains eastward, pastures are generally | 
good to excellent. 

Ranges are still dry and barren in 
New Mexico, and rather unfavorably dry 
conditions were noted in other portions 
of the lower Rocky Mountain area. | 
Ranges are mostly good in the more | 
western States. 

Except for some local loss of lambs, 
livestofk are generally good. 

Miscellaneous Crops—Potatoes are | 
being harvested in the Carolinas; in| 
more northern sections planting con- | 
tinued and is mostly done or well along | 
generally. | 

Truck crops are suffering from 
drought in the Southeast, and in nerth- | 








ern areas they are somewhat backward | 


due to cool weather. ° 

It was too wet for planting tobacco 
in some central, portions and too dry 
for good growth in the Southeast. 

Much sugar cane was lost by flooding 


in Louisiana, but the crop is otherwise | 


excellent. 
Sugar beets are mostly fair to good, 
except for some poor stands in Colorado. 
Fruxts are mostly good. 


Canada Fixes Values 


On Im port Products 


| West Baton Rouge .... 


Asparagus, Lettuce and Straw: | 
herries Rated for Comput- 
ing Levy of Duty. 


The Department of Commerce has an- 


nounced receipt of a telegram from the | 


Commercial Attache at Ottawa, Lynn 
W. Meekins, telling of the establish- 
ment by Canada of import valuations 
on asparagus, lettuce and strawberries. 

The full text of the Department’s an- 
nouncement follows: | 

The Minister of National Revenue of | 
Canada has established the following | 
valuations, per pound net, for the appli- | 
cation of ad valorem duty and special | 
(or dumping) duty: Asparagus, 10 
cents, between April 15 and June 30; | 
lettuce, 3 cents, all year; and straw- 
berries, 10 cents, between June 1 and 
July 31. Imports at lower valuations | 
are subject to dumping duty the sea- 
sons specified. 

The import duty on asparagus and let- 
tuce from the United States is 30 per 
cent ad valorem. Under this ruling, the 
established valuations of\10 cents and 
3 cents per pound net, for asparagus 
and lettuce, respectively, are to be taken 
as the basis for assessing the duty of 
30 per cent. 

If, therefore, the invoice value of 
shipments is more than 5 per cent below 
the established valuations (10 cents and 
3 cents per pound, net) the shipments 
would be subject in addition to the 30 
per cent duty, to a dumping duty equal 
to the difference between the invoice 
value and the fixed valuations. 

Strawberries are dutiable at the rate 
of 2 cents per pound, including the 
weight of the package. If the invoice 
value is more than 5 per cent below the 
established valuation of 10 cents per 
pound, net, a dumping duty, equal to 
the difference between the established | 
valuation and the invoice value, will be 
applied. 


| 


Reclamation Possibilities 
In South Under Study 


To reclaim certain abandoned and | 
waste lands in the South would convert 
Federal reclamation into a national pol- 
icy instead of an activity confined princi- 
pally to semi-aird acreas of the West, 
it was recently stated orally by the 
Chief, C. A. Bissell, of the Engineering 
Division, Bureau of Reclamation, ypon 
his return from a two-months’ investi- 
gation trip in Southern States, 

Mr. Bissell has been gathering data on 
the: feasibility of reclaiming tracts of 


| Washington 


| Warren 


Fruit and Vetables 


Half of ‘Total Surface 
Of 47 Counties Under 


Water During Flood 


| Area of 18,600 Square Miles 


Inundated in Missouri, 
Arkansas, Louisiana and 
Mississippi. 

More than 50 per cent of 47 counties in 
the States of Missouri, Arkansas, Louis- 
jana and Mississippi were flooded by the 
Mississippi River, according to a tabula 
tion made by the Corps of Engineers, 

United States Arny. 

In all some 18,600 square miles were 
under water. 


The complete tabulation of the ap- 
proximate flooded areas by State and 
Counties follows: 

Area 
sq. Area Per 
miles flooded cent 
Arkansas. 


County 


792 


582 


792 100 
100 
100 
25 
85 
25 
25 


Mississippi 
Crittendon 
Chicot 
Chighead 
Desha 
Poinsett 
Cross 

St. Francis 
Lee 

Ashley 
Lincoln 
Arkansas 
Phillips 


582 
607 
172 
335 
180 
156 
282 
270 

AT 45 

il 2&2 

40 #4 
346 .50 


Totals ..cldcccesecese SIGN 4120 


Missouri. 
. 413 
652 
. 456 
530 


22 
326 
956 
398 


Mississippi 
New Madrid 
Pemiscot 
Dunklin 


2051 1202 58. 


Mississippi. 


“o9Q 
723 


422 
406 
879 
674 
572 
751 
905 


572 


Totals 


799 
723 


422 
406 
528 
404 

86 
150 
452 
190 


3561 


Sharkey .. 
Issaquana 
Bolivar 
Sunflower 
Leflore 
Holmes 
Yazoo 


ee ee eee 


Totals . 5904 


366 
565 
650 
632 
714 
525 

. 632 
630 
831 

. 642 
718 

. 847 
: 681 
-. 589 
..1760 
576 
279 
53 
584 
AR4 
214 


366 
454 
650 
652 
714 
525 
632 
474 
166 
64 
430 
504 
225 
295 
1760 
520 
56 
212 
584 
A484 
171 


West Carroll 
Richland 
Madison 
Tensas 
Concordia 

| St. Martin 

| St. Mary 

| Franklin 

| Morehouse 
Ouachita 
Catahoula 
Avoyelles 

St. Landry 

| Iberia 

| Terrebonne 
Pointe Coupee 
Lafayette 
Caldwell 
Iberville 
Assumption 


100 
100 


sevens - 


seeeeeee 


40 
100 


er 


13450 
TOTALS. 


MIASGUEE 6 <4... 50008 
ATEANSOS « o cccecctex 
Louisiana 

| Mississippi 


9918 73, 


Totals 
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Flood Waitcis Ruin 
10,000 Acres in Rice 


MOGRD): tka bes amass 


Louisiana Reported as Still 
in Danger. 


rice in Louisiana by flood waters of 
the Mississippi River has just been re- 
ported to the. Department of Agricul- 
ture, according to an announcement of 
June 8. About 1,500 acres of rice is 
still endangered. Most of the rice area 
of Louisiana is rot in the path of the 
flood, however. The full text of the an- 
nouncement follows: 


destroyed by flood waters in Louisiana 
according to preliminary 


tural Economics, Department of Agri- 
culture. Three-fourths of this acreage 
was in St. Martin and Iberia Parishes 
which are in the Teche country. The 
other losses were mostly in Pointe 
Coupee Parish west of the 
River above Baton Rouge. 
About 1,500 acres of the rice along 
Bayou Lafourche is also in danger and 
some other ‘ice acreage may be flooded 
before the crest of the flood reaches the 
Gulf of Mexico. Since damage to rice 
from flood water varies with the depth 
and duration of,submergence, the exact 


| extent of losses to the rice crop will 
; not be known until the water recedes 


from the rice areas. 

In 1926, 5,145 acres of rice were har- 
vested in St. Martin Parish, 9,900 acres 
in Iberia, and 700 acres in Pointe Coupee. 


west and not in the path of the Missis- 
sippi flood waters. 


and Pembroke, N. C. Associated with 
him in the inspection were Drainage En- 
gineer G. R. Boyd, Bureau of Public 
Roads, and S. L. Jeffords, an agronomist 
of Clemson College, S, C. 





land near Mayland, Tenn., Hattiesburgh, 
Miss. Selma, Ala., Fort Lauderdale, Fla., | 
e 


\ a ; 


missioner, Dr, Elwood Mead, of the Bu- 
reau of Reclamation, 


45 | 
45 | 


100 | 


ae | 


19 | 
20 


60 | 
33 | 


50 | 
.20 | 


100 | 
80 | 


1202 | 
4119 | 
9918 | 


18600 | 


Further Area of 1,500 Acres in | 


Destruction of about 10,000 acres of | 


About 10,000 acres of rice have been | 


information | 
just received by the Bureau of Agricul- 


Mississippi | 


Most of the rice in Louisiana is farther 


Mr. Bissell stated that he would make | 


General Advance 


Prices advanced generally in the 


fruit and vegetable markets during the 
week ended June 4, with especially sharp 
advances in the price of both new and 
old potatoes, according to a review of 
the market situation just issued by the 
Bureau of Agricultural Economics. Com- 
bined shipments of 28 products for the 
week decreased to 14,275 cars, or 3,000 
less than for the same week last season. 


The full text of the review follows: 


Sensational advances in the price of 
both new and old potatoes featured the 
opening week of June. Limited or de- 
creased supply of several other impor- 
tant products tended to make a generally 
strong market for fruits and vegetables. 
Strawberries and tomatoes closed higher 
than the week before. Onion prices were 
well maintained, and cabbage tended up- 
ward. Shipments of domestic’ onions 
were very light, but 250 carloads ar- 
; rived from Egypt. Western Iceberg-type 

lettuce reached $7 per crate in a number 
of markets. Prolonged drought has 
| damaged some crops in Southeastern 
| States, and was reducing the output, 
particularly of melons. California cherry 
shipments were fast increasing, and 
plums and prunes were starting to 
market. Combined shipments of 28 prod- 
ucts for the week decreased to 14,275 
cars, or 3,000 less than for the same 
week last season. 





| Potato Prices Advance 
During Last Six Weeks 


In contrast With the rather weak po- 
| tato market a year ago, prices during the 
| past six weeks have been gradually ad- 


5 | vancing, and the sharp rise of the open- 


ing days of June placed. this crop in a 
| far stronger position than at this time 
| last season. Chief cause of the advance 

seemed to be a temporary lull in carlot 
| movement. Weekly output of old stock 

had dropped to less than 800 cars, or 
| scarcely more than half of last June’s 
corresponding volume, and shipments of 
| Southern new potatoes decreased tempo- 
| rarily to 2,200 cars, compared with 3,300 
a year ago. Alabama, Louisiana and 
South Carolina were closing earlier than 


5 | expected. Those three States originated 


only 1,000 cars of potatoes the past week, 
as against 2,500 during the same period 
in 1926. However, North Carolina was 
becoming more active and first shipments 
were reported from Virginia, while in 
the Middle West the important commer- 
cial potato sections of Oklahoma and 
Arkansas were getting under way, and 
| the Kaw Valley of Kansas will soon be 
| shipping. Southern Alabama was about 
the only section shipping red potatoes, 
| and the f. 0. b price there advanced 


a 


SS; 


| | 





a report in the near future to the Comy | 


buy generously. « 


YEARLY 


Cinpex 
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Reclamation 


in Prices for Fruits _—| 


in Prices for Fruits 
And Vegetables Shown in Market Review 


Sharp Gain Is Noted in Price of New and Old Potatoes; 
Car Shipments Declared Decreased. 


, 
sharply to $6 per 100 pounds. Top of $9 
per barrel was obtained for best Cobblers 
at North Carolina loading points. In 
city markets these two kinds of potatoes 
registered gains of $1.50 per 100 pounds 


and $2 or $3 per barrel, respectively. | 


Demand was active in most shipping sec- 
tions. Bulk Green Mountains touched 
almost $5 per 100 pounds in nothern 
Maine, and northern Round Whites ad- 
vanced $1 to $1.50 over the preceding 
week’s range. Leading distributing cen- 
ters were rapidly approaching a $5 mar- 
ket for old stock. Strength of the po- 
tato situation in the United States was 
attracting shipments from Canada. Fully 
one-third of Bostons’ receipts originated 
in Canada. 


Movement of Tomatoes 
Earlier Than Last Year 

The spring peak of tomato shipments 
evidently was near. The week’s output 
of 2,100 cars of this product made it 
rank second only to potatoes. The sea- 
son is earlier than last year, and total 
carlot movement to date is about three 


times that of last season to early June. 
Mississippi was just starting at this time 
in 1926, but this year has aiready shipped 
2,700 cars of tomatoes. As peak of move- 
ment passes in that State, interest shifts 
to East Texas and West Tennessee. 
season is at its height in the Jacksonville 


district of Texas; Tennessee should begin | 


very soon. Quality of these Southern 


tomatoes has been good, and prices rose | 


during the week. Florida is approaching 
the end of its tomato season with a rec- 
ord of nearly 10,000 cars, compared with 
4,150 last year and a five-year average 
of 8,000 cars. Shipments the next few 
weeks should have a good outlet. 

So far, the Imperial Valley cantaloupe 
crop has shown good quality, and opera- 
tors feel greatly encouraged over the 
season’s outlook. Shipments were slowly 
increasing. Arizona also was starting. 
The decreased average of mid-season 
watermelons and, lighter planting in the 
early States, which aré now active, 
should give this. product a stronger mar- 
ket thar it had last year. 
tended downward. 


Proposal Authorized to Lease 
Coal Land in New Mexico 


The land office at Santa Fe, N. M., has 
been authorized to offer 40 acres of coal 
land in San Juan County, N. M., for 
lease, the General Land Office, Depart- 
ment of the Interior, stated orally on 
June 8. 
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| Agriculture. 


The | 


Hungary Grain Crops 
Are Reported to Be 
Better Than Average 


| 
Department of Agriculture 
Receives Summary in Cable 
From International 
Institute. 





Grain crops in Hungary have been re- 
ported to the Department of Agriculture 
as better than average, although wheat 
and oats are the only crops that are in 
better condition than they were at the 
same time last season, according to a 
statement by the Departmen of Agricul- 
ture summarizing a cablegram received 
from the International Institute of Agri- 
culture at Rome. 

The full text of the statement follows: 

The condition of each of the grain 
crops in ‘Hungary has deteriorated 
slightly during May but all are above 
average according to-a cable to the 
United States Department of Agricul- 
ture from the International Institute of 
Wheat, barley and oats 
crops are in good condition while rye 
and corn are only slightly above aver- 
age. Wheat and oats are the only crops 


| that are in better condition than, they 


were at the same date last year. 
Condition reports for Hungary are not 
available for a long enough period of 
years to make possible any careful in- 
dication of the probable yield. A com- 
parison of the conditions reported for 
the end of May for the few years avail- 
able with final yields, would indicate a 
probable yield of some 20 bushels to the 
acre or better as compared with the ac- 
tual yield of 18.9 bushels in 1926 and: 
20.3 in 1925. Yield for the 14 years 


| reported since 1909 have ranged from 
| 14.2 in 1909 to 20.7 in 1911. 


Average Yield of Rye. 
From similar rye condition figures it 
does not seem probable that rye yields 
will be above 15 or 16 bushels to the acre 


| compared with 17.5 in 1926 and 19.1 in, 


1925. The rye condition reports, how- 





Melon prices 


ever, show less relation to final yields 
than for wheat. 

The yield of rapeseed in Hungary. for 
the current season is estimated at 10,- 
400 short tons according to a cable from 
the International Institute of Agricul- 
ture at Rome. Last season production 
of rapeseed in Hungary amounted to 
15,300 short tons while in 1924-25 the 
production was 20,300 short tons. 

No estimates of area sown to grain 
crops for the present season are yet 
available. In 1926 the estimates of area 
sown were reeeived May 18 ahd esti- 
mates of production on June 28. 
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Travel Advertisers Beant 


The Gnited States Daily 


It appeals to readers who as 
aclass must travel on business 
and who often travel for 
pleasure with their families: 
and friends. 


N 


It gives you the assurance 
that you are inviting the 
patronage of people who 
have the ability to appreciate 
the best and the money ‘to 


N 


Ratlroads, Steamship Lines, Heters ana Resorts will 
fina The United States Daily a Profitable Medium 





Railroads: 


Cost of Construction 
To Be Met by Issue 
Of Stocks and Bonds 


Fairport, Painesville & East- | 
ern Railroad Authorized 
by I. C, C. to Secure 
Funds. 
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Mergers 


O. P. Van Sweringen Agrees to Furnish 


Statement on Loans at C. & O. Hearing | 


Chairman of Company Denies Using Railroad’s Credit in 
Personal Transaction. 


[Continued from Page 1.] 


| serured by ample collateral and could 


have been made anywhere. 


H. W. Anderson, counsel for the 


| minority stockholders, read a list of 10 


banks, including some in New York, 


| Cleveland and Detroit, off the line of the 


The Interstate Commerce Commission | 
has just made public the text of its re- 
port and order authorizing the Fairport, | 
Painesville & Eastern Railroad to issue | 
$250,000 of common stock, and $800,000 
of first mortgage 6 per cent gold bonds. 

The full text of the report, by Divi- 
sion 4, dated May 25, in Finance Docket 
No. 6207, follows: 

The Fairport, Painesville & Eastern | 
Railroad Company, a common carrier by | 
railroad engaged in interstate commerce, | 
has duly applied for authority under sec- | 
tion 20a of the Interstate Commerce Act 
to issue (1) $250,000 of common capital 
stock, consisting of 2,500 shares of the 
par value of $100 each, and (2) $800,- 
000 of first mortgage 6 per cent gold 
bonds, series A. No objection to the 
granting of the application has been pre- 
sented to us. 


Incerporated in Ohio. 

The applicant was incorporated under 
the laws of Ohio in 1910, and has an au- 
thorized capital stock of $500,000. of 
this amount $83,500 has been issued and | 
is now outstanding. 

Pursuant to our order of January 13, 
1926, the applicant has issued $275,000 | 
of 7 per cent promissory notes for the 
purpose of providing funds to make ex- 
penditures for road, structures, and 
equipment described in the report filed 
with and made a part of that order. 

These notes may be renewed from 
time to time by other notes maturing 
not later than January 13, 1928, and the 
applicant represents that it does not ex- 
pect to have sufficient funds to pay these 
notes or any considerable part thereof 
by that date. To retire the notes and 
to defray the cost, estimated at $712,- 
193, of constructing an extension of its 
line, which was authorized by our certifi- 
cate of April 28, 1927, the applicant pro- 
poses to issue $250,000 of common stock | 
and $800,000 of first-mortgage 6 per 
cent gold bonds, series A. 

The bonds will be secured by a first 
mortgage proposed to be executed by the 
applicant as of April 1, 1927, to the 
Cleveland Trust Company, will be dated 
April 1, 1927, will bear interest at the 
rate of 6 per cent per annum, payable 
semiannually on April 1 and October 1 
in each year, and will mature April 1, 
1957. They will be issued in denomina- 
tions of $500 and $1,000, as coupon bonds, 
registrable as to principal, and will be 
redeemable on or prior to April 1, 1937, 
at 105 per cent of their principal amount 
and accrued interest, and upon any in- 
terest date thereafter at 105 less one- 
fourth of 1 per cent for each 12 months 
or part thereof elapsed after April 1, 
1937. 

Subscriptions in Hand. 

Subscriptions have been received for 
all of the stock, which will be issued at 
par direct to the subscribers. Arrange- 
ments have been made for the sale of 
the bonds to the Cleveland Trust Com- 
pany at 94 per cent of their principal 
amount and accrued interest, upon which 
basis the cost to the applicant will be 
approximately 6.455 per cent per annum. 

The applicant’s balance sheet as of 
December 31, 1926, shows investment in 
road and equipment $716,173.07; miscel- 
laneous physical property, 
current assets, including $3,496.58 cash 
and $7,105.32 material and supplies, 
$52,542.04; deferred assets, $74,585 
unadjusted debits including a claim of 
$71,579.64 against the United States un- 
der section 204 of the Transportation 
Act, 1920, $85,713.50; capital stock $85,- 
500; unmatured funded debt, $200,000; 
current liabilities, including $91,650 of 
the notes to'be retired, $581,711.22; de- 
ferred liabilities, $5,300; unadjusted 
credits, including $105.350.83 accrued de- 
preciation on equipment, $173,262.75; and 
corporate deficit, $107,228.88. 

As the claim under 204 was 
dismissed by our order of April 18, 1927, 
the deficit will be increased by that 
amount. 

Income accounts of the applicant sub- 
mitted in Finance Docket No. 6072, for 
the years 1924, 1925, and 1926 indicate 
an average net railway operating in- 
come of $33,566.45. For 1926 net 
railway operating income was $49,622.51. 
The applicant est railway 
operating income from the extension for 
five years following completion at $51,- 
000 for the first year, gradually increas- 
ing to $72,150 for the fifth year. 

Interest on Funded Debt. 

Its interest on funded debt at present 
amounts to $12,000 per annum. 
After the proposed issue this item will 
be increased $60,000, but will de- 
crease slightly from year to year as the 
equipment-trust certificates outstanding 
serially mature. The applicant’s pres- 
ent earnings, augmented by estithated 
earnings from the proposed extension, 
if realized, would be sufficient to meet 
its fixed interest charges. 


section 


its 


1ates its net 


about 


to 


It appears that the proceeds of these | 


securities will be aproximately $14,- 
806.52 in excess of the amount required 


to retire the outstanding notes and to | 
pay the estimated cost of construction. | 
Our order will accordingly provide that | 


the amount in excess of the applicant’s 
actual requirements shall be held by the 
applicant in a separate fund subject to 
our further order. 

We find that the proposed issue of 
securities by the applicants as aforesaid 


(a) is for lawful objects within its cor- | 
with | 


porate purposes, and compatible 
the public interest, which are necessary 
and appropriate for and consistent with 


the proper performance by it of service | 


to the public as a common carrier, and 


which will not impair its ability to per- | 


form that service, and (b) is reasonably 


necessary and appropriate for such pur- | 


poses. 
An appropriate grder wil be entered. 


. 


$7,530.95; ; 


Cc. &.0., in which it had deposits, as 
shown by an exhibit filed by one of the 
Cc. & .O. witnesses at his request. He 
then asked Mr. Van Sweringen for a 
complete statement of loans made by 


| any of the Van Sweringen interests from 
any of the banks, bringing up to date | 


a similar statement that had been filed 
at the Nickel Plate hearing two years 


ago. Herbert Fitzpatrick, general counsel | 


of the C. & O., objected to “an inquiry 
into the personal loans of individauls be- 
cause one of them happens to be chair- 


man of the C. & O.,” and cited a de- | 
cision of the Commission to the effect | 


that the questions which the Commission 
should inquire into are those as to the 


reasonableness of the terms and as to | 
the effect on the assets of the railroad | 


and the ability to serve the public. 

Mr. Anderson, in reply, cited 
ruling of the Commission in the Nickel 
Plate case two years ago on the question 
of whether Mr. Van Sweringen should 
be required to answer questions regard- 
ing personal transactions, which was 


then made the subject of argument be- | 


fore the Commission, although Mr. Van 


+ s : | 
Sweringen decided to answer the ques- 
tions before the ruling was announced. | 


Public Interest 


Said to Be Inyolved 

Mr. Anderson said that the public in- 
terest is involved in the effect of the 
actions of officers of a railroad on the 
minority stockholders and that such offi- 


cers have no more right to use the credit | 


of the railroad for their own ends than of- 
ficers of the Government have to use its 
credit. He declare that Mr. Van Swerin- 
gen had bought more than 345,000 
shares of stock for himself and associ- 
ates at prices below those at which 
they were to be sold to the C. & O., and 
that loans had been made from banks 
off the line of the C. & O., in which its 
funds had been deposited instead of in 
banks in the territory from which it de- 
rives its business. 

; “Credit established in part by these 
deposits,” he said, “has been used to 
serve the personal interest of its officers 
and directors and credit is one of the ele- 
ments in the ability of a carrier to 
the public. 
no personal affairs 
ing the railroad.” 

: Mr. Fitzpatrick said there had been no 
intimidation that the loans had in any 
way affected the ability of the railroad 
to serve the public, but Mr. 
said fhe objection would be overruled. 

Mr. Van Sweringen objected to 

question being confined to “off-line” 
banks, saying that there were “on-line” 
banks as well, but the “off-line” 
posits in strong institutions we 


#3) 
Tu 


in matters 


de- 
re - 
il to the business of the railroad — 
First, those large deposits to which 
he refers as off line, rather indicate that 
there Were not any on line deposits,” he 
said. That is not so. The deposits on 
the line of the railroad have been kept 
In pace with the justifications of each cir- 
cumstance along tHat railroad and With 
due regard to capital, surplus and busi- 
ness done in those locations. 
“Grieved” at “Insinuation.”’ 


Says Mr. Van Sweringen 

“And I 
line are helpful to the business of the 
railroad also, but we must deposit our 
large blocks of cash with large institu- 
tions whose capital and surplus and 
financial Status justify it, where it is 
safe. We have done that, and it has—I 
am extremely grieved that he should 
make the insinuation that we have, that 
I personally, or my brother or anybody 
associated with me, should have used the 
credit or influenced the credit in our 
direction personally because of those de- 
posits. My brother and I have a con- 
siderable amount of property and col- 
lateral independent of this railroad. We 
owned other railroad properties before 
we owned the Chesapeake & Ohio. and 
we owned the Erie shares that are in- 
volved here, as the retord clearly shows 
and as everybody knows, even this court 
must know, before there was any thought 
that the Chesapeake & Ohio would own 
the Erie, possibly. 

“The Nickel Plate case is an evidence 
of that, and I have never, nor has any- 
body associated with us ever, used the 
credit any of these railroads’ in 
furtherance of our own gains. In every 
instance where there have been bor- 
rowings, a tabulation of which to 
furnished pursuant to this request, 
the collateral has been New York Stock 
Exchange collateral in abundant quan- 
tity and the rates, as the loans will show, 
were above normal rather than below 
normal in those circumstances. Loans 
that be made anywhere. With 
that statement I am glad to furnish 
the information.” 

He was asked to furnish also a state- 
ment showing the collateral for the 
various loans and the rate of interest. 

3efore being excused to produce the 
| statement on loans, Mr. Van Sweringen 


Say 


of 


is 
be 


could 


| Was questioned regarding a loan of $2,- 
800,000 obtained by the Virginia Trans- 
portation Company, a corporation 
ganized by the C. & O., to hold 
stocks of Erie and Pere Marquette, in 
December, 1926, from J. P. Morgan & 
Co., at 6 per cent. The loan was for 
six months and may be paid with a new 
note, Mr. Van Sweringen said. 
Questioned on Loan 

From J. P. Morgan & Co. 


or- 


He was asked why the Virginia Trans- | 


portation Company should have _ bor- 
rowed from J. P. Morgan & Co. at 6 
per cent when the C. & O., had more 
than $12.000,000 on deposit with J. P. 
Morgan & Co., and other banks at in- 
| terests rates of 2 to 3 per cent. He 
| replied that it is a separate corporation 


the | 


serve | 
An officer of a railroad has | 
touch- | 


Mahaffie | 


the | 


to you that deposits off | 


its | 


and that the C. & O., deposits were in 
the nature of working capital many of 


which were “tagged” for some particular 


purpose to be met in a short time. 
“Why was the loan ever made in the 
first place?” asked Mr. Anderson. 
“Because the company needed 
money,” was the answer. 

Mr. Van Sweringen said he had par- 
ticipated té some extent in the arrange- 
| ments for the issue of $50,000,000 of 
| Erie bonds which was recently author- 

ized by the Commission but that he was 


the 


| 


le 





not familiar with the details, not being | 


| a director or officer of the Erie. 

When Mr. Anderson read from his 
previous testimony regarding the ad- 
vantages of the unification then 
| posed by leases to the Nickel Plate .he 
said he had no reason to change his 
statement»but asked that a further: ex- 
tract from his testimony be réad in 
which he had said that stock ownership 
is a “valuable form of control” although 
less desirable than a lease. 

Mr. Van Sweringen said he knew of 
no physical obstacles to the diversion of 
traffic from the Erie to the Nickel Plate 
between Lima, Ohio, and Buffalo, N. Y., 
or from the Pere Marquette to the 
Nickel Plate between Chicago and Buf- 
| falo, which had been mentioned at the 

Nickel Plate hearing as possible sources 
| of economies in operation, but that he 
knew of no arrangements for the ad- 
justment of operations in that way under 
the present plan, which does not include 


| the Nickel Plate. He said, however, that | ing, it is alleged, to give due considera- | 


of | 
| the State of Oregon and to the necessity, 


if he had had his way the Nickel Plate | 


would have been included in the group. 
Interrogated on Sale 
Of Land at Chicago 


When Mr. Anderson asked regarding 
| the sale of some land at Chicago to the 
Nickel Plate for a terminal yard by the 
Calumet Trust, which was organized by 
the Van Sweringen interests, Herbert 


Fitzpatrick, general counsel of the C. & | 


| O., objected, saying that the Nickel Plate 
| is not a party to the present case and 


that it is desirable to keep the record | 


as short as possikle. Mr. Anderson re- 
plied: 

i; “This scheme but a step 
| culmination of a long series of acts which 
have resulted in very material 


is 


| cerned and it is contrary to the public 
| interest that transactions of this kind 
should be approved.” Director Mahaffie 
overruled the objection, saying that the 
C. & O. proposes to use the yard in 
| question. 


| cific, 


pro- | 





in the | 


profits | 
| to those in control of the railroads con- | 


“Ts it not true that you’ and some of , 


” 


your associates,” Mr. Anderson asked, 
“bought property of the Chicago Canal 
& Dock Company and sold a large part 
| of it to the Nickel Plate? 
is 
| get it into this record.” Mr. Van Swer- 
ingen said he would file a statement of 
just what took place. 
Mr. Anderson also asked about the 
| proposed purchase of stock of the Green- 
brier & Eastern Railway, for which the 
| C. & O. has asked authority of the Com- 
mission. He asked where the stock is 
now. Mr. Van Sweringen said he could 
not tell off-hand. 


“I have a lot to do.” he said, “and I | 


don’t carry any more details than I have 
' to and I have no apology to make for 
my memory on that point.” 

After Mr. Van Sweringen left the 
stand several of the C. & O. witnesses, 
including W. J. 
the C. & O., were 
cross-examination on additional data 
they had been asked for by counsel for 
the minority stockholders. 


Mr. Harahan was cross-examined by 


Harahan, president of | 
recalled for further , 4 . ae 
| services has resulted in a decision by the 


I know that | 
in the former record but I want to | 


Thomas B. Gay, of counsel for the minor- | 
ity, regarding details of the estimates | 


for the improvement of the Chicago divi- 
sion of the C. & O., which he had said 
would cost almost as much as 
| control of the Erie. He said the esti- 
mates had not been finally completed be- 


to buy | 


Stock Control 


Oregon Again Urges 
Building of Railway 
To Willamette Valley 


Complaint Filed With I. C. C. 
by Public Utilities Commis- 
sion Against Roads Re- 
fusing to Act. 


The proposal for the construction of 
a cross-State railroad line in Oregon 
again has been presented to the Inter- 


state Commerce Commission in the form | 
| of a complaint filed by the Public Serv- 


made 
Alleging that the Central 
Northern, 
Union Pacific and other railroads 
named defendants in the 
have failed and refused to provide a large 
area in Central Oregon “with adequate 


ice Commission of the State and 
public June &. 
Pacific, Great 


| and reasonable facilities of transporta- 


tion, the State Commission sets forth 


| that there is a practicable and feasible 


route for a line which would provide 
such facilities between Crane or Harri- 
man in eastern Oregon and Crescent 
Lake or some other point in western 
Oregon on the Natron Cut-off, operated 
by the Southern Pacific Company. 

Line Said to Be Necessary. 

The State Commission’s complaint re- 
cited further that construction of the 
projected line and the establishment of 
through joint routes and joint rates in 


Southern Pa- |. 7 : . > 
| tion relating to operation, service, safety, 


proceeding | 








| law 


Line Extensions 


AuTHoRIZzED STATEMENTS ONLY ARE PRESPNTED HBORELN, 


BEIN®@ 


PustisHeD WitHour Comment BY THE Unitep States DAILY. 


Principles of Regulating Railroads 
Declared to Be Based on Cooperation 


Frank B. McManamy, of I. C.C., Delivers Address Before 
Division of Railway Association. 


An outline of the principal activities 
of the Interstate Commerce Commission, 
with particular emphasis upon the 
methods adopted “to bring about har- 
monious cooperation between shippers, 
carriers and the Commission, so that the 
may be administered without un- 
necessary formal proceedings, either in 


| the courts or before the Commission,” 


was given in an address by Commissioner 
Frank B. McManamy in an address be- 
fore the Mechanical Division of the 
American Railway Association at Mon- 
treal, Quebec, on June 8, on “Cooperative 


| Railroad Regulation.” 


At present, he said no important ques- 


efficiency, or other function of transpor- 
tation can arise for which appropriate 
committees or other organizations repre- 
senting the railroads, the shippers or the 
Commission do not “stand ready to give 
earnest, intelligent and expert consid- 
eration to the end that a solution may 


be found which is in the interest of the | 


public, whom we are all endeavoring to 


” 


} Serve, 


| of our large railroad systems have each | 


connection therewith are necessary and | 


desirable in the public interest. 

It also charges the defendants with 
violation of sections 1, 15 and lb5a of 
the Interstate Commerce Act in refus- 
tion to the transportation needs 
under honest, efficient and economical 
management, of enlarging their existing 
trasportation facilities in order to pro- 
vide the people of the State with ade- 
quate transportation. 

The complaint listed among the conse- 
quences of the refusal of the railroads 
to build and operate a line across cen- 
tral Oregon, the following: 


The text of Commissioner McManamy’s 
address follows: 


We have just completed a century of | 
development of transportation by rail- | 


road. During the past year at least two 


celebrated in some appropriate way the 


100th anniversary of the granting of | 


| their charters or the beginning of con- 


struction or operation. 
the history of mankind has seen greater 
change or greater progress. 

It is a far cry from Trevithick’s steam 


carriage, Stephenson’s Rocket, or Peter | 


| Cooper’s Tom Thumb and the strap rails 


over which they operated to the pres- | 


ent-day railroad over which travellers 


| are transported in trains composed of 


1. The development of a vast area of | 


the territory of the State is prevented 
and rendered virtually impossible. 
Resources Undeveloped. 

2. The natural resources of this unde- 
veloped area, although extensive, are 
rendered of little or no value. 

3. Opportunity is lost for effecting 
largely increased economy and efficiency 


modern sleeping, dining and chair cars, | 
| hauled 
| capacity locomotives, protected by auto- | 


by modern high-speed, 


devices, with 


and safety 


or control 
speed, 


signal 
comfort, 


matic 
such 


and danger very remote. 


the application of the brain and energy 
of an aggressive people to the problem 


| of developing a vast continent. * 


| 
| Lessons Are to Be Learned 
| From Past Performances 


in handling the lumber of the Williamette | 


valley moving to esatern destinations. 


4. Interior Oregon is denied the bene- | 


fits of reas titi , | 
reasdnable competition between | than 


the defendant railroads. 


Bus Lines Operated 
By Irish Railways 
Auxiliary Services Designed to 
Meet Competition of/ Omni- 
bus Companies. 


The inauguration of motor bus serv- 


| formances. 
| respect to the physical design and op- | 
eration of equipment and facilities, but | 


To those who are concerned with the 
present performance and the future 
of railroad transportation, the record of 
the century of progress possesses more 
mere historic value. There 
lessons to be learned from past per- 
This is true not only with 


it is equally true with regard to the 


broad questions pertaining to’ manage- | 


ment and the relations of the railroads 


| to the public. 


What are the principal events that led 


| up to and the influences which brought 


about the methods of operation and regu- 


| lation of railroads which exist today, and 
| are they coordinated so that they can 


ices by the Great Southern Railways of | 


Ireland to meet the growing competi- 
tion of omnibus companies#running paral- 
lel services is reported by American Vice 
Consul at Dublin Julian F. Harrington, 


| for their existence? 


latter question cannot properly be given | fore often happens that persons having 


in a statement just made public by the | 


Department of Commerce. 
follows: 


The full text 


The growing competition of railways | 


and omnibus companies running parallel 


Great Southern Railways of Ireland to 
establish a system of road services to 


| feed jts railway lines, state advices from 


Vice Consul Julian F. Harrington at 
Dublin. Three such services are already 
ineoperation and the establishment of 
others is said to be contemplated. 

The Government has made a careful 


| study of the situation and a bill entitled 


cause of the expectation that it would | 


be possible to use the Erie line to Chi- 
cago. 


Mr. Harahan said he had sold his hold- 


“Railways (Road Motor Services) Bill, 


1927,” which enables railway companies | 


to provide, own, maintain, and operate 


| road motor services, was recently intro- 


| duced. 


ing of 300 shares of common stock of | 


the C. & Q., last fall, after having con- 
{ verted his preferred stock into common. 
| He said it was before the plan for pur- 
| chase of Erie and Pere Marquette had 
been decided on but that he could 
| remember the exact date. He was asked 
to furnish the date later. 


Schedule Increasing Rates 


not 


| San Benito & Rio Grande 


| services in opposit 


On Canned Goods Suspended | 


By order entered on June 7 in 
Investigation and Suspension Docket No. 
2925, the Interstate Commerce Com- 
mission suspended from June 8, 1927, 
until January 8, 1928, the operation of 


an 


| tion for the pre 


| certain schedules as published in Sup- | 


| plement No. 20 to Agent F. L. Speiden’s 
Tariff, I. C. C. No. 1066. 

The suspended schedules propose to 
eliminate present routing in connection 
| with the rate on canned goods, car- 
loads, from Tellico Plains, Tenn., to 
Nashville, Tenn., via the Louisville & 
Nashville R. R.—Cartersville, Ga..—Sea- 
board Air Line Ry., Wellington, Ala., 
thence the Louisville & Nashville R. R. 
via Boyles, Ala. 

The proposed change would result in 
| intreased rates to destinations  inter- 
mediate to Nashville. 


C., B. & Q. Seeks 
Right to Abandon Branch 


| ee 
| The Mineral Range Railroad has ap- 
| plied to the Interstate Commerce Com- 
mission for authority to abandon its 
branch line from St. Mary’s Junction to 
Point Mills, Mich., 9.19 miles. 

The Chicago, Burlington & Quincy 
| Railroad has applied te the Interstate 
Commerce Commisison for authority to 
abandon its line between Sedan and El- 
mer, Mo., 4.45 miles, 





| Jackson, Miss., 


The proposed bill does not, it is 
said, aim toward a railway monopoly 





but simply authorizes the Government- | 
| Development to Meet Growth 


owned railways to operate auxiliary road 


terprises. 


Authorized to Extend Line 


The Interstate (ommerce Commission 
has issued a rtiticate authorizing the 
San Benito & Ri Grande Valley Rail- 
way to construct part of a proposed 
extension in Cameron county, Tex., from 
La Paloma to a point about seven miles 
southeast. It denied 
it to continue the ex- 
tension on to Brownsville. The find- 
ings of the Con 
report by Divisi: 


No. 6176, dated May 27. 


Raleigh & Charleston 
Valuation Announced 


Tentative valuation reports were made 
public by the Interstate Commerce Com 
mission on June * 
for rate-making purposes of the Indian 
Creek Valley Railway as of 1918 to be 
$375,720 and that of the Raleigh & 
Charleston Railroad as 
$581,500. 


Authority Given to Operate 
Over Line in Mississippi 
A certificate issued by the 
state Commerce Commission 
ing the Gulf, Mobile & Northern Rail- 
way to operate over the line 
New Orleans Great Northern Railroad 
for distance of 5.7 miles through 
has just been made pub- 
lic in Finance Docket No, 6248, 


Inter- 


a 
i 


authoriz- | 


of the | 


on to competitive en- | 
| in operation. 


its applica- | 


ssion were made in a | 
4, in Finance Docket | 


function in the way that will to the 
greatest possible extent protect and pro- 
mote the interests of the public which, 
after all, is the only legitimate reason 
The answer to the 


by you or by me, because each of us, in 
our respective capacities, shares the re- 


sponsibility for results, therefore what I | 


shall say will relate to the former ques- 
tion and will partake somewhat of the 
nature of a progress report or descrip- 
tion of methods to aid those whom we 
are all endeavoring to serve in reaching 


an intelligent conclusion with respect to | 


the latter question. 

The century of progress may, for pur- 
poses of illustration, be roughly divided 
into three periods, each of which in a 
measure overlaps the other. The first 
and second periods are of importance be- 


cause consideration of the conditions ex- | 


isting therein is necessary in order to 
understand or 
ments during the third period, which in- 
cludes the present-day situation. 


Problem of 1830 Declared 


In 1830 there were 23 miles of railroad 
The question then was how 
to get railroads to develop the resources 
of a new country. The first period of 
about 40 years was, therefore, one of 
railroad building with absolute freedom 
from governmental regulation. In fact, 
the attitude of the Government was one 
of such liberality and encouragement 
that it laid the foundation for methods 
of financing and operation which later 
brought the whole matter under sus- 
picion if not into disrepute. 
period over 43,000 miles of railroad were 
constructed, 


what shorter, preferential treatment of 
large shippers, including rebating with 
its attendant evils, and financial meth- 


ods, which to say the least were not | 
creditable, were indulged in to an extent | 


| which made regulation by the govern- 


| ment inevitable. 


say that preferences were not 


cases voluntarily given. 


demanded and the demands enforced by 


| methods that would do credit to the mod- 


ern hijacker. In our third annual report 


| it is stated that: 


of 1918 to be | 


The traffic managers of one large rail- 
way system testified that rebates and 
similar concessions allowed by his com- 


| pany amounted to approximately 10 per 
' cent of its gross freight revenues. 

| Regulation by Law 

| Protection to Public 


| 


Under such circumstances regulation 
of these matters by law was inescapable 
not only to protect the public from over- 
charges and small shippers from their 
larger competitors, but to protect the 
railroads against the demands of large 
shipperé as well as to protect the rail- 


No century in |} 


high- | 


that | 
| travel is a delight, distance a delusion | 
To my mind | 
| these magnificent transportation facili- | 
| ties are simply the inevitable result of | 


are | 


| charge of a particular activity. 


appreciate the develop- | 


During this | 


| yailroad, 


In the second period. which was some- | ance of securities, consolidations, recov- 


roads from each other. It was under 
such conditions that the third period, in- 
volving regulation first by State and 
later by Federal authority, came into 
existence. 

The committee of the United States 
Senate, which brought forward a report 


merce, said: 

* * * It is the deliberate judgment of 
the Committee that upon no public ques- 
tion are the people nearly so unanimous 
as upon the proposition that Congress 
should undertake in some way the regu- 
lation of interstate commerce. 
Committee has found among the leading 


an increasing readiness to accept the 
| aid of Congress'in working out a solu- 
tion of the railroad problem which has 


| not a few of the ablest railroad men of 
the country seem disposed to look to the 


afford the best means of~ultimately se- 
curing a more equitable and satisfactory 
adjustment of the relations of the trans- 
| portation interests to the 


bring about. The evidence upon 
point is so conclusive that the Committee 
has no hesitation in declaring 
prompt action by Congress upon this 
| important subject is almost unanimously 
demanded by public sentiment. 


1887, when the Act to regulate 
merce was passed, 25 States had created 


| the limits of their State authority. 

We will now pass to the department 
| which was created to administer Federal 
laws regulating interstate 
| namely the Interstate. Commerce Com- 
mission. Time will not permit a com- 





all of its activities, therefore, only the 
principal opes and those chiefly 
| fecting this organization will be touched 
upon. 


Commission Created 
By An Act of Congress 


The Interstate Commerce Commission 





proved February 4, 1887, therefore 
| has just passed its fortieth birthday. 


mum of 30 employes. 


900 employes. 
; in part not less than 28 separate acts 


lating to the movement of 
commerce including safety and efficiency 
of operation. 


sion, it is authorized by law to divide its 
membership into divisions consisting of 
three or more. Subject only to review 
| by the entire Commission, each division 
| may hear and determine cases and issue 
orders in respect thereto in the same 


| manner as though action were taken by 


the whole Commission. The staff of the 
Commission is divided into various bu- 
reaus, as follows: Accounts, Administra- 
tion, Finance, Formal Cases, Informal 
Cases, Inquiry, Law, Locomotive Inspec- 


Control Devices, Statistics, Traffic and 
Valuation. Each of these bureaus has 
It there- 
| cases before the Commission come in 


fact, a single bureau. A general descrip- 
tion of the work of the different admin- 


transportation matters is necessary to 
grasp the full scope of the Commission’s 
activities. 





Railroads Keep Accounts 


| To Conform With Rules 

Since 1907 the railroads have kept 
their accounts in conformity with rules 
| prescribed by the Commission through 
its Buresu of Accounts. Prior to that 
time each carrier kept its books in its 
own way. 
treatment as between railroads or 
road, therefore results were not com- 
parable. To be of value figures must be 
comparable iand the basis must be cer- 


The Bureau of Accounts through a corps 


are observed and to secure data neces- 
sary to determine the necessity of re- 
capture by the Government of excess 
earnings under section 15a. 

This bureau came into existence 
May, 1920. It was organized to perform 
certain duties incidental to the adminis- 
tration of the provisions of the trans- 
portation act relating to 
extension, and abandonment of lines of 
acquisition of control, issu- 


ery of excess earnings, interlocking di- 
rectorates, loans to carriers, and similar 
matters. Since the effective date of this 





And it is but fair to | 
in all} 
It is of record | 


| that preferred treatment was frequently | 
finding the final value } 


section of the act, loans aggregating 
$350,600,667 have been made to the car- 
riers. During the past year issues of 
securities or the assumption of obliga- 
tions by carriers amounting to $862,628,- 
862.81 have been approved. 


Bureau of Formal Cases 


| Deals With Rates and Charges 


This bureau deals with matters relat- 
ing to rates and charges. It consists 
of about 100 examiners with necessary 
office force. These examiners hold hear- 
ings, take testimony, analyze the 
records, and prepare proposed reports. 
During 1926, 1,542 formal complaints 
were filed; 1,327 were disposed of; 1,584 
hearings were held at. which approxi- 
mately 302,875 pages of testimony were 
taken, or, in other. words, during the 
year 1926 more than five hearings were 
held and approximately 1,000 pages of 
testimony were taken by the Commis- 

| sion for each working day. 
To be continued in the issue of 

June 10. 


which led to the Act to regulate com- | 


* * * The | 


| representatives of the railroad interests 


obstinately baffled all their efforts, and | t 
} curity 


intervention of Congress as promising to | 


community | 
than they themselves have been able to | 
this | 


that | 


It should be borne in mind that in | 
com- 


Commissions to regulate railroads within | 


commerce, | 


af- | 


| November 11, 
| Ohio, found not unreasonable. 
| Steubenville found unreasonable on and 
| after 
| awarded and reasonable rate for the fu- 


was created by Act of Congress ap- | ture prescribed from Steubenville. 


it | 
It | 
| originally consisted of five commission- | 
| ers and during its first year had a maxi- | 
It is now com- | 
| posed of 11 commissioners and over 1,- | 
It administers in whole or | 


of Congress which cover all matters re- | 


interstate |“Commerce 


! Decided May 28. 
To expedite the work of the Commis- | 


| ments of various kinds of paper shipped 
| from Watertown, 


tion, Safety, Service, Signals and Train | 


; reasonable. 





| istrative bureaus which deal directly with | charges governing the bedding of cars 


| used for the transportation of live stock 
| in central and western trunk line terri- 
| tories found 
| schedules ordered canceled without preju- 
| dice to the filing of new schedules con- 
| taining rules, regulations and charges in 


There was no uniformity of | 
be- | 
; ; ig 
tween different periods on the same rail- 


tain, hence the necessity for uniformity. | 


of examiners conducts examinations of | 
| the accounts of the carriers both for the 
purpose of seeing that the requirements | 


in ! 


construction, | 





Rate Decisions 


TRANSACTIONS 
in Office of 
Comptroller of the 


Currency 


The following transactions of the Bu- 
reau of the Comptroller of the Currency 
on June 7 were announced June 8 by the 
Comptroller of the Currency, J. W. Me- 
Intosh:: 


Applications to Organize Received: 


| The Blackstone National Bank of Chi- 


cago, Ill, capital, $200,000; correspond- 
ent, Albert R. Gates, Title and Trust 
Building, Chicago, Ill. 

The First National Bank of Kenil- 


| worth, N. J., capital, $25,000; correspond- 


ent, Anthony Grippo, Kenilworth, N. J. 

Application to Convert Received: The 
Peoples National Bank of Tyler, Tex., 
capital, $100,000; conversion of The Peo- 
ples State Bank of Tyler, Tex. 

Charters Issued: The Frontier Na- 
tional Bank of Buffalo, N. Y., capital, 
$200,000; president, Edward J. Meyer; 
cashier, Raymond P. Hummell. The Se- 
National Bank of Montevideo, 
Minn., capital, $50,000; president, C. H. 
Klein. 


Voluntary Liquidation: The St. Mat- 


| thews National Bank. St. Matthews, S. C., 
| capital. $160,000; effective May 18, 1927; 


liquidation agent, The South Carolina 
Savings Bank, St. Matthews, S. C.; suc- 
ceeded by The South Carolina Savings 
Bank, St. Matthews, S. C. 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 
Decisions in rate cases made publie 


June 8 by the Interstate Commerce Com- 
mission are summarized as follows: 


No. 17880. United Zinc Smelting Cor- 


| poration v. Pennsylvania Railroad Com- 
plete description of its organization or | ; j 


pany et al. Decided May 28. Rates on 
coke breeze or coke dust, in carloads, 
from Martin’s Ferry, Ohio, and prior to 
1925, from Steubenville, 
Rate from 
11, 1925. 


November Reparation 


No. 17470. National Association of 
Ice Cream Manufacturers v. American 
Railway Express Company and South- 
eastern Express Company. Decided May 
28. Charge of 16 cents for the return by 
express of empty canvas-jacket ice 
cream containers found unreasonable. 
Reasonable charge prescribed. 

No. 17465. Traffic Bureau-Chamber of 
(Lynchburg, Va.) v. New 
York Central Railroad Company et al. 


not guilty of misrouting L. C. L. ship- 


New Hartford, and 
Brownsville, N. Y., to Lynchburg, Va., 


| becagse its agent could not reasonably 


be expected to have knowledge of the 


| distant component that resulted in the 


lower combination rate. 

No. 17426. West Virginia Rail Com- 
pany v. Chesapeake. & Ohio Railway 
Company et al. Decided May 28. Rates 
on iron and steel rails and reinforcement 
concrete bars, in carloads, from Hunting- 
ton, W. Va., to certain points in Ken- 
tucky, Tennessee, and Virginia found un- 
Reasonable rates prescribed 
for the future and reparation awarded. 

Investigation and Suspension Docket 


: ; =. in | No. 2756. Bedding charges for livestock 
contact with but a single division or, in | 


in Central Freight Association and 
Western Trunk Line territories. Decided 
May 81. Proposed rules, regulations, and 


not justified. Suspended 


accordance with the 
herein. 

No. 15224. Union Smelting & Refin- 
ing Company et al v. Central Railroad 
Company of New Jersey et al. Decided 
May 28. 1. Rates on scrap brass and 
scrap copper, in carloads, shipped prior 
to August 15, 1925, from certain points 


views expressed 


| in New York and New Jersey to East 
| Liberty and Pittsburgh, Pa., found un- 


reasonable with certain exceptions. Rep- 
aration awarded. Findings in 95 I. C. C. 
104 reversed in part. ’ 

2. Rates on like traffic from al to 
the same points in effect since August 
15, 1925, found not unreasonable. 

No. 17311. Medal Brick & Tile Com- 
pany v. Baltimore & Ohio Railroad Com- 
pany et al. Decided May 28. Rates on 
face brick, in carloads, from Wooster, 
Ohio, to eastern points found unduly 
prejudicial but not unreasonable. Non- 
prejudicial basis prescribed. 


TO HOLDERS OF 
SECOND LIBERTY LOAN BONDS 


EXCHANGE OFFERING OF NEW 
TREASURY BONDS 


— 


Notice is given of a new offering of 
UNITED STATES ‘TREASURY BONDS, 
dated June 15,1927, and bearing interest 
from that date at the rate of 3% per 
cent. ‘The bonds will mature in twenty 
years, but may be called for redemption 
after sixteen years. ; 

Second Liberty Loan bonds will be ace 
cepted in exchange at par. Accrued ine 
terest on the Second Liberty bonds of 
fered for exchange will be paid as of 
June 15, 1927. i a lal a wale 

s nd Liberty n bonds have bee 
ected Ine payment on November 15, 1927, 
and will cease to bear interest on that 
date. Holders of such bonds who desire 
to take advantage of the exchange offer 
should consult their bank or trust com- 
pany at once, ‘The exchange privilege 
will be available for a limited period only, 
and may expire about June 16th. 

Further information may be obtained 
from banks or trust companies, or from 
any Federal Reserve Bank. 


A. W. MELLON, 
Secretary of the Treasury, 


Washington, May 31, 1927. 
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Outline of Plans Given to Power Industry 
Of Cooperation Ex pected in Time of War 


Secretary Davis Says Federal Control, Not Seizure of Re- 
sources, Is Contemplated. 


[Continued from Page 1.] 


fail at the front and our industrial pro- 
gram fails at home. Our lines of traffic 
must be kept open, and the orderly flow 
of raw materials, including fuel, into our 
factories must be assured. 

Two years ago I presented to the rail- 
road men of the country a tentative plan 
for operating the railroads in war. This 
plan had been worked up through the 
hearty cooperation of the railroads with 
the War Department and had received 
the approval of the President. Of course 
he intended in no way to tie the hands 
of future administrations, but the plan 
put forth was the best though of the 
present incumbents. That plan provided 
that the railroads would not be taken 
over by the Government unless the 
emergency was such that in the opinion 
of the President that step was necessary 
in order to insure the efficient prosecu- 
tion of the war. It gave the principles 
upon which the plan of operation should 
be based in case it was necessary for 

\ Pre Government to take possession and 
‘assume control. It provided for an Exe- 
cutive Assistant, appointed by the Presi- 
dent, to be assisted by a committee of 
railroad presidents nominated by the As- 
sociation of Railroad Executives. This 
plan was considered by the railroad exe- 
cutives of the country and received their 
formal approval in 1925. It stands as a 
tentative plan, assuring the nation of 
adequate transportation in case of war. 

In the past war we had other trou- 
bles besides transportation. The power 
industry caused some of the worry, In 
certain localized areas there were seri- 
ous power shortages. Soon after we be- 
gan to place orders for supplies a 
threatened shortage of power occurred 
in the Niagara District. This was soon 
followed by shortages in other districts. 
A Power Committee was formed by the 
Council of National Defense to investi- 
gate the power situation. Later, this 
committee became the Power Section 
of the War Industries Board. Mr. Fred- 
erick Darlington of New York and Gen- 
eral Charles Keller of the Corps of Engi- 
neers of the Army were largely re- 
sponsible for the successful handling of 
the many difficult problems which arose. 
The power industry cooperated whole- 
heartedly in their efforts, but in certain 
localities it was unable to meet all the 
demands placed upon it. The power 
capacity had to be increased, the dis- 
tribution made more equitable, and cer- 
tain nonessential uses had to be cur- 
tailed in order to meet the requirements 
of our essential war industries. It be- 
same a question of continuing the use of 
power for advertising and making noy- 
essential goods, or manufacturing shells 
and chemicals for our fighting forces at 
the front. The decision, of course, was 
in favor of the boys at the front. The 
decisions were finally made by one man, 
but the operation and technical manage- 
ment of the plants remained with those 
best able to manage them, namely, the 
Central Station Industry itself. 


Cooperation Given 


By Power Company 

In time of war the national energies 
must not be taken out of the hands of 
the private agencies, experienced in their 
use, and put into the hands of a gigan- 
tie official machine. ,Such a machine 
could not manage them as effectively. 
Private initiative, energy, and resource- 
fulness must not be thrown aside and 
the vital and complicated processes of 
production and transportation lowered. 
Yet the energies of all must be directed 
to their effective use for the good of the 
Government. Certain controls are essen- 
tial to accomplish that purpose. 

In order to perpetuate the lessons 
learned during the war, a plan was de- 
vised whereby the Chief of Engineers 
of the Army, in conjunction with the 
National Electric Light Association, was 
to keep an up-to-date survey of the 
power facilities in the United States, so 
that complete information on the power 
situation would be available in case of 
an emergency. With the hearty coop- 
eration of your association this survey 
has been carried on, and the War De- 
partment is now in position of almost 
invaluable information which would en- 
able a power director to act promptly 
and efficiently in case of war. We know 
where @eplus power is located and can 
put our fingers on the points where 
shortage are apt to occur. We are at- 
tempting to so distribute our load that 
our demand will not exceed your pro- 
ductive caapcity. 


Survey Made 
Of Power Conditions 


The marvelous expansion of your in- 
dustry, your consolidation of systems, 
your vast expansion programs and the 
interconnection of your systems are in 
fact steps in industrial mobilization, 
and are helping to place the nation in a 
position to meet any war demand placed 
upon it. 

Urges Plan To Meet Emergency. 

In 1917 the railroads believed them- 
selves able to carry any amount of traffic. 
They pledged themselves to do so, five 
days after outbreak of war, and yet 
the demands of the Army and the 
peculiar conditions existing at the time, 
made it necessary for very rigid control 
to be exercised. The power industry is 
in a situation today where it can almost 
assure adequate supplies of power for 
any reasonable emergency. Local short- 
ages may occur. In spite of our best 
efforts to distribute equitably our load 
in proportion to the capacity of the 
manufacturing districts to handle it, cer- 
tain localities may become overloaded. 
A plan should be on hand to cover any 
such emergency. 

For the last six months we have been 
working, in connection with your Asso- 
ciation, on such a plan. I understand it 

é met with the approval of your policy 

ommittee. It is my desire to present 
this plan briefly and to ask you to give 
it consideration as representing the best 


thought of the time as to how adequate 
supplies of power can be assured in case 
of a major emergency. 


Principles of Plan 


For Utilization Outlined 

The plans are based on five general 
principles or considerations. They are: 

(1) The Government should not take 
over any plant or power system unless 
necessary to insure the efficient prosecu- 
tion of the war. 

(2) No additional control should be 
exerciged in regions where power is ade- 
quate for present and immediate future 
needs, both civil and military. 

(3) When shortage of power for es- 
sential needs exists or is threatened, the 
Government should take over the entire 
output of the plant or plants in the 
locality and apportion the power output 
to users in the best interesfs of the 
United States. This action should set 
aside all existing contracts for the sup- 
ply of power with which such action con- 
flicts. 

(4) If the preceding methods fail to 
obtain sufficient amounts of power the 
Government should undertake actual 
operation of such plant or plants. 


(5) The existing organizations of any 
companies taken over should be utilized 
in their operation, in order to make full 
use of the experience, training and skill 
of their personnel. 

With these principles in mind the plan 
calls for the selection by the President 
of a Executive Assistant, to be known 
as “The Emergency Power Director,” 
who would be responsible for the effec- 
tive utilization of the power facilities of 
the country. The Emergency Power Di- 


rector would be assisted by an Executive | 


Committee, the majority of the members 
of which would be nominated by the Na- 
tional Electric Light Association, and ap- 


proved by the Emergency Power Direc- | 


tor. These men would serve in a civilian 
or military. capacity. The Committee 
would serve under the direction of the 
Emergency Power Director and would be 
the medium through which the mobiliza- 
tion and coordination of the power sys- 


tems would be carried out and effective | 


cooperation secured. 


Would Set Up 
Power Zones 


The functions of the Emergency Power | 


Director would be carried out through 
the Executive Committee «and a small 
field force in the several power zones 
into which the country would be divided. 
At present the country, for the purposes 
of carrying on the power survey which I 
mentioned above, has been divided into 
11 power zones. These zones might be 
used as the basis for the power control 
zones in case of an emergency. Each 
zone director, under the direction of the 
Emergency Power Director, would be re- 
sponsible within his zone for the better 
utilization of existing sources of electri- 
cal and mechanical power, the intercon- 
nection of existing systems, and the de- 
velopment of new sources of power, par- 
ticularly for ship yards, munition plants 
and industrial facilities engaged in the 
manufacture of commodities necessary 
and essential in the prosecution of the 
war, and for the ascertaining by inspec- 
tions that priority policies formulated by 
proper authority were obeyed. 

The plan further provides that the 
Emergency Power Director, or his duly 
authorized representative, would nor- 
mally leave the management of the 
plants in the hands of the executive 
staff or organizations of the companies, 
even in case the output has been taken 
over. In this case the compensation to 
the companies will be at rates published 
for similar services by the Utility Com- 
mission of the State or District in which 
the plant is lovated, or in the absence of 
such fixed rates, at the same rate as paid 
by private consumers for similar 
services. 


Conditions Given 
For Federal Operation 


The plan further states that no physi- 

cal property of the power companies will 
be taken over unless absolutely neces- 
sary. In those rare cases where this 
action is taken, the property will be all 
property used in the generation, trans- 
mission and distribution of power, the 
materials and supplies on hand at the 
time possession is assumed, all balances 
in the account or accounts representing 
the total or accounts receivable as of that 
time, and a working fund, if in the 
Treasury of the company, not in excess 
of an amount necessary ordinarily to 
cover one month’s operating expenses. 
All these would be credited to the com- 
pany. 

The United States would pay out, of 
the funds coming into its hands from the 
operation of the plants, or otherwise, the 
expenses of operation of: the company 
unpaid at the time the possession was 
assumed, and charge same to the com- 
pany. It would likewise pay just com- 
pensation for the use of the property 
during Federal control, as provided later, 
and would also pay all taxes accruing 
during Federal control, except such addi- 
tional war taxes as might be levied in 
connection with the then existing war. 
All revenues from operation during Fed- 
eral control would belong to the United 
States, and all expenses of operation dur- 
ing Federal control would be paid by the 
United States. 


Compensation Assured 
For Use of Plants 


Compensation to be paid the company 
would be a sum equivalent to the average 
net operating income of that particular 
company during the preceding three 
fiscal years, except that if exceptional or 
abnormal conditions were found by the 
President to exist during all or a sub- 
stantial portion of such period of three 
years, which would justify a larger or 
smaller compensation, provision would be 
made for such larger or smaller com- 
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TOTAL BILLS DISCOUNTED FOR MEMBER BANKS 
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REPORTING MEMBER BANKS - FEDERAL RESERVE SYSTEM 
LOANS AND DISCOUNTS-SECURED BY BONDS-STOCKS 
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BILLIONS OF DOLLARS 


Four of the ten charts are indicative 
as reported to the Federal Reserve Boa 
and investments of member banks in the 


Foreign Exchange | 


[By Telegraph.] 
New York, June 8. — The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
sili June 8, 1927 
In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties ipon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 
Europe: : 
Austria (schilling) 
(belga).. 
Bulgaria (lev)... 
Czechoslovakia (FOO) s+ 4058005 


Denmark (krone). 
England (pound sterling). 


-14061 
1389 
-007227 
-029615 
.2672 
4.8560 
-025199 
20392 
2369 
2013253 
-4005 
1745 
-0550 
2590 
11380 
0506 
006034 
1715 
2676 
01923 
-017589 


France (franc). 
Germany (reichsmark) 
Greece (drachma)... 
Holland (guilder). 


Norway (krone). 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 


(krona)... 
Switzerland (franc)... 
Yugoslavia (dinar). 

Asia: 

China (Chefo> tael). ereeereees 
China (Hankow tael)-. 

China (Shanghai tael).- 

China (Tientsin tael).. kia 
China (Hong Kong dollar). 
China (Mexican dollar) 

China (Tientsin or Peiyang dol.).. 
China (Yuan eetiar) 

India (rupee) .......--+-+ereeee 
(yen). 

Singapore (S. '$.) (dollar). 
North America: 

Canada (dollar).. 

Cuba (peso)... 

Mexico (peso) 

Newfoundland (dollar). . 

South America: 

Argcniina (peso) (gold) 

Brazil (mit‘reis) 

Chile (peso) 

Uruguay (peso). 


-6583 
-6500 
-6282 
-6621 
-4908 
-4650 
4525 
-4496 
3626 
-4642 
-5600 


-999347 
-999156 
464417 
-997125 


-9644 
-1180 
-1199 
1.0065 


pemnniion as might be ‘eal to ie just 


and equitable. Due allowance in the com- 


pensation would be made for the use of 
additions,.. improvements, or equipment, 
the use of which was not fully reflected 
in the operating income of the said three 
years, or a substantial portion thereof. 
Compensation would be paid to each com- 
pany in quarter-annual payments. In 
taking over the company a _ contract 
would be entered into, stating and de- 
fining the rights and obligations of the 
parties. 

With you gentlemen in full knowledge 


of this plan, and with the hearty co- 


operation that you have always given the 


War Department in its endeavors to pre- 
pare for that future emergency—which 
we pray may never come—we feel that 
as regards electric power, we are on the 
threshold of success in carrying to com- 


pletion the mandate of Congress which 


| charges the Assistant Secretary of War 
with the assurance of adequate provision 
for the mobilization of material and in- 
dustrial organizations essential to war- 
time 
adopting this plan has placed itself in a 
“position of readiness” for rapid and ef- 
fective action, " 


needs. The power industry in 
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Indiana Expenditures 


$94,747,324 for 1926 


Per Capita Cost Gained Over 
Previous Year, Says Com- 
merce Department. 


The Department of Commerce has just 
announced a summary of the financial 
statistics of the State of Indiana for 
the fiscal year ending September 30, 1926. 

The full text of the department’s 
statement follows: 

The payment for maintenance and op- 
eration of the general departments of 
Indiana for the fiscal year ending Sep- 
tember 30, 1926, amounted to $24,747,324, 
or $7.94 per capita. This includes $5,- 
686,314, apportionments for education to 
the minor civil divisions of the State. 
In 1925 the comparative per capita for 
maintenance and operation of general 
departments was $7.29, and‘in 1917, $4.28. 
The interest on debt amounted to $145,- 
431; and outlays for permanent im- 
provements, $11,188,908. The total pay- 
ments, therefore, for expenses of gen- 
eral departments, interest, and outlays 
were $36,081,663. Of this amount $154,- 
651 represents payments by a State de- 
partment or enterprise to another on 
account of services. The totals include 
all payments for the year, whether made 
from current revenues or from the pro- 
ceeds of bond issues. 

‘Of the governmental. costs reported 
above, $14,467,837 was for highways, $5,- 
768,179 being for maintenance and $8,- 
699,658 for construction, 

Total Revenue Receipts. 


The total revenue receipts of Indiana 


for 1926 were $42,294,392, or $13.57 per | 
This was $17,401,687 more than | 
the total payments of the year, exclusive | 


capita. 


of payments for permanent  improve- 
ments, and $6,212,729 more than the total 
payments including those for permanent 
improvements. This excess of revenue 
receipts is reflected in purchase of in- 
vestments, payment of short term ob- 
ligations, and cash balances, 
in this summary. 


$154,651 represents 


| 


| 








| misison a supplemental 


The other six charts show comparatively the loans, deposits 


U. S. Treasury Statement 
June 6. 
(Made Public,June 8, 1927.) 


Receipts. 
Customs receipts 
Internal-revenuc 
ceipts: 
Income tax 
Miscellaneous 
revenue 
Miscellaneous receipts .. 


$2,521,637.2 
2,314,085.71 


internal 
8,582,969.37 
24,611.37 


$13,443,303.74 
$20,000.00 
127,051,942.3 


Total ordinary receipts 
Public debt receipts..... 
Balance previous day 


$140,515,246.12 
Expenditures. 
General expenditures 
Interest on public debt.. 
Refunds of receipts .... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Civil service retirement 
fund 
Investment 
funds .... 
Total ordinary expen- 
ditures 
Other public debt ex- 
penditures 
Balance today 


$10,550,756.49 
1,230,352.53 
776,649.49 
23,970.49 


73,601.62 
66,676.19 


196,661.00 
of trust 


236,472.73 
$13,007,937.30 


$767,634.10 
126,739,674.72 


. $140,515,246.12 

The accumulative figures, together 

with the comparative analysis of receipts 

and expenditures for the month and for 
the year, are published each Monday. 


Southern Pacific Requests 
Authority to Sell Bonds 


The Southern Pacific Company has 
filed with the Interstate Commerce Com- 
application in 


| Finance Docket No. 6045, in which it 


not shown | 
Of the total revenue | 
receipts | 


from a State department or enterprise | 


Property and 


special taxes represented 38.0 per cent | 


of the total revenue for 1926, 40.7 per 


| from 


cent for 1925, and 61.1 per cent for 1917. | 


The increase in the amount of property 
and special taxes collected was 85.9 per 
cent from 1917 to 1925, but there was a 
decrease of 2.6 per 
1926. The per capita property 
special taxes were $5.16 in 1926, 
in 1925, and $3.10 in 1917, 
Earnings of general departments, 
compensation for services rendered 
State officials, represented 9.1 per cent 
of the total revenue for 1926, 8.7 per 
cent for 1925, and 11.9 per cent for 1917. 


$5.40 


or 


Business License Returns. 
Bysiness and nonbusiness licenses con- 
stituted 36.0 per cent of the total rev- 
enue for 1926, 32.5 per cent for 1925, 
and 13.7 per cent for 1917, 
Receipts from business licenses con- 
sist chiefly of taxes exacted from in- 


cent from 1925 to | 
and | 


by 
; diana on September 30, 


was recently authorized by the Com- 
misison to issue $61,294,000 of Oregon 
Lines first mortgage bonds, asking for 
an order authorizing it not only to is- 
sue but to sell $20,000,000 of the bonds 
to Kuhn, Loeb & Co., at 98 and interest. 


surance and other incorporated companies 
and of sales tax on gasoline, while those 


nonbusiness 
taxes on 


licenses 


chiefly motor vehicles, and 


amounts paid for hunting and fishing | 


privileges. 


The increased’ percentage of receipts 
from business and nonbusiness licenses | 


shown for 1926 was due to. greater 
amounts received from the sales tax on 
gasoline and from motor vehicle licenses. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of In- 
1926, was $1,- 
689,000, or $0.54 per capita, 
per capita debt was $0.55, and in 1917, 
$0.06. 

For 1926 the assessed valuation of 
property in Indiana subject to ad valorem 
taxation was $5,310,571,395; the amount 
of State taxes levied was $12,214,314; 
and the per capita levy, $3.92. In 1925 
the per capita levy was $4.83, and in 
1917, $2.63, 


comprise | 


In 1925 the | 
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Reductioni in Size of Pa per Currency y 
To Save About Third of Production Cost 


Assistant Secretary of Treasury Says Change Also Will 
Eliminate Need of Larger Plant. 


LContinued from Page 1.] 


demand for paper currency is by taking 
the one-dollar bill as a standard. In de- 
picting the constant growth in the de- 
mand for currency throughout the United 
States it is interesting to note that on 
April 80, 1917, there were 222,000,000 
one-dollar bills in circulation, and on 
April 30, 1927, 10 years later, there were 
455,000,000 one-dollar bills in circula- 
tion, or over twice as many in the period 
of 10 ‘years, and during the last two 
years from April 30, 1925, to the present 
time there has been an increase of 40,- 
000,000 one-dollar bills, and I might say 
that the increase in other denominations 
in circulation is similar in proportion. 

To keep abreast of such a growing 
demand it became apparent that plans | 
must be considered for increasing pro- 
duction. The Secretary, therefore, two 
years ago appointed a committee to | 
make an exhaustive study of the entire 
currency situation, and as a result of 
this committee’s report the Secretary 
approved its recommendation to reduce 
the size of the currency to 61%x25% 
inches, which is approximately the size 
of the currency now in use in the Philip- 
pine Islands. 

The reason given by the committee in 
making their recommendation are two- 
fold; the first is based on the benefits 
and conveniences that will accrue to the 
public, and the second, the benefits and 
savings that will accrue to the Govern- 
ment. 

In considering the conveniences to the 
public, the Treasury accepted the expe- 
rience of money handlers in the Philip- 
pine Islands, such as bank tellers and 
disbursing officers, who, knowing both 
sizes of currency, believe that the smaller 
sized bill is more easily handled, nor its 
size reduced sufficiently to make obsolete 
in any way either money-counting ma- 
chinery or cash registers now in use 
throughout the country. The public will 
find that the smaller note will more 
readily fit into pockets without being 
folded, and, for reasons which will be 
discussed later, it is believed the Treas- 


Saving To’ Government. 


From the standpoint of the Govern- 
ment the change is justified because the 
proposed reduction in size will create a 
substantial saving in the expense of 
manufacturing, as well as in the cost of 
handling the currency. 


From the time the paper is delivered 
by the mill until the notes are paid into 
circulation, an estimated gross @aving 
amounting to almost 33 per cent will be 
derived from the change in size. Each 
note will require one-third less paper 
and ink, its shipping weight will be re- 
duced by one-third, and 50 per cent more 
notes will be produced by the same 
operation. An additional saving, the 
amount of which cannot be definitely 
estimated will undoubtedly be accom- 
plished as a result of increased life of 
the smaller size notes due to the fact, 
as above stated, that they will be less 
frequently creased and folded. 

The normal increase in the population 
and wealth of this country has resulted 
in a constantly growing demand for cur- 
rency which has now reached such pro- 
portions as to make the matter of re- 
placement a very serious problem. The 
increase in this demand for currency is 
perhaps best illustrated by the delivery 
figures of the Bureau of Engraving and 
Printing. In 1917, the Bureau of En- 
graving and Printing delivered 128,672,- 
045 sheets of currency; in 1920, 163,- 
860,748 sheets; in 1928, 171,955,335 
sheets; in 1924, 195,931,340 sheets; in 
1925, 206,059,563 sheets; and in 1926, 
227,566,949 sheets. 

The building now occupied by the Bu- 
reau of Engraving and Printing was 
completed in 1914, and at the time of its 
erection it was contemplated that this 
building would be adequate to meet the 
Bureau’s requirements for an extended 
period. 
however, at the present time not only 
compel the Bureau to run at its full 
capacity during the day, but require 
that certain sections be operated on 
double shifts. The normal increase in 
the demand for currency would, within 
the very near future, force the Bureau 
to obtain additional manufacturing equip- 
ment and build a large extension to the 
present plant. 

The introduction of the new size cur- 
rency will solve the production difficul- 
ties of the Bureau, for the reason that, 
the size beins reduced by about one- 
third, or, in other words, 12 subjects 
to the plate instead of 8, each printing 
operation will produce 50 per cent more 
notes. For the same reason, storage 
facilities of the Bureau and vault space 
in the Treasury and Federal Réserve 
Banks will then be adequate to accom- 
modate the Bureau’s output. 

Production is Ordered. 

For all of these reasons the Director 
of the Bureau of Engraving and Print- 
ing has been ordered to proceed with 
the preliminary arrangements for the 





The factors above mentioned, | 


In considering the program for the 
introduction of the new currency it has 
been decided to divide it in two parts, 
namely, the introduction first of the one- 
dollar bill and later all of the higher 
denominations. It is estimated that it 
will take about 12 months to prepare 
the plates and print a sufficiently large 
stock of the new-sized one-dollar bills 
to redeem at one time all of the out~ 
standing circulation of this denomina- 
tion. 

As soon as a sufficient stock is pre- 
pared it will be distributed to the 12 
Federal Reserve Banks, and the public 
will be notified that all of the old-sized 
one-dollar bills will be redeemed upon 
demand. After the plates for the one- 
dollar bills are prepared, designs will be 
made and plantes for all other denomina- 
tions will be madé, and as soon as they 
are completed, sufficient stocks of all the 
larger denominations will be printed and 
when ready will be distributed to the 
Federal Reserve Banks, and the public 
will be notified that all of ‘the larger 
denominations will be exchanged upon 
demand for the new-sized currency. 

In deciding to put the small-sized one- 
dollar into circulation first, two points 
were kept in mind, first that the one- 
dollar bill is now almost considered as 
large change and is ordinarily kept loose 
in the pocket, while the larger denomina- 
tions are more frequently carried in 
pocketbooks. Also, the life of the one- 
dollar bill in circulation is only about 
10 months, and this fact should cause it 
normally to come in for exchange for 
the new sized currency even if there 
was not any other incentive to expedite 
the process. 

Appearance Changed Little. 

The appearance of the currency itself 
will not be greatly changed. There will 
be some reallocations of portraits now 
appearing on the currency in order to 
avoid repetition, the plan being to re- 
strict the use of a particular portrait to 
a given denomination of currency, so 
that the presence of Washington’s por- 
trait, for example, will immediately 
identify the note as being of a given 
denomination, irrespective of class, 
When the notes are being redesigned ad- 
vantage will also be taken of the op- 
portunity to incorporate certain tech- 
nical features which will protect the 
notes to a greater extent against altera- 
tions or counterfeiting. 

The sum up, the decision of the Secre- 
tary of the Treasury to reduce the size of 
the currency is based on two principles: 
An added convenience to the public in 
providing them a handier note and mak- 
ing it possible to maintain the currency 
in g cleaner condition; and by greater 
efficiency in manufacture, producing an 
economy to the Government. 


Rock Island Terminal 
Seeks to Sell Bonds 


The Rock Island-Frisco Terminal Rail- 
way has applied to the Interstate Com- 
merce Commission for authority to is- 
sue and sell $3,390,000 of first mortgage 
4% per cent gold bonds, to be guaran- 
teed by the Chicago, Rock Island & 
Pacific Railway and the St. Louis-San 
Francisco Railway, the proceeds to be 
used toward the payment of bonds which 
matured on January 1 but which have 
been temporarily financed by the Rock 
Island and the Frisco. Applicants have 
entered into an agreement with Speyer 
& Co., and J. & W. Seligman & Co., 
for’ the sale of the bonds at 94 and in- 
terest. 


One of the largest 
banks in Paris, too 


Among the forty-six principal 
banks in the Paris clearing house, 
The Paris Office of The Equitable 
bas ranked from twelfth to 
fourth in clearings during the 
past eighteen months. 


By using the foreign banking 
services of The Equitable you 
benefit by the prestige and good- 
will it enjoys to an unusual de- 
gtce among foreign banks and 
business men. 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. ¥. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITY 


production of notes in the reduced size. | 


When Business Is 


Buffalo - 


Bound — 


Use The Marine, largest bank 
on the Niagara Frontier 


™ MARINE 


SSTssS2 


TRUST GOMPANY 


OF BUFFALO 
Resources More Than $200,000,000 
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"Taxation: 


Right to Question 
Reasonab Leness 


Of Salary Upheld 


Authority of Commissioner 
of Internal Revenue to 
Raale on Point Decided 

by Court of Claims. 


SernsHeimerR PAPER ComPANY V. 
THe Unite STATES; Urnitep STATES 
GourT or Ciaims, NO. D-835, 

The wight of the Commnissioner of In- 


THE 


ternal ‘Revenue to question the reason- } 


tax-deductions 
Acct was upheld 


ableness of salaries as 
under the 1918 Revenue 
by the Court of Claims 
ing section 234 (a) (1) of that Act. 
The decision of the Court, by Judge 


Moss, rendered on the taxpayer's motion | 


for a new trial, is as follows: 

The Commissioner 
nue in computing the 
plaintiff disallowed as a deduction the 
amount claimed by plaimtiff, $75,000 per 


year as total salary, and allowed the sum | 
of $50,000 for each of the years involved, | 


1917, 1918, and 1919. 

Section 12 (a), Act o£ 1916, 39 Stat. 
156, applicable to the tax for the year 
1917, provides that in COrmputing net in- 
come “‘all the ordinary and necessary 
expenses * * *” are deductible. 

Section 234 (a), (1). of the Act of 
1918, 


the tax for the years 1918 and 1919, 


provides that in computing net income } 
“all the ordinary and necessary expenses } 
7 including a ressonable allow- } 
7 de- | 


* * ~ 


ance ‘for salaries * — me 


ductible. 


are 


Three Were Officers, 

The entire stock of plaintiff company 
was owned by A. H. Seinsheimer, the 
father, and by his sons, Louis A. and 
Walter Seinsheimer, amd _ these three 
constituted the officers <smd active man- 
agers ef the business Of the company. 


From the year 1900 to 1916, inclusive, | 
Seinsheimer, the president of fhe | 
company, received a Salary of $6,000 | 
per year, except for two wears, 1910 and | 
1913, when he was paid $7,000 and $8.- | 


A. H. 


000, respectively. For the same period 
the two sons each received an average 
of $5,000 per year as salaries, Approxi- 
mately, therefore, from 19900 to 1916, in- 
clusive, 
In and for the year 1917 these officers 
increased their salaries 
per year. It was an imecrease of more 
than 386 per cent. 
Salaries of officers 
under the 1916 Act must come within 
the classification of ‘“ordimary and neces- 
sary’” expenses incident to the mainte- 


nance and operation of the business, and } 
expense such | 


like all other items of 
sclaries must be “ordimary and neces- 
sary”? salaries. The term “ordinary” as 


used im the statute means customary or | 
No extrinsic evidence js needed } 
what might | 
properly be regarded @S the ordinary, | 
customary, or usual salary pertaining to | 


usual. 
in this case to establish 


the business of plaintiff company. The 
officers themselves by their own course, 
extending over a period of 16 years, 
leave no room for question on that paint. 
The record, however, discloses an abun- 
dance of evidence on the question. 
Based on Recent’ Decision. 

Plaintiff's motion is based on a recent 
decision of this court in the case of 
Botany Worsted Mills vv. The United 
States. (U.S. D. Index, Page 451, Vol. 
II.) 

In that case it appeared that on Jan- 
uary 11, 1890, the plaimtiff company in- 
corporated in its by-laws a certain\pro- 
vision for the compensation of its diree- 
tors by which they wexe to receive, in 
addition toa nominal salary, a desig- 
nated percentage of the met income. The 
percentage was changed from time to 
time, but from the year” 1908 until after 
the close of the taxable year 1917 the 
directors had received amnual payments 
under “the exprgs prowision of the by- 
laws @ sum equal to 32 per centum of 
the net income. Each director held a 
position as an executive officer or man- 
ager of a certain depawt ment of the busi- 
ness. This method of Compensation was 
consistently followed fox early 30 vears. 
during which time the gross assets of 
plaintiff company had increased from 
$1,114,149.63 in 1890 to $28,893,777.12 in 
1917 and its net assets, including re- 
serves, had increased from $37,136.35 in 
1890 to $10,999,862.48 in 1917. It was 
also shown that such method of compen- 
sating directors and officers had been 
the practice in many Corporations en- 
gaged in the woolen manufacturing busi- 
ness. The court was of the opinion that 
the payment of such compensation for 
the year 1917 constituted one of the 
“ordinary and necessary expenses” of 
the operation of the business, and that 
the Conmnnissioner of Imternal Revenue 
was without authority wonder the Act of 
1917 to determine the question of the 
reasonableness of a claim for deduction 
for salary. However, ira the Botany case 
the Government interposed as one of its 
defenses an alleged settlement jn the In- 
ternal Revenue Bureau of all tax mat- 
ters between the taxpaxer and the Gov- 
ernment, which the court sustained, and 
the petition was dismissed that 
ground. 

Tax for Three Years Involved. 

In this case the tax for three years 
was involved. Fortwo of the years, 1918 
and 1919, the Commissioner was ex- 
pressly authorized to deduct a reason- 
able allowance for salaries. For one of 
the wears, 1917, his authority was 
limited to the inquiry as to whether or 
not the salary came properly within the 
term “‘ordinary and necessary” expenses. 
The fact that the Commissioner of In- 
ternal Revenue in disallowing a portion 
of plaintiff's claim enr ployed the use of 
the term “reasonable”? as applying to 
the whole case; or that the court used 
the word “reasonable”” in stating the 
question to be “whether or not the $50,- 
000 allowed as a deduction by the Com- 
missioner constituted A reasonable sal- 
ary” 28 beside the question, The facts, 


on 


of Internal Reve- | 
net income of } 


40 Stat. 1057-1077, applicable to | 


the aggregate above set forth. | 


to $25,000 each | 


to be deductible | 


herein, constru- | 
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Different Counts A sking Different Jud ements 


THE UNITED STA'TES DAI 


Salaries 


ConstituteFatal Defect in Legal Declaration 


District Court Also Rules Tax Can 


Be Recovered Only 


When Paédd Under Progest. 


Unie StatES 7. Joun F. STE TNMAN, 
CaroLINE H. STEINMAN AND J. HALE 
STEINMAN, INDIVIDUALLY AND AS Ex- 
ECUTORS OF THE: Estate or A. J. STEIN: 
MAN, DECEASED; District COwRT or 
THe UNITED STATES FoR THE ES ASTERN 
District OF PENNSYLVANIA. 

It is a fatal defect when a Geclara- 
tion calls in different counts for what are 
really different judgments agaimst dif- 
ferent parties defendant, but the plain- 
tiff has the right to withiraw any of the 
counts which conflict with the others up 
to and during the day of trial. the Dis- 
trict Court for the Eastern District of 
Pennsylvania held herein. 

In refusing to rule on the question as 
to whether the executors of an estate are 
Personally liable after distributiora of the 
estate, to pay a tax which thew knew 
was due and payable and which they re- 
fused, upon demand, to pay, hawing in 
their hands sufficient assets of the es- 
tate to pay the tax, the court held herein 
that the question is inits nature a trial 
Question and not one as may be deter- 
mined in limine as a question of pleading. 


Question Reserved for Trial. 

The question as to whether the court 
has jurisdiction to entertain a counter 
claim under the Acts of Congress con- 
senting to informal actions agaimst the 
CDrnited States, im an action brought by 
the United States to recover a Juelgement 
im its favor was also reserved as a trial 
Question. 

The opinion of the cowt follows: 

Opinion—Dickinson, J.: 

A ruling was withheld in this ease to 
ive counsel am Opportunity to aw ree out 
of ita number of questions Which are 


rmerely procedural ani commonly called | 


technical. We have just learned of the 
Stipulation filed. This does not g@ so far 
as it well might have gone. We wunder- 
stand, however, the wish of counsel to 
be to have determined in advance of 
trial questions of law which the Penn- 
Sylvania Practice Act of 1915 permits to 
be raised for this purpose, 

We could not even entitled the 
wvithout raismge annoying troublesome, 
Purely procedural, questions which this 
Fecord suggests. We accordingly have 
ignored them and given the case @ cap- 
timn consistent with what we understand 
to be the wish of counsel to hawe now 
ruled. If more is asked of us thaanm what 
is nowdone counsel may take such steps 
im the cause as will raise the further 
Questions desired to be raised. 

The statement of claim by its caption 
mames those Who are made defendants 
adiding the phrase “individually and as 
executors of the estate of A. J. Steinman, 
Geceased.” s 

It then discloses as the basis of the 
claimed cause Of action in substamece and 
legal effect that there was due to the 


Dhited States a tax which was payable | 


ender the provisions of the Revernue Act 
of 1916, as amended by the Act o£ March 
3, 1917, and the Revene Act of 1917 


uapon the estate of the decedert; that | 


the defendants as executors made a re- 
tum of the net estate upon which the 
tax was payabje Cin net result) less than 
that the Commissioner thereupom made a 
the return which should have beem made; 
Proper return assessing a tax thereon of 
$30,816.28 against a credit of $7,544.46 
3s allowed, thus striking the balance of 
$23,471.82, for which the suit is brought. 
Tax Said to Be Payable. 

The cause Of action against the de- 
Fendants is that the payment of this tax 
was demanded of them and refused; that 
Fhaving in their hands sufficient to pay 
the tax they had with “notice or knowl- 
edge sufficient to charge therm with 
Notice” that the tax was due amd pay- 
able, distributed the estate zamd had 
thereby incurred a personal liability for 
what was due. 

Out of this statement of claim the de- 
Fendants have raised several questions of 


law which counsel think should be de- | 
termined before there is an inquiry into | 


the truth of the fact avermemts. We 
state these in Owr own way to take them 
up and discuss them in order as dis- 
cussed by counsel. 

1, The defemdants are 
joined both as individuals and 
representative Capacities, 

It is a general doctrine of procedural 
law that in an action but one final judg- 
ment can be rendered and that different 
defendants agaimst whom are = averred 
different causes of action cammot be 
joined and judgements entered against 
such different Gefendants for different 
Causes of action. 

In other words, a creditor of 
also of B on distinct causes of action 
camot join them as defendants in one 
suit, It is to be remarked, howewer, that 
the form of the judgment is mot now 
being determined and it is not deter- 
mined by the phrase employed 3m a cap- 
tion. The cause of action is one againsi 
these defendants based upon awerments 
which are asserted to render them indi- 
vidually liable for the debt clLaimed. 

It is true they are described as “ex- 
ecutors” of an estate but we are at pres- 
ent no more concerned with this than 
if they had been described as citizens of 
Pennsylvania or residents of Lancaster, 
Judgment to be rendered will be deter- 
rather than the technical use Of terms, 
must control. The salary claimed by 
plaintiff is meither an ordinary and 
necessary expenditure under the mean- 
ing of the Act Of 1916, nor is it a rea- 
sonable salary as contemplated by the 
terms of the Act of 1918, 

Plaintif’s contention concerming the 
years 1918 and 1919 is not seriously 
urged, 

It is the opinion of the court that 
plaintit!’s motion for new trial should be 
overruled, and it is so ordered. 
Judge; and Campbell, Chief 

Graham, Fudge; Hay, Judge 
concur, 


May 2, 1927. 


in their 


Justice, 
Booth, 


| them. 


cause | 


A and | 


mined wiohen the time comes to render 
judgment. 
More Than One Judgment Asked. 

; The case of Seip vs. Drach, 14 Pa, 353 
is authority for the general proposition 
towhich we have adverted. This was an 
action in assumpsit and was tried upon 
the gemexal issu. The defendant was 
sued as **Joseph Drach, executor, &c., of 
Simon Heller, deceased.” The declara- 
tion contained four counts, two of which 
were interpreted to be aimed against the 
defendant in his representative character 
and-to call for a judgment de bonis 
testatoris; the remaining two called for 
a judgment against the individual de- 
fendant Ge bonis propriis. 

The question of misjoinmder was raised 
as a trial question upon a point asking 
for a directed verdict in fawor of the de- 
fendant because of the joinder of incon- 
gruous Counts, The point was affirmed, 
as was Jikewise the judgment entered 
on the verdict against the plaintiff. 

It will be noted, however, that the 
naming Of the defendant as executor, &c., 
was held to beamere matter of descrip- 
tive surp usage. The controlling feature 
Is not im additional designation of the 
defendant but the nature of the cause 
of action as disclosed in the declaration. 

When the declaration calls in different 
counts fox what are really different judg- 
ments Against diferent parties defend- 
ant, the defect is fatal because the court 
can enter no such judgment. It might, 
if the appropriate counts stood alone, en- 
ter judgement on them but it could neither 
enter two judgments nor choose between 
Tt is to be further noted, how- 
ever, that a plaintiff has the right to 
withdraw any of the counts which con- 
flict with the others. This right would 
attend him up to and during the day of 
trial. It follows that no judgment should 
be now emtered on this ground. 

The case of Bogle vs. Kreitzer, 46 Pa., 
465, gives added emphasis to this dis- 
Unction. 

This quaestion of law raised is decided 
against t he defendant. 

Individuals Not Liable. 

2. Individuals cannot be held to a lia- 
bility ime urred as executors in an action 
on an implied promise under the facts 
of this cCaase nor are they so liable. 

We have blended what are really two 
questions into one because in the final 
analysis they merge. Under the legal 
(procedure which pertains in Pennsyl- 
vania the adninistration and distribution 
of decedent’s estates is committed to 
one court, common law actions to an- 
other. Et is the duty of exe@tors to 
pay the Gebts of the decedent and if with 
sufficient funds in their hands they neg- 
lect or wefuse to do so, the creditor of 
course has his remedy and the executors 
may rencler themselves personally liable, 

The oxdinary course of procedure 
would be to cite the executors to file 
their account. Thig¢ would determine 
whether there were assets applicable to 
the payment of the debt. The next step 
(if sufficient assets appeared) would be 
for a decree of distribution with an 
award to the creditor amd an order on 
the execuators to pay it. 

It would be so far from the usual 


| course OF procedure to attempt it that 


probably no precedents exist, but we see 
in prinei ple no obstacle to an action in 
assumpsit against such am executor as an 
individuaal debtor based upon his implied 
promise to pay a particular claim which 
it had been decreed he should pay. 


Action at Law Maintainable. 


Doubtless also the party injured could 
maintaim an action in an appropriate 
form against anexecutor as an individual 
who by his individual act had done legal 
injury to the plaintiff. Certain it is, 
however, that acreditor of the decedent 
could not maintain an action to enforce 
the indiwidual liability of an executor 
based solely upon the two fact aver- 
ments, first that the debt -was owing by 
the estate, and second that the defendant 
in the action was the executor. 

It is clear that the creditor may have 
the right to resort to the assets of the 
estate to collect his debt without having 


| any right of action against the executor 
| as an 


improperly | 


Individual When, however, the 
debt was not the debt of the decedent 
but arose subsequent to the death a 
wholly different fact situation is pre- 
sented. 

The executor may have been given 
power to bind the estate by his contracts 
qua exec citor orhe may not. In the lat- 
ter case, in strictness amd in theory, he 
incurs the debt precisely as does any 
other de bt, with the right to recoup him- 
self for its payment by being given a 
credit ire the accounting which he makes 
of the assets of the estate in his hands. 
In practical effect, the debt is thus paid 
as a debt of the estate but it was none 
the less a debt incurred by him and is 
one for ~which an action would lie against 
him ind avidually. 

Whatever confusion of thought exists 
on this subject arises oft of the fact that 
|ashort cut is always taken to get at the 
assets Of the estate so that we are like 
| those who always take a short cut path 

to their destination. The regular road 
which Leads to it is not used and’ its 
very @xistence comes to be overlooked. 
The road is there nevertheless, 

Just wvhat the nature of the claim here 
made ira its legal aspects has not been 
authoritatively settled fox us, It is called 
an “estate tax,” a “succession tax” or an 
“inheritance tax.” These names are not 

helpful because they are merely deserip- 
tive of one of the circumstances under 
which the tax is levied. The view most 
commoraly taken of it is that it is an 
excise. Tt is a tax generally but not 
specifically. The legislative power has 
Intervemed to stamp upon it a conven- 
tional mature, 

An estate in course of administration 
is undex some fact conditions itself per- 
sonified-. Duties, obligations and liabili- 
ties are arbitrarily imposed, such as the 
| Plaintiff avers has here been visited upon 
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Royalties 
Ruling Interprets 


Depletion Provision 
Of Revenue Laws 


| 


Royalties Held Not Reducible 
to Present Value or 
Basis as of Date 
of Lease. 


RULING OF BUREAU OF INTERNAL REVE- 

NUE, I. T. 2361. 

Royalties expected to be received from 
a lease may not be reduced to their pres- 
ent worth as at the date of the lease, ac- 
cording to a ruling rendered by the Bu- 
reau of Internal Revenue, I. T. 2361, con- 
struing the depletion provisions of the 
1918, 1921, 1924 and 1926 Revenue Acts. 

The ruling was rendered on the con- 
tention that the entire bonus under the 
provisions represents income to the 
Tessor of nonproducing property even 
though the property was proven terri- 
tory, and that, in order to come within 
the provisions of the regulations referred 
to above, the bonus must have been re- 
ceived subsequent to comercial produc- 
tion or discovery. 

The ruling in full text follows: 

Advice is requested relative to the ap- 
plication of paragraph (a) of article 216, 
Regulations 69, and the corresponding 
provisions of article 215, Regulations 45 
and 62, and of article 216, Regulations 65, 
as amended by Treasury Decision 3938, 
under the following facts: 

A—Cost, March 1, 1913, value or dis- 
covery value of oil property, $100,000. 

B—Bonus received by lessor, $20,000, 
for lease, 

C—At time of lease oil was being pro- 
duced in commercial quantities. 

D—Value of royalties to be expected 
Getermined on the basis of retained re- 


serves over the economic life of produc- | 


| tion and reduced to present worth as at 


Dp 
‘ 


the date 
$90,000. 
View Presented on Bonus. 

The view has been presented that the 
entire bonus represents income to the 
lessor of nonproducing property even 
though the property was proven terri- 


of lease 


tory, and that, in order to come within | 


the provisions of the regulations referred 
to above, the bonus must have been re- 
ceived subsequent to commercial pro- 
duction or discovery. 

Article 216, Regulations 69, reads, in 
part, as follows: 

“‘(a) Where a lessor receives a bonus 
in addition to royalties, there shall -be 
allowed as a depletion deductionin re- 
spect of the bonus an amount equal to 
that proportion of the cost or value of 


allowed as a depletion deduction in re- | 


the property on the basic date which ‘the 
amount of the bonus bears to the gam of 
the bonus and the royalties expected to 
be received. Such allowance shall be de- 
ducted from the amount remaining to be 
recovered by the lessor through depletion, 
and the remainder is recoverable through 
depletion deductions on the basis of roy- 
alties thereafter received.” 

The corresponding provisions of article 
215, Regulations 45 and 62, and of arti- 
cle 216, Regulations 65, as amended by 
Treasury Decision 3938, are the same as 


the provisions of article 216(a), Regula- | 


tions 69, above quoted. 
Rule Given For Deductions. 

: Under the facts submitted, the royal- 
ties expected to be received from the 
lease have been reduced to their present 
worth as at the date of the lease. 
is not in accordance with paragraph (a) 
of the articles of the regulations re- 
ferred to, which expressly provide that 
there shall be allowed as a depletion de- 
duction in respect of the bonus an amount 
equal to that proportion of the cost or 
value of the property on the basie date 
which the amount of the bonus bears to 
the sum of the bonus and the “royalties 
expected to be received.” There is noth- 
ing in the regulations which would war- 
rant the reduction to their present worth 
of the royalties expected to be, received 
from the lease. 
tion for depletion, as provided by para- 
graph (a) of the regulations referred to, 
the “royalties expected to be received” 
should not be reduced to their present 
worth as at the date of the lease. The 
total expected royalties should be taken 
into consideration. 

Paragraph (a) of article 216, Regula- 
tions 69, and the corresponding provi- 
sions of article 215, Regulations 45 and 
62, and article 216, Regulations 65, as 
amended by Treasury Decision 3938, have 
no application to a bonus received by a 
lessor of unproven areas. In the case of 
a proven area, however, where the min- 
eral content was known or was capable 
of being estimated at the time the lease 
was granted and the bonus was received, 
paragraph (a) of such articles applies 
regardless of the fact that the area cov- 
ered by the lease may have been non- 
producing at that time. 

I, T. 2861. 
liability exists 
stances, 

Ruling Refused on Question. 

The conclusiisn ‘we have reached is that 
the question now sought to be raised is 
in its nature a trial question and not 
one such as may be determined in limine 
asa question of ‘pleading. We dispose 
of it by refusing (without prejudice) to 
rule the question at this time. 
This brings us to the like affidavit 
filed by the piaintiff raising questions 
of law which it asks to have ruled. This 
is directed to the affidavit of defense 
made to the fact merits of the cause and 
setting up a counter claim, 
The raising of questions of law arising 
out of the sufficiency of the statement of 
claim and at the same time raising like 
or other questions of law arising out of 
the sufficiency of an affidavit of defense 
to the fact merits of the claim works 
the procedural tangle to which we have 
referred, the unraveling of which we es- 
cape by noving its existence, and go to 
the questions which we are asked to de- 
termine in advance of trial. 

To be continued in the issue of 

June 10, - “oe - 
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No unpublished ruling or 
officer or employ 
disposition of other case 
Internal Revenue. 


Tax Relief Granted | 
On Bond Interest 


Ruling in Connection With Ex- 
change of Liberty Bonds for 
Treasury Notes. 


RULING OF BUREAU OF INTERNAL REVE- 

NUE, I. T. 2359. 

Duplicate interest received on Govern- 
ment bonds between March 15 and May 
15, 1927, in connection with the exchange 
of second Liberty loan converted 4% per 
cent bonds of 1927-42 known as second 
4%4’s for a like par or face value of 315 
per cent Treasury notes of Series A-1930- 
32, is exempt for the purpose of the 
normal income tax, the Bureau of In- 
ternal Revenue has held in I. T. 2359. 

The exchange of the bonds for notes 
is a closed transaction such as to result 
in gain er loss, it was held. Gain or loss 
is not affected by the facts that interest 
was or is payable on Both the bonds and 
notes for the period March 15 to May 
15, 1927. = 

The ruling in full text is as follows: 

An opinion ifs requbsted relative to the 
exchange of second Liberty loan con- 
verted 434 per cent bonds of 1927-42 
(known as second 4%4’s) for a like par 
or face value of 315 per cent Treasury 
notes of Series A-1930-32 made in ac- 
cordance with the provisions of Treas- 
ury Department Circular No. 379, dated 
March 8, 1927.. The following questions 
are presented in connection therewith 
and are answered in the order in which 
they are set out: 

(1) Will the duplicate interest re- 
ceived between March 15 and May 15 be 
considered as tax-exempt interest? 

(2) 
as a closed transaction, and the profit 
and loss taken on the principal ? 

(5) Will the duplication of interest af- 
fect the gain or loss on principal in any 
way? ne 

The fact that interest on the Liberty 
bonds was paid for the period extending 
up to May 15, 1927, while the Treasury 
notes bear interest from March 15, 1927, 





; does not change the status of such in- 


terest for income tax purposes. As such 
interest has the status of interest on 
Liberty bonds and Treasury notes, re- 
spectively, it is exempt for the purpose 
of the normal income tax. 

With reference to the second question, 
attention is directed to the fact that the 
bonds in question were not callable for 
redemption until November 15, 1927, and 
that the turning in of the bonds was in 
accordance with the te:ms of Circular 
No. 379; that is, in exchange of the 
Treasury notes. Accordingly, it was a 
disposition of the Liberty bonds by way 
of exchange. A disposition of property 
by way of exchange is such a transaction 
as to result in gain or loss for income 
tax purposes under section 202 of the 
Revenue Act of 1926 unless the ex- 
change is such as to come within one 


4 -~ 


(B) of same act; one supplements the other. 





Will the exchange be considered | 
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e on bath bonds and notes for period March 15 to May 15, 1927.— 


I. T. 2359.—Yearly Index Page 1018, Col. 5 (Volume II.) 


fact that interest was or is 
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" Steinman, et al. (District Court, Eastern Dis- 
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of the exceptions specified in section 203. 
The exchange to which the inquiry per- 
tains does not come within any of such ex- 
ceptions, and it was, therefore, a closed 
transaction such as to result in a gain 
or loss for income tax purposes. The 
amount of the consideration received 
was the fair market value at the date 
of, exchange of the Treasury notes so 
received, and the gain or loss so re- 
sulting is found by comparing the 
amount of such consideration with the 
cost or other basis of the Liberty bonds. 
The gain or loss resulting from the 
disposition of the Liverty bonds, com- 
puted as above specified, is not affected 
by the fact that interest was or is pay- 
able on both the bonds and notes for the 
period from March 15 to May 15, 1927. 


I. T. 2359. 


Protection Service 


Is Not Taxable 


Dues Paid to Company for Such 
Service Is Ruled Busi- 
ness Expense. 


RULING OF BuREAU OF INTERNAL REVE- 

NUE, I. T. 2360. 

Amounts paid as dues or membership 
fees to a company rendering a protective 
service to its members with respect to 
fraudulent practices and activities af- 
fecting their business are allowable de- 
ductions as business expenses in de- 
termining net income of iridividuals or 
corporations. A ruling to this effect has 
been rendered by the Bureau of Internal 
Revenue, I. T, 2360, which follows in full 
text: 

Advice is requested as to the deducti- 
bility of dues paid by members to the M 
Company. 

Dues Are Apportioned. 

The corporation has for its object “To 
promote integrity and create confidénce 
in advertising, selling, and all other 
phases of business and do all lawful 
things which may help attain such ob- 
jects.” Prospective members/ are di- 
vided into classes and pay dues in pro- 
portion to their size, amount of adver- 
tising, number of employes, and other 
considerations, such as the line of busi- 
ness and the amount of business done. 
The income of the organization is used 
exclusively for operation and mainte- 
nance costs. 

Has Affiliations. 

The organization is affiliated’in a co- 
operative way with the O Company, 
which is composed of better business 
bureaus located in the principal cities 
of the United States. The corporation 
functions to curb, as far as possible, 
false, misleading, deceptive advertising, 
fraudulent business practices, specula- 
tive and unsound investment offerings, 
and to do everything it can for the ad- 
vaneement of clean business, It issues 
bulletins and reports of accomplish- 
ments and warnings to its members. Its 
service is given to the public without 
charge and it cooperates quite exten- 
sively with State and Federal organiza- 


Unitep States DAILY. 


Estates 


Reorganization Held 
Effected in Transfer 
Of Stock by Company 


General Counsel, Bureau of 
Internal Revenue, Rules 
on Agreement of Merger. 


MEMORANDUM OF GENERAL COUNSEL OF 
BUREAU OF INTERNAL REVENUE, G. C. 
M. 1753. 

A reorganization was held ‘to have 
been effected under the 1924 Revenue 
Act where the stockholders of a com- 
pany entered into a contract with two 
individuals for the organization of a new 
company, where all the property of the 
old company was conveyed to the new 
company for 51 per cent of the latter’s 
stock, and the old company dissolved 
and surrendered its charter. 

The memorandum opinion of the Gen- 
eral Counsel of the Bureau of Internal 
Revenue to this effect, G. C. M. 1753, 
also held that subdivision (h) (1) (A) of 
section 203 of the 1924 Act is not incon- 
sistent with subdivision (h) (1) (B) 
the same section. 

The ruling in full text is as follows: 


An opinion is requested (1) whether 
the taxpayer, the M Company, realized 
a gain in the transfer of its property to 
the O Company in the year 1924; and 
(2) whether section. 203(h)(1)(A) is in- 
consistent with section 203(h)(1)(B) of 
the Revenue Act of 1924, and, if not, 
the type of cases each is intended to 
affect. 


Taxpayer Was Incorporated. 


The taxpayer was incorporated under 
the laws of the State of R in 1920 and 
had capital stock outstanding in 1924 


sheld equally by A and B. The taxpayer 


being in need of additional funds and 
having, through its stockholders, in- 
terested two indwiduals in the possibili- 
ties of its business, it was agreed by the 
two stockholders and the two individuals, 
by a contract dated October —, 1924, 
that a new corporation, to be called the 
O Company, should be organized under 
the laws of the State of S with a capital 
of 100x dollars. The two stockholders 
agreed that the old company should con- 
vey all of its property to the new com- 
pany for 51x dollars of the stock of the 
new company. The two _ individuals 
agreed to purchase y shares of the new 
company for 49x dollars in cash. The 
two stockholders agreed to dissolve the 
old company and surrender its charter. 
The evidence submitted shows that the 
agreement was carried out and that the 
taxpayer conveyed all of its property to 
the new company. 

The revenue agent, in making his bf 
amination of the books and accounts 0 
the taxpayer for the year 1924, took the 
position that this was not a reorganiza- 
tion within the meaning of the Revenue 
Act of 1924, and computed a profit on the 
transaction, which action the taxpayer 
protests. 


Declared Reorganization. 


It is the contention of the taxpayer 
that this was solely a reorganization 
and, in accordance with section 203(b)3 
of the Revenue Act of i924, no taxable 
gain resulted to the corporation. 

Section 203(b)3 of the Revenue Act of 
1924, referreé to above, provides that: 

No gain or loss shall be recognized if 
a corporation a party to a reorganiza- 
tion exchanges property, in pursuance 
of the plan of reorganization, solely for 
stock or securities in another corpora- 
tion a party to the reorganization. 

Section 203(h)1 defines the term “re- 
organization” as: 

(A) A merger or consolidation (in- 
cluding the acquisition by one corpora- 
tion of at least a majority of the voting 
stock and at least a majority of the total 
number of shares of all other classes 
of stock of another corporation, or sub- 
stantially all the properties of another 
corporation), or (B) a transfer by a cor- 
poration of all or a part of its assets 
to another corporation if immediately 
after the transfer the transferor or its 
stockholders or both are in control of the 
corporation to which the assets are 
transferred, or (C) a recapitalization, or 
(D) a mere change in idenity, form, or 
place of organization, however effected, 
{Italics supplied.] 

Realized No Gain. 

eJIt is the opinion of this offige that 
under the facts stated there was*effected 
a reorganization as defined in section 
203(h)(1)(A) of the Revenue Act of 
1924, and that the taxpayer for stock in 
the new corporation. The fact that the 
new corporation was formed to take 
over the assets of the old company does 
not take the exchange from without the 
purview of the section. @ 

Section 203(h)(1)(A) is not incon- | 
sistent with section 203(h)(1)(B). One 
supplements the other. or example, a 
transfer of all the assets of the corpora- 
tion constitutes a reorganization under 
the section part of definition (A) irre- 
spective of the element of 80 per cent cone 
trol demanded by definition (B). Again, 
a transfer of but a part of the assets 
of a corporation can never, of itself, 
result in a reorganization under section 
203(h)(1)(A), but it does result in a re- 
organization under section 203(h) (1) (B) 
if there is present an additional ele- 
ment, namely, immediate control of the 
transferee corporation by the transferor 
or its stockholders, or both. 
tions in checking fraud and deception in 
business. ke 

The M Company is rendering a protec- 
tive service to its members with. respect 
to fraudulent’ practices and activities 
affecting their business, and -member- 
ship in the organization is employed as 
a means of advancing their business in- 
terests. The amounts paid as dues or 
membership fees are necessary and ore 
dinary business expenses of the indi- 
viduals or corporations making 


suc 
payments and, therefore, are alovabld 


C eductions in determining net income. ; 
1 ° 
i. T . 2260, s y 
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Fresh Water Serves 
To Remove Barnacles 
From Bottom of Ship 


Salt Water Animal Life Dis- 
integrates Rapidly While 
Submarine Tender Is 
in Panama Canal. 


[Continued from Page 1.] 
inspections, at intervals each day, until 
on May 4, five days after anchoring in 
Gatun Lake, inspection revealed the 
“animal life rapidly disappearing” and 
similar improved conditions of the other 
sea growths. 

“Only the still waters of the lake,” 
the statement said, “prevented all ad- 
hesions from being removed.” 

Removal of these sea growths, the 
statement said, enhances the speed of 
a vessel, permitting her to _ propel 
through the water with less fuel con- 
sumption. In the case of the ‘‘Argonne,” 
an attempt was made to check up on 
the fuel consumption, after the virtual 
removal of the growths, but was handi- 

~capped by head seas and strong winds 
P encountered to a sea trip to the West 

Indies. 

Saving in Fuel Results. 

Despite this, however, it was esti- 
mated that an actual saving in fuel of 
7 per cent was effected on the distance 
covered as compared with the estimated 
amount of fuel that would have been 
used had the growths remained. 

The full text of the statement fol- 
lows: 

The question of how much effect water 
has on a ship’s bottom in the way of 
killing salt-water growths is always up- 
permost in the seaman’s mind and while 
it is generally known that some benefi- 
cil effect is produced the general extent, 
and time involved, are not+* generally 
known. 

Recently experiments along this line 
have been conducted by the commanding 
officers of United States Navy ships in 
Gatum Lake of the Panama Canal. Two 
especial cases are in mind—those of the 
U. S. S. Rochester and U. S. S. Argonne. 
As the former’s test was not complete, 
due to lack of sufficient time, a detailed 
outline of the results is not given. 


Experiment Lasted 10 Days. 

The experiment by the U. S. S. 
Argonne, however, lasted from 11 a. 
m., April 29, to 11 a. m., May 8, 1927, 
and while space will not permit of giving 
the report in detail, sufficient is furnished 
to show the advancing effect of fresh 
water treatment. The following notes 
have been abstracted by the Marine Su- 
perintendent of the Panama Canal from 
a report by the commanding officer of the 
U. S. S. Argonne to the Commandant 
of the 15th Naval District: 

“On anchoring in Gaun Lake at 10:30 
a. m., on April 29, the vessel had been 
out of dry dock for 14 months and 
her bottom was heavily covered with 
barnacles, moss, and grass. The bar- 
nacles were one-half inch in diameter, 
nearly round, and protruded about one- 
quarter inch out of the shell. The shell 
was brittle and was about one thirty- 
second of an inch thick. Moss 1 inch 
long covered the barnacles. Sea grass 
6 inches long covered the water line to 
a depth of 2.feet below the surface. 

“The foregoing was the condition at 
the time the diver made his first inspec- 
tion at 11 a. m., on April 29. At 5:30 
p. m. on April 29, the second inspection 
was made and no change noted. At 6:50 
a. m., April 30, third inspection. Bar- 
nacles opening and smailer one falling 
off. Larger barnacles began to swell 
and emerge through cone. In some cases 
shells were already emptied. Moss on 
barnacles still unaffected though it pulled 
off easier. 

Small Ones Fall First. 

“At 6:50 p. m., April 30, fourth in- 
spection. Progressive killing of barnacles 
continued being particularly noticeable 
in the larger ones. Iu many cases they 
burst completely open but still adhered 
to bottom. Smaller ones falling off. No 
comment on grass. 

“At 7:10 a. m., May 1, fifth inspection. 
Steady improvement noted as to bar- 
nacles. No change in grass on water 
line but moss on barnacles easily re- 
moved. 

“At 5 p. m., May 1, sixth inspection. 
Steady improvement noted in barv.acles, 
majoxity now being empty of life and 
shek Wéftening. More easily scraped off 
bottom. Grass on water line unaffected. 

“At 6:45 p. m., May 2, seventh inspec- 
tion. Same as before except tha: empty 
shells had tendency to fall off on slightest 
touch. No change in grass. 

“At 5 p. m., May 2, eighth inspection. 
Barnacle shell disintegrating and scraped 
off easily. Gras» on water line decompos- 
ing and thinning out. 

“At 6:45 a. m., May 5, ninth inspection. 
Same progress noted as in eighth inspec- 
tion. 

“At 7:20 a. m., May 4, tenth inspec- 
tion. Five days after anchoring in Gatun 
Lake inspection of he ship’s bottom 
anidship and aft showed similar condi- 
tions with the moss on the barnacles al- 
most completely gone and that on the 
water line three inches long but thin- 
ning out considerably. Animal life rap- 
idly disappearing.” 


Fleet Corporation Issues 
Shipping Publication 


The Merchant Fleet Corporation, oper- 
ators for the United States Shipping 
Board of the government-owned mer- 
chant marine, has established a monthly 
publication, known as “Merchant Fleet 
News,” for dissemination of shipping in- 
formation among managing operators 
and employes of the Fleet Corporation. 

The paper, the first issue of which has 
just been printed, is “published in the 
interest of our managing operators and 
Puployes for the promotion of good will, 
good business, and good service,” the edi- | 
torial masthead states 


| 
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Rise Noted in Trade 
Of India With America 
April Imports of Autos and 


Cloth to Asiatic Country 
Are Larger. 


An increase in India’s trade with the | 


United States during April compared to 
the same month last year is reported in 
a statement just made public by the De- 


partment of Commerce, based on a cable | ’ : é 
tea, hides, and jute cloth registered ap- 


from the Assistant Trade Commissioner 
at Calcutta, R. C. Cockburn. Total im- 
ports for April increased while exports 


| declined, it was stated. 


The full text the Department’s 
statement follows: 


Total imports for the month reached 


of 


a value of 217,300,000 rupees (the value | 


of the rupee is about $.3626) as com- 
pared with 200,531,000 rupees for April, 
1926. The share contributed by the 
United Kingdom amounted to 48 per 


cent of the total, a decline from the 53 | 


per cent supplied in April of last year, 
while the share coming from the United 
States increased from 6.7 to 11 per cent. 
The percentage coming from Japan and 
Germany declined from 8 per cent to 7 
and 7.8 per cent to 6, respectively. 
The increase in value of imports was 
due principally to larger receipts of 
motor vehicles and cotton piecegoods, 
although many items of less importance 
helped to swell the total gain. Receipts 
of motor cars increased in number from 


1,183 in April, 1926, to 1,249 in April. | 


1927, and motor trucks from 425 to 782. 
The number of motorcycles imported was 
also larger than in April a year ago. Im- 
portant gains were shown in receipts of 
piecegoods, unbleached gray increasing 








from 55,288,000 yards to 89,000,000; 
white, from 46,765,000 to 61,000,000 
yards, and colored piecegoods from 33,- 
505,000 to 41,000,000 yards. 


India’s exports in April were valued } 


| at 252,600,000 rupees as compared with 
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Exports of British 
Piece Goods Decline 


267,745,000 rupees in April, 1926. This | Decrease of 76,000,000 Square 


decline was due largely to lighter ship- 
ments of raw cotton, jute bags, skins, 
and other less important products. Raw 
cotton exports alone declined from 69,- 
000 tons in April, 1926, to 40,000 tons in 
the month under review. On the other 
hand, exports of raw jute increased from 
27,000 to 75,000 tons, and other im- 
portant export commodities including 


preciable gains. 
The United Kingdom, the United 
States and Germany took larger shares 


of India’s exports than in April, 1926, | 


but shipments to Japan were smaller, 
particularly exports of raw cotton. 


Sweden Lays Excess Tax 
On Tires and Gasoline 


A legislative proposal approved by the 
Swedish Riksdag provides for an internal 
tax on automobile tires of 2 crowns per 
kilo and a gasoline tax of 0.06 crown per 
kilo, according to a cablegram to the De- 
partment of Commerce from the Com- 
mercial Attache at Stockholm, T. O. 
Klath. 

Both of these new taxes became effec- 
tive on June 4 and apply to commercial 


stocks now within that country, the ca- 
blegram stated. 


(The fermer tax on automobile tires 
was 1.50 crowns per kilo and on gasoline 


| 0.05 per liter, the Foreign Tariffs Divi- 


sion of the Department of Commerce 


| stated.) 


Yards Shown for First Four 
Months of 1927. 


cotton piece goods are recorded for the 
first months of 1927, according to a re- 
port from the Americ&én Consulate Gen- 
eral at London, made public by the De- 
partment of Commerce, June 8. The re- 
comparative 


port gives statistics as 
follows: 

British exports of cotton piece goods 
recorded a decrease of 76,000,000 square 
yards in the first four months of 1927 
as compared with the same period in 
1926, and of 243,000,000 square yards 
contrasted with 1925. 

Although shipments to® British India 
in this period exceeded those of the two 
previous years, April exports were 
smaller than in March, a movement 
which, was also noticeable in exports to 
other principal foreign markets, account- 
ing for a fall of 77,000,090 square yards 
contrasted with March. 

Comparative cotton piece goods ship- 
ments to principal cointries for the 4 
month periods of 1926 and 1927 were as 
follows: To British India, 532,800,000 
square yards in 1926 and 583,000,000 
square yards in 1927; to Australia, 54,- 
400,000 and 57,000,000; to China, 79,000,- 
000, 49,500,000; Dutch East Indies, 51,- 
800,000, 46,100,000; Egypt, 49,800,000, 
46,100,000; British West Africa, 47. | 
500,000, 43,000,000; Switzerland, 50, 
000,000, 38,400,000, | 


Large decreases in British exports of | 
| 


State of Bahia, Brazil, 
Expands Road Mileage 


An increase in the importation of 
automobiles in 1926 has resulted in ex- 
pansion of road mileage in the State of 
Bahia, Brazil, according to an announce- 
ment just made public by the De- 


partment of Commerce. It is stated that | 


on December 31, 1926 there were 1,635 
kilometers of road in use in the State, 
1,224 kilometers under construction, and 
473 under survey or projected. 


Duty Rating Is Fixed 
On Cotton Bath Mats 


Tariff of 35 Per Cent Found Ap- 


plicable; Shrimp Sauce 
Entered Free. 


New York, June 8.—Bloomingdale 
Brothers have just obtained a ruling 
from the United States Customs Court 
on the tariff designation of cotton bath 
mats. 

These mats were taxed on entry at 40 
per cent ad valorem under paragraph 
1117, act of 1922. Protest was lodged 
against this rate and Judge Brown 
ruled that duty should have been taken 
at only 35 per cent ad valorem under 
paragraph 1022. (Protest No. 203521-G- 
4171-26.) 

Shrimp sauce, the Customs Court 
ruled, is duty free under the provisions 
of paragraph 1662, act of 1922. The ce!- 


| lector’s assessment was reversed in a de- 
| cision suStaining protests of William A. 


Brown & Company and Lun Tai & Com. 
pany. 
26, etc.) 
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| Production of Carbon 


Black Increased in 
1926 as Sales Declined 


Output of Article Used in the 
Manufacture of Tires, Ink 
and Paint Valued. at 
$9,939,221. 


Carbon black, used largely in the man- 
ufacture of rubber tires, ink and paints, 
had a production value of $9,939,221 in 
1926, but total sales of this product were 
under those of 1925, according to a re- 
port just prepared by G. R. Honkins of 
the Bureau of Mines, Department of 
Commerce. The full text follows: 

The production of carbon black from 
natural gas in 1926 was 180,576,176 
pounds, valued at the plants at $9,939,22 
This represents an increase in produc- 
tion over 1925 of 3,158,798 pounds, or 2 
per cent, which was, however, insuf- 
ficient to eclipse the record figure of 
186,872,034 pounds established in 1924. 
Stocks at the plants December 31, 1926, 
amounted to 108,378,101 pounds, an in- 
crease of 12,354,653 pounds, or 13 per 
cent, over the preceding year. Losses 
at the plants in 1926 totaled a little over 
700,000 pounds or about half what they 
were in 1925. 

Decline Noted in Sales. 

The production minus the addition to 
stocks and the losses gives total deliv- 
eries or sales for 1926 as 167,504,710 
pounds as compared with 175,631,326 
pounds in 1925, a decrease of 8,126,616 
pounds, or 5 per cent. This is the first 
time since carbon black statistics have 
been compiled that total sales have 
shown a decrease. 

The distribution of carbon black de- 
liveries among industries in 1925, as de- 
termined by a survey only recently com- 
pleted, was as follows: 

Pounds 
86,329,000 
43,183,000 

... 22,389,000 
11,757,000 
11,973,000 


Pet. 
49.2 
24.6 
12.7 
6.7 
6.8 


175,631,000 100.0 
for 1926 are 


Rubber 
Export 

Ink 

Paint 
Miscellaneous 


Though similar data 


| not available, except for exports, it is 


probable that the amounts used in the 
ink, paint and miscellaneous trades were 
practically unchanged, the major por- 
tion of the decline in total sales being 
chargeable to exports and to the big 
consumer, the rubber industry. 


Value of Product Advances. 


The total value at the plants of the 
carbon black production in 1926 was 
approximately $10,000,000, or an aver- 
age of 5.5 cents per poand. This repre- 
sents an increase of 1 cent over the 
low point of 1925 but is still consider- 
ably below the average for the five-year 
period 1919-1923. The decrease in aver- 
age value in 1925 in the face of greatly 
increased demand and the increase in 
average value in 1926, in the face of 
decreased demand were surprising. 

Technical advances and the willing- 
ness of the carbon black manufacturers 
to cooperate in the interest of conser- 
vation enabled the industry ta@ produce 
more carbon black from less gas in 
1926. The estimated quantity of natural 
gas used in 1926 to produce the 180,- 
576,176 pounds of carbon black was 
130,321,000 thousand cubic feet. This 
indicates an average yield of 1.4 pounds 
per 1,000 cubic feet of gas, an increase 
of 0.1 pound over 1925 and the high- 
est yield ever recorded. 

Louisiana remained the outstanding 
producing State, its output in 1926 of 
over 130,000,000 pounds comprising 72 
per cent of the total for the country. 
West Virginia produced 3,804,586 
pounds of carbon black in 1926, a de- 
cline of 7,048,208 pounds, or 65 per 
cent, from 1925. This State, once the 
leader in the industry, is now producing 
only 15 per cent of its output of six 
years ago and only 2 per cent of the 
output of the country. Carbon black 
manufacture at present prices is de- 
pendent on cheap gas, of which there 


| is little left in West Virginia. 


Berlin to Electrify 
Its Railway System 


for City 
Let to Swiss 


Lines Is 


Con- 


cern. 


Brown, Bovert & Company, of Switzer- 
land, through its Baden office, has ob- 
tained the order for the electrification of 
Berlin’s metropolitan railway system, ac- 
cording to advices to the Department of 
Commerce from the Assistant Trade 
Commissioner at Paris, F. 
His report follows: 

The order for the electrification of the 
Berlin Metropolitan Railways by méans 
of a D. C. 800-volt current has been 
given to the Swiss firm of Brown, Boveri 
& Company, of Baden. 

The conversion of the current is to be 
effected in rectifier substations which are 
connected to the 30,000-volt 50-cycle net- 
work of the Berlin Municipal Electricity 
Company, and*the Elektrowerke of Ber- 
lin. Altogether about 125 rectifier units 
will be instaHed. Of these the following 
have been ordered from Brown, Boveri 
& Company: 

Ninety-five rectifiers of large output 
with air pumps, and accessories, having 
a total output of 114,000 kw.; 95 recti- 
fier transformers, each 2,000 kva.; 160 
high-speed circuit breakers, each 3,000 
amperes, for the D. C. side of the sub- 
stations ordered, 

The above order is the largest order of 
rectifiers that the Brown Boveri & Com- 
pany have ever secured. It was only 
after a careful study of many years that 
the German Government Railways de- 


(Protests Nos. 177116-G-30610- | cided to electrify the Berlin and subur- 


ban railways by means of rectifiers. 


P. Waller. | 


Production Gains in Texas. 
| Texas showed the greatest gain in 
production of any of the States, its out- 
| put amounting to 36,328,052 pounds 
| as against 26,219,510 pounds in 1925, 
| a gain of 39 per cent. This material 
increase more than compensated for the 
| decline in West Virginia and Kentucky. 
Three new plants began operations. in 
Texas in 1926, two of them in Stephens 
County and one in Hutchinson County. 
The latter was the first carbon black 
plant to enter the great Amarillo gas 
field, though many have been projected. 
The channel process remained by far 
the most important method of manufac- 
turing carbon black, producing 152,300,- 
410 pounds in 1926 as compared with 
| 28,275,766 pounds by the other proc- 
esses. 
| Exports of carbon black in 1926 
| amounted to 39,210,389 pounds as com- 
pared with 43,182,635 pounds in 1925. 
| The 1926 exports had an average value 
| of 9.2 cents as compared with 8.2 cents 
| in 1925. The United Kingdom was our 
| leading carbon black customer in 1926, 
| followed in order by France, Canada and 
| Germany. Of these four countries 
| France showed the greatest increase 
| over 1925. 





Panama Canal Orders 


Total Value of $788,811 


ordered on United States 
| requisitions by the Panama Canal dur- 
| ing the month of April had a value of 
| $788,811.66, of which $764,700.76 was for 
| the Department of Operation and Main- 
| tenance and $24,110.90 for other ‘Canal 
| Departments, the office of the Panama 
| Canal in Washington announced June & 
| Cash sales on the Isthmus from stock, 
' 
| 


Materials 


fuel oil, scrap, and obsolete and second 
hand material amounted to $45,424.98, it 
was Stated. : 
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Patents 


Process Is Patented 
To Extract Vitamins 
From Cod Liver Oil 


Rejected Claims Are Allowed 
on Opinion of Examiner 
That Rehearing Should 
Be Granted. 


APPLICANT OF CASIMIR FUNK AND HARRY 
E. Dupin; EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICF. 

Patent 1629074 for method of obtain- 
ing from cod liver oil a highly concen- 
trated substance, rich in antirachitic and 
antixerophthalmic vitamines and product 
thereof, was granted to Funk and Dubin 
May 17, 1927, on application filed June 
28, 1923. 

Byrnes, Townsend and 
appeared for appellants. 

Deeming an expert’s affidavit as to his 
conclusion not sufficient to overcome the 
primary examiner’s rejection, the ex- 
aminers-in-chief, Smith, Ruckman, 
Ide, affirmed this rejection; but upon 
rehearing allowed claims that, the pri- 
mary examiner deemed allowable. 


Brickenstein 


Two Opinions Rendered. 


The two opinions follow: 

This is an appeal from a decision of 
the examiner finally rejecting claims’ 9, 
10 and 11 on the references and for 
the reasons of record as more particu- 
larly summarized in the examiner’s 
statement to the effect that the patent 
to Funk, cited as the main reference, 
discloses an extract from cod liver oil 
containing in concentrated form all of 
the vitamines or active ingredients in 
the original oil. 

The claims appealed are as.follows: 

“9, A vitamine-containing material de- 


| said panel. 


rived from cod liver oil and containing | 
antixerophthalmic and antirachitic vita- | 


mines, said material having a vitamine 
concentration of at least 5,000 times the 
vitamine concentration of cod liver oil. 

“10. A vitamine-containing concen- 
trate having a vitamine activity of from 
5.000 to 15,000 times that of the raw 
vitamine-containing material, said con- 
eentrate containing both antixerophthal- 
mic and antirachitic vitamines. 

“11. A vitamine-containing concen- 
trate derived from cod liver oil having 
a vitamine activity of from 5,000 to 
15,000 times that of cod liver oil.” 

Pertinency of References. 

The patent to Funk discloses several 
methods for extracting the vitamines 
from the oil and separating them there- 
from, among them being a treatment of 
the oil by hydrolyzing it with dilute acids 
and then reacting with alcohol, methyl- 


and | 
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Prior Use of Pine Treeas Shampoo Mark 


Established by Applicant for Registration On Tire Casing Made 


, s 
Finding of Interference by Examiner Reversed by Deci- 
sion of Assistant Commissioner of Patents. 


SANITAS COMPANY, INC., Vv. ALFRED J. 
KRANK, OpposiTION No. 6403; ASSIST- 
ANT COMMISSIONER OF PATENTS. 

The Patent Office Interference Ex- 
aminer had ruled that opposition by the 
owner of the mark “Pineglow”’ to regis- 
tration of the mark ‘‘Pine Tonic,” must 
be sustained; but this ruling was re- 
versed by the Assistant Commissioner, 
who found that the marks were not con- 
fusingly similar, under . the  circum- 
stances of the case. 

Archibald Cox and William G. Hen- 


derson appeared for Sanitas Company. | 


Fischer & Lagaard and Paul, Paul & 
The complete opin- 
Moore 


Moore for Krank. 
of Assistant 
follows: . 

This is an appeal by the applicant, 
Alfred J. Krank, from the decision of 


ion Commissioner 


the examiner 6f interferences sustaining | 


the opposition of the opposer, The Sani- 
tas Company, Inc., to the registration 


of the applicant’s trade-mark for sham- | 
poo, said trade-mark constisting of the | 


word “Pine-Tonic” and a special design. 


Pine Tree Represented 
On Rectangular Label 


The design consists of the represen- 
tation of a rectatngular frame, and a 
horizontal panel dividing the interior of 


the frame into two spaces, in each of | 
| which two pine trees are depicted. 


design is so lined as to represent a green 
color. 

The word “Pine-Tonic” is placed upon 
The applicant disclaims the 
word “Tonic,” but without disclaiming 
any common law right. 

The opposer bases its opposition to the 
registration of the applicant’s mark on 


two trade-marks belonging to the® op- | 


poser for goods of the same descriptive 


| properties, one consisting of the word 


alcohol or benzene or with a metal salt | 


soluble in organic solvents, particularly 
referring to the use of phospho-tungstic 
acid. 

On page 2 
that the term “vitamines” 
in the claims is understood to include 
all nitrogenous, physiological and active 


vitamines. 

Appellants in their brief on appeal de- 
fine the characteristics of the claims, 
enumerating them particularly as to 1 
to 4, and relative more specifically to 
claims 9 and 10, directing attention to 
characteristics 3 and 4, No. 3 setting 
forth that the product contains two vita- 
mines, one old and well known, the other 
of more recent discovery and determina- 
tion, and characteristic 4 that the vita- 


it is particularly set forth | 
as employed | 


' being identified 


: 5 ; (“AL w. KA’ 
substances including, of course, all the | 


mine concentration is equal to at least | 


five times that of the raw maerial from 
which it is derived. 

Appellants allege that when the patent 
to Funk was issued it was only known 
that cod liver oil contained the antirachi- 


“Pineglow” and the other consisting of 
which appears the representation of a 
number of pine trees together with the 


representation of the sun or moon, said | 


trade-marks having been registered 
March 13. 1923, and numbered 165,622 
and 165,608, respectively. 

The following facts, inter alia, have 
been stipulated into the record: 

4. That at some time, either in the 
year 1902 or 1903, applicant put on 


the market, and sold, in interstate com- | 
| merce, a shampoo preparation under the | 
name and style of ‘‘Krank’s Pine Tar | 
Egg Shampoo,” which was put up in | 
bottles having thereon a label contain- | 


ing said words “Krank’s Pine Tar Egg 
Shampoo” with certain descriptive mat- 
ter and with the name and place of 
business of applicant, a sample of said 
label, as adopted by applicant not later 
than the year 1905, being annexed 
hereto and marked ‘Label No. 1,” 
by applicant’s initials 


5. That applicant continued to manu- 
facture and market, in interstate com- 
merce, said shampoo preparation under 
said label until the month of August, 
1920, when applicant changed said label, 
adopting in place thereof the two labels 
annexed hereto, and marked respectively 
“Label No. 2” and “Label No. 3,” and 
each identified by applicant’s 
“A. J. K.” written thereon, each of these 
labels having on it the words ‘‘Krank’s 
Hydrofoam Shampoo.” with the words 
“Pine Tar” immedaitely under the word 
“Shampoo,” and words “Pine Tar” 
ing enclosed in parentheses, 


; upper part of the label at each corner 


tic vitamine and that the other was un- | 


known. 


The brief sects forth Funk’s opin- | 


ion as an expert that the process de- | 


scribed by him in his prior patent would 


not produce the other vitamine and that | 
it can only be separated by the use of | 


organic acid, particularly acetic acid, 
the allowed claims calling for glacial 
acetic acid. 

Examiner's Upheld. 

On page 4, the brief states that in the 
absence of any of the state- 
ments made thercin it must be concluded 
that characteristic (3) of appellant’s 
product is new. With reference to this 
statement we are of the opinion that the 
examiner, who is an expert in this art, 
has rendered his decision and that the 
proper traverse thereof should be made 
by appellants and should include some- 
thing more than the mere opinion 


View 


traverse 


| changed to the label “Krank’s 


thereof having a pictorial representa- | 


tion of a branch of a pine tree with 
needles and cones projecting inwardly 
from the sides and top of the said label. 

6. That both of said labels Nos. 2 
and 3 were used by said applicant in 
interstate trade in the sale of the same 


shampoo preparation until about the 7th 


day of February,*1924, when applicant 
Pine 


| Tonic Shampoo” with pictures of pine 
; trees thereon, a sample of which is af- 


fixed to this stipulation and marked 
“Label No. 4,’? and identified by hav- 
ing applicant’s initials “A. J. K.” 
ten thereon, and applicant has continued 
to. manufacture and sell said shampoo 


| preparation, in the interstate trade, un- 


fer the said label No. 4 put up in bot- 


| tles bearing said labels to the present 
; time and is still so using the same. 


of | 


one or more of the appellants here—a | 


citation from some definite authority of | 


views, of tests, reactions, determinations 
and the like made by chemists or experts 
in the art to which this invention relates 
and which has not been done in the pres- 
ent case. 

Upon review of the actions taken by 
the examiner and the responses by ap- 
pellants, we are of the opinion that the 
findings and conclusions of the examiner 
are reasonable and sound and his deci- 
sion well taken. 

Under date of July 1926, appellants 
submit four additional claims, 12 to 14, 
inclusive, with reasons why in their opin- 
ion they should be allowed. Since these 
claims have been submitted subsequent 
to the hearings and subsequent to the ex- 
aminer’s statement and have not been 
considered by him and we do not know 
what reasons the examiner might pre- 
sent for their rejection and as obviously 
no search has been made for the new 
features set forth, the claims thereby 
differing in scope from those on appeal, 
no recommendation as to these claims 
will be made, following the practice es- 
tablished in ex parte Moore, 307 O. G. 4, 
citing ex parte Sears, 148 O. G. 279, 1909 
C. D. 198 and In re Parker, 1924 C. D. 
194 (2). 

The decision of the examiner finally 
rejecting claims 9, 10 and 11 is affirmed. 


99 


ou, 


Rehear:. ¢ Is Granted. 
Request for Rehearing.—Upon reading 


Claims to Prior Use 
Made by Opposer 
Also: 


9 


to be made in popularizing a certain 
shampoo preparation marketed by it and 
in order to identify the origin and gen- 
uineness of said shampoo preparation 
and to distinguish the same from sham- 
poo preparations marketed by others, 
created, adopted, applied and used as 
trade-marks the word “Pineglow” and 
a certain device rentangular in shape 
upon which appear the representations 
of a number of pine trees, together with 
the representation of the sun or moon. 
Since the date of adoption said marks 
have been continuously used and sup- 
plied to said goods produced and mar- 
—_—_— 
this request for rehearing we find it con- 
tains proposed claims with a request 
for consideration thereof with reference 
to allowance. 

As stated in this request we also find 
that upon reference to and consultation 
with the examiner he is of the opinion 
that the proposed claims are patentable 
and should be allowed and the case 
passed to issue. 

Decision.—The appeal as to the fi- 
nally rejected claims therefore dis- 
missed and the application remanJled to 
the examiner for further consideration 
and allowance if he adheres to the opin- 


is 


ion as expressed by appellants in said | 


request for reconsideration, 


The | 


and | 


be- ; 
and the | 


writ- | 


3. That on or about March 20, 1922, | 
opposer in contemplation of the cfforts | 


| keted by the opposer throughout vari- 
ous parts of the United States. 
4. That said trade-marks have been 
duly registered in the United States 
| Patent Office by the opposer, and the 
opposer is now the proprietor of the 
following United States Certifications 
of Trade-Mark Registration: 

No. 165622 of March 13, 
the word “Pineglow” 
preparation. 

No. 165608 of March 13, 1923, of a 
rectangular device, upon which appear 
the representations of a number of pine 
trees, together with a representation of 


1923, of 
for a shampoo 


aration. 


5. That since the adoption thereof, 
opposer has used said marks upon said 


A and B and attached hereto and made 
a part hereof. 

It seems to have been agreed that 
; the goods of the respective parties are 
goods of the same descriptive proper- 
ties. 





The éxaminer of 


the opinion that the applicant is not | 


entitled to use Exhibits Nos. 1, 2 and 
3 as a basis for establishing a date of 


| goods in the form shown by the label | 
and carton marketed, Opposer’s Exhibit | 


the sun or moon for a shampoo prep- 
| 


| 
| 


| C. Marshall May 24, 1927, 


| casing wholly of rubber allowed. 


Tire Casings 
Patent Is Granted 


Without Cord Fabric 


Elimination of Striation Held 
to Be Invention in Reversal 
| of Disallowance 
of Claims. 


APPLICATION OF THomMAS C. MARSHALL; 
DECISION, EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE. - 
Patent 1629517 was issued to Thomas 

for an im- 

provement in tire casings, on applica- 

tion filed August 29, 1922. R. E. Waters 
appeared for appellant. 
Claims for method of making tire 

The 

full text of the opinion by the Exam- 

iners-in-Chief, Henry, Skinner and Ide, 
is as follows: 
This is an appeal from a final rejec- 


| tion of claims 1 to 7 inclusive. 


Claims 1 and 2 are reproduced for il- 
lustrative purposes: 





\ 


interferences is of | 


{ 


| adoption and use of the trade-mark now | 


sought to be registered earlier than 
March 20, 1922, the date to which op- 
poser is entitled; and that the points 
| of similarity between the two marks 
are such as to make it probable that 
confusion will result from their con- 
current use by different parties. 


Priority in Adoption 


| Of Pine Tree Trade Mark 


It appears from the stipulated facts 
that the opposer 


! 


| 
j 
| 
| 


| 


was not the first to | 


adopt a trade mark or label for sham- | 


comprising the word “Pine,” 
comprising a pictorial representation of 
portions of a pine tree. The applicant’s 


| poo, 


or | 


“1. The method of constructing a tire 
casing, comprising the following steps: 

“a—Sheeting a chemically toughened 
vulcanizable compound. 

“b—Semicuring the sheeted material 
whereby it is rendefed less tacky. 


“c—Bias cutting the stock with re- 


spect to the direction of grain. 
“d—Coating the bias cut material with 
a vulcanizable unifying binder. 
“e—Assembling the bias cut stock into 
casing form with the direction of grain 
obliquely disposed to simulate’ the 
method of assembling cord fabric. 
“f—Curing the assembled structure. 
“2. The method of constructing a tire 
casing comprising the following steps: 
“a—Sheeting a chemically toughened 
vulcanizable compound. 
“b—Primarily heat 
sheeted stock. 
“c—Striating the surface of the pri- 


treating the 


| marily heat-treated stock in the direc- 


' 


labels marked “Label No. 2” and “Label | 


| No. 3,” 


show that the applicant adopted | 


and used such a mark to identify his | 
goods years before the opposer adopted | 


its trade marks. 


A comparison of the applicant’s mark 
with those of the opposer shows them 


| to be similar merely in the use of the 
and | 


word “Pine,” in ‘“Pine-Tonic’”’ 
“Pineglow,” respectively, and in the pic- 


torial representation of pine trees or | 
| 29, 1919. 


portions of pine trees. 
The term “Pine,’? when used in the 


sense in which it is used by the parties | R ; : 
2 I Ee | claim 2, which substantially covers the 


to this proceeding, means a pine tree. 


The term is defined in the New Standard ! 


And when the term is associated with 


| a pictorial representation of branches of 


a pine, bearing cones, as in the appli- 
cant’s prior labels, it clearly creates in 
the public mind a mental picture of a 


pine tree. The mark is the same whether | 
| represented by word or symbol. 


It is believed, therefore, that the ap- 


| plicant has the right to carry the date 


of adoption of the mark “Pine” back 
of the opposer’s date of adoption of its 
mark. 

As to points of difference between the 
marks, there is nothing in the appli- 


| cant’s mark corresponding to the op- 


» ane | poser’s word “Pineglow,” 
initials | 


or to its rec- 
tangular frame including a representa- 
tion of the sun or moon, the symbol 
being prominently displayed. 





To the public mind the term “glow” | 


means primarily to radiate 
heat, and this thought is emphasized in 
““Pineglow”’ when the term is associated 
with a pictorial ‘representation of the 
sun or moon, as in the opposer's labels. 

It is believed that the _ respective 
marks, each considered in its entirety, 
| do not so nearly resemble each other as 
| to be likely to confuse the mind of the 
| public or to deceive purchasers when 
concurrently used by different parties. 


| Opposer Not Originator 
|Of Mark for Shampoo 
As the opposer was not the originator 
of the mark for shampoo comprising 
| the representation of a “Pine,” it is not 
entitled to any such broad interpretation 


light and | 


| 


| 
} 


| 
| 


| tion of the sheeted grain. 


and surfacing the 
vulcanizable 


“d—Bias cutting, 
stock with a 
binder. \ 

“e—Assembling the stock with the 
striate in obliquely disposed arrange- 
ment into casing form in 
piles. 

f{—Curing the assembled structure.” 

The references cited are: Price, 1211- 
351, January 2, 1917; Ryan, 1215064, 
February 6, 1917; Doolin, 1311857, July 


The invention claimed is a method of 
constructing a tire casing. Referring to 


complete method, it will be noted that 


Dictionary as “any tree of the genus | the method covers the following steps: 


| Pinus * * * 


(a) sheeting a chemically toughened 
vulcanizable compound; (b) heat treat- 
ing or semicuring the heat treated stock 


| in the direction of the grain formed by 
| step (a) above noted; (d) bias cutting 
| and surfacing the stock with a 


vul- 
canizable unifying binder; (e) assembl- 
ing the stock with the striae in obliquely 


in superposed plies and (f) curing the 


| assembled structure. 


Broadly stated it is the purpose of 


| appellant’s invention to form a tire cas- 


ing wholly of rubber, thereby dispensing 
with the layers of cord fabric ordinarily 
employed in the manufacture of tire cas- 
ings. By striating the surface of the 
rubber sheets employed in appellant’s 


| process, the cord fabric ordinarily em- 


ployed is simulated and certain advan- 
tages inherent in cord fabric retained 
while objectionable characteristics are 
obviated. 

There are two main features of ap- 
pellant’s process not disclosed by the 
prior art relied on by the examiner. One 
feature is the employment of a chemi- 
cally toughened vuleanizable compound, 
and the other the striation of the 
sheets which go to make up the com- 
pleted casing. 

We are not impressed by the import- 
ance, from a patentable standpoint, of 
the employment in appellant’s process 
of chemically treated rubber. We do 
not understand appellant to contend 


is 


' so treated or that its characteristics are 


| 
| 


of its rights in connection with its mark | 


it would be if 
use a pine or some part of a pine as 
} its mark. 

| The opposer’s contention appears to 
| be answered by the ruling of the Court 
| of Appeals of the District of Columbia 
; in Goodall Worsted Co. v. Palm Knitting 
| Co., Inc. (352 O. G. 535; 56 App. D. 
| C. 148; 10 Fed. (2d) 1013; 1926 C. D. 
225), in which it is stated: 

“It is not disputed that the goods of 
the respective parties are of the same 
descriptive properties. Appellant sought 
to register the words ‘Palm Beach’ as 
its trade mark, and an opposition was 
filed by a prior user and registrant of 
the mark ‘Palm Island,’ accompanied by 
the representation of a palm tree. 

“Appellant succeeded in convincing 
the Patent Office that the two marks 
were not deceptively similar. It thus 

| appears that appellant is not the orig- 
inator of the use of the word ‘Palm’ in 
a trade mark, and 
[First] Assistant Commissioner that— 


as 


““*In view of these circumstances, the | 


| opposer in the case at bar is not en- 


titled to any such broad interpretation 

| of its rights in connection with its mark 
and it would be if it were the first to 
use the word ‘Palm’ or a representa- 
tion of some part of a palm tree. 

““Both these features, the word 
‘Palm’ and the representation of a tree, 
were used prior to opposer’s adoption 
and use of its mark, and these are the 
only features which are common to the 
mark of the applicant and that of the 
opposer.’ ”’ 

The decision of the examiner of inter- 
ferences sustaining the opposition to the 
registration of the applicant’s 
mark is reversed. 

May’ 28, 1927. 


it were the first to | 


' 


not well known. 

Accordingly we hold that the limita- 
tion in the appealed claims to a chemi- 
cally toughened compound is not a pat- 
entable distinction over the prior art. 
Touching the other feature mentioned, 


| the striation of the surface of the stock 
| to simulate cord fabric, and which ap- 


1 
, The 


pears to be it is our view that 
claims including this feature may be al- 


lowed. 


new, 


examiner admits that the fea- 
ture in question is not disclosed in the 


| prior art, but holds that, because the 


| 


| specification states that in the broader 


aspects of the invention the striations 
| may be dispensed with, claims including 


| a limitation thereto should be rejected. 


| Appellant has ):esented claims limited 
\ 


we agree with the : 


trade | 


to the 


feature of striations and other 


| claims not so limited. 


' If claims of the latter group should 


! be allowed on further appeal the state- 
‘ment in the specification would be 
| proper. However, if only claims limited 
; to the striation feature are allowed the 
specification should be appropriately re- 
; vised. 

But the prgscnce of the broad state- 
ment in the specification, in our opinion, 
| does not furnish a basis for the rejection 

of claims directed to patentable subject 
| matter. 


| The steps covered by claims 1 and 7, | 


so far as such steps are of patentable 
consequence, are disclosed by the refer- 
ences either singly or combined, and 
these claims are accordingly rejected. 
' dition to other steps, the step of pre- 
Claims 2, 3, 4, 5 and 6 include, in ad- 
not disclosed in the prior art, and is be- 
paring sheets of rubber compound in 
simulation of cord fabric. This step is 
, lieved to render the claims in which it 
is included allowable. 
The decision of the examiner af- 
firmed as to claims 1 and 7 and reversed 
as to claims 2, 3}, 4, 5 and 6, 


} 
is 


unifying | 


superposed | 








| disposed arrangement into casing form } 





\ 
l 
\ 


either that he is the inventor of rubber | Piston tds. or the like, filed May 4, 


iw. #. 


Lathes 


4 


*AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuBLIsHED WiTHOUT COMMENT BY THE ‘UNITED States DAILY. 


Trade Marks 
SSS oe 
Index and Digest 
Of Latest Federal Court Decisions 


QYLLABI are printed in such form that they can be cut out and pasted on 


Standard Library-lndex and File Cards upproximately 3 by 5 


inches, 


usually employed in libraries and filed for reference. 


BUILDINGS: Restrictions: District of Columbia: Alley Dwelling Law.—Act 

of Congress of Sept. 25, 1914, known as the Alley Dwelling Law, held: Not 
to prohibit using as a habitation or dwelling a building which is not furnished 
with either gas or electric light, which building is located on an alley, the 
alley being supplied with sewer and water main and gas light.—District of 
Columbia v. Nash et al. (Court of Appeals of the District of Columbia.) — 
Yearly Index Page 1021, Col. 4 (Volume II.) 


A 


CONTRACTS: Contracts with the Government: Insurance.—When Govern- 
ment enters into contracts for insurance with individuals and subjects 


itself to suits for settlement of questions arising under such contracts, held: 
It submits to all rules of contract construction and court procedure that prevail 
between private individuals.—Loveland et als. v. United States (District Court, 
District of New Jersey.)—Yearly Ind2x Page 1021, Col. 1 (Volume II.) 


NSURANCE: War Risk Insurance: Wovernment Liability—Where insured 
believed that his policy of War Ris‘ Insurance was still in effect, and the 
conduct of the Bureau was such as to reasonably lead any reasonable man 
to same conclusion, held: Since private iggurance company would be estopped 
from asserting to the contrary, the Bureag of War Risk Insurance is by same 
principle estopped.—Loveland et als. v. Un:.2d States (District Court, District 
of New Jersey.)—Yearly Index Page 1021, Col. 1 (Volume II.) 


ROHIBTION: Forfeiture: Section 3450 R. S.—Pendency of prosecution of 

persons in charge of vehicle for violation of National Prohibition Act pre- 
cludes the United States from seeking forfeiture of vehicle under section 3450 
R. S.—Commercial Credit Corp. v. United States (Circuit Court of Appeals, 
2nd Circuit.)—Yearly Index Page 1021, Col. 2 (Volume II.) 


Trade Marks and Patents 


ATENTS: Patent Office Practice: Expert Opinion.—Claims will not be al- 
lowed in Patent Office simply upon affidavit of expert opinion as to opera- 
tion of a chemical process, since the primary examiner himself is expert in 
the art, hence a proper traverse of primary examiner’s rejection (when of this 
character) should include citation of tests, reactions, determinations, and the 
like—Funk & Dubin, Ex parte (Examiners-in-Chief, Patent Office.)—Yearly 


Index Page 1021, Col. 1 (Volume II.) 


ATENTS: Patent Office Practice: New Claims on Appeal—New claims 

including new features, differing in scope, will not be considered in first 
instance by examiners-in-chief because they are not in position to know what 
reasons primary examiner might present for rejection thereof, but when pri- 
mary examiner expresses opinion that proposed new claims are patentable such 
claims should be allowed.—Funk & Dubin, Ex parte (Examiners-in-Chief, 
Patent Office.)—Yearly Index Page 1021, Col. 1 (Volume II.) 


ATENTS: Invention Lacking: Combination and Elements Both Old.— 
Claims to a spoke lathe are not patentable when the general organization 
of elements is old, and the specific type and form of each element is also old.— 
Flick, Ex parte (Assistant Commissioner of Patents.)—Yearly Index Page 


1020, Col. 7 (Volume II.) 


PATENTS: Designs: Automobile Radiator Face Plate——Where reference 

cited against appellant’s design shows an outer bead around front, outer 
edges of radiator face plate and a center raised panel portion the upper edge 
of which is modified to form a thermostat casing and a cut out portion for 
receiving set of pivoted slats, held: Appellant’s design having rigid louvres 
instead of pivoted slats and a sunken panel without thermostat casing patent- 
able over reference.—Mammi, Frank Ex parte (Decision, Examiners-in-Chief, 
Patent Office.)—Yearly Index Page 1021, Col. 3 (Volume II.) 


RADE MARKS: “Pine Tonic” and “Pineglow:” Confusing Similarity Lack- 

ing: “Earlier Use of Common Feature.—“Pineglow” for shampoo prepara- 
tion is not so similar to “Pine Tonic” as to justify denial of registration of the 
mark “Pine Tonic,” particularly where the applicant for this registration is 
the earlier user of the word “pine,” and the marks as a whole including pic- 
torial settings do not so nearly resemble each other as to be likely to cause 
confusion.—Sanitas Company v. Krank (Assistant Commissioner of Patents.) 
—Yearly Index Page 1020, Col. 2 (Volume II.) 


Patent Suits Filed 


NOTICE in filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. ‘ 
Abbreviations: D. C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
decisions in patent cases. 


Js 
959992, Burkholder & Burkholder, Me- 
chanical movements, filed May 6, 1927, ie oe 
N. D. N. Y., Doc. 1036, M. T. Simmons v. 
Syracuse Washing Machine Corp. 
1000293, G. H. Robinson, snes. Se 
mids 
D: C, W. dD: N.Y... Doc. 1093-F, Cc. A. 
Beldam v. The Garlock Packing Co. 

1003155. M. Simon, Garment, filed 
25, 1927: D. C., N. D.N. Doc. 1032, 
Simon v. Clinton Knitting Co:, Inc. 

1045763, F. O. Whiting, Crusher, filed 
April 5, 1927. D. C., N. D. Il. (EK. Div.), 
Doc. 7015, The Jeffrey Mfg. Co. v. The Link 
Belt. Co. 

1090776, H. H. Boyce, Indicating system 
and apparatus for internal combustion en- 
gine, appeal filed Sept. 17, 1926, ith Cir., 
Doc. 3794, Semaphoric Indicator Co. et al. 
H. Boyce et al. Decree affirmed, 
April 12, 1927. P 

1126379, A. A. Brown, Trousers, filed April 
28, 1927, D. C.. N. D. Ml. (E. Div.), Doc. 
7067, Brown Method Co., Inc. v. Maier- 
Lavaty Co. : 

1173079, E. F. W. Alexanderson, Selective 
tuning system, filed April 25, 1927, D. C. N. 
J., Doc. E 1669, Radio Corp. of America et 
al. v. Splitdorf Electrical Co. Decree for 
injunction only after trial, April 25, 1927. 

1182290, 1266517, G. S. Meikle, Rectifier 
and method of operating same, 1208597, G. 
M. Mackay, Enclosed are device and method 
of operating same, 1393520, E. Friedrich, 
Enclosed are device and method for start- 
ing, filed April 22, 1927, D. C., N. D. Ohio 
(E. Div.), Doc. 2210, General Electrie Co. 
v. Electrical Parts Co., Inc., et al. 

1208597. (See 1182290.) 

1266517. (See 1182290.) . 

1307733, A. V. Gullborg, Lubricating ap- 
paratus, 1307734, Same, Lubricating means, 
filed Mar. 21, 1925, D. C., S._D. N. T. 
Doc. E 31-306-307, The Bassick Mfg. Co. v. 
W. E. Pruden Hardware Co. et al. Inter- 
locutory decree, sustaining patents, and 
granting injunction, April 26, 1927. 

1307734. (See 1307733.) 

1332685, M. P. Reynolds, Method of and 
apparatus for screening materials, filed 
April 27, 1927, D. C., W. D. N. Y., Doe. 
1088-F, the W. S. Tyler Co. v. Niagara 
Concrete Mixer Co., Inc. 

1393520. (See 1182290.) 

1404539, C. K. Nelson, Confection, filed 
May 6, 1927, D. C., N. D. Ohio (E._Div.), 
Doc. 2212, &skimo Pie Corp. v. W. R. 
Lyons. ie 

1422141, 1566248, S. W. Shuford, Weighing 
mechanism, filed April 20, 1927, D. Cc. Ind. 
(Indianapolis), Doe, 1039, S. W. Shuford vy. 
Peerless Weighing Machine Co. 

1423822. L. L. Winters, Motor meter lock, 
filed April 29, 1927, D. ©. N. D. TH. (CB, 
Div.). Doc. 7068, L. L. Winters v. O. ¢ 
Ritzwoller, 

1451907, S. S. Cramer, Pneumatic power 
venerator, appeal filed Mar. 22, 1926, 7th 
Cir., Doc, 3743, S. S. Cramer et al. v. Motor 


April 
M. 


Player Corp. Decree aflirmed, April 13, 1927 

1449401, F. H. Headley, Adjustable back 
rest, filed May 2, 1927, D. C.. N. D. Ala 
(Birmingham), Doc. 585, W. S. Ferris v. Zac 
Smith Stationery Co. 

1450080, L. A. Hazeltine, Method and elec- 
trie circuit arrangement for neutralizing ca- 
pacity coupling, filed April 30, 1927, D. C., 
S. D. N. Y., Doe. E 41-253, Hazeltine Corp. 
et al. v. Electrict Service Engineering Corp. 

1451491, S. H. Calkins, Pattern and guide 
strip, filed May 4, 1927, D. C., S. D. N. Y., 
Doc. E 41-269, The Traitel Marble Co. v. 
Manhattan Terrazzo Brass Strip Co., Inc. 

1481006, L. Hammond, Process of and ap- 
paratus for stereoscopic shadowgraphs, 
filed April 21, 1927, D. C., N. D. Ill. (E. Div.), 
Doc. 7052, J. G. Bostock v. L. Shirpser et al. 

1502559, P. J. Giblin, Footwear, appeal 
filed Mar. 8, 1926, 7th Cir., Doc. 3736, P. J. 
Giblin et al. v. Berlin Panning & Mfg. Co. 
Decree affirmed, April 29, 1927, ; 

1513615, H. T. Leo, Dry powder jelly base 
conn td a _ April 30, 1927, D. C. 
N. D. Ill. (E. Div.), Doc. 7074, Speas Mfg. Co. 
v. G. E. Smith et al. F 7 

1519934, C. T. Ross, Poster, filed Aug. 6 
1925, D. C., S. D. N. Y¥., Doc. E 33-29, C. T 
Ross V. J. Rauch, Inc. Consent decree sus- 
taining patents, and granting injunction, 
May 5, 1927. 

1566348. (See 1422141.) 

1570298, A. H. Fisher, Method and means 
for repairing tire casings, filed May 2, 1927, 
D. C. Minn. (Duluth), Doc. E 242, Kex Co.. 
Inc., v. E., Hanike. 

1605445, F. L. Killian, Machine for manu- 
facturing thin rubber articles, filed May 6. 
1927, D. C., N. D. Ohio (E. Div.), Doc. 2213, 
P. H. Stevens v. The J. L. Shrunk Rubber Co. 

1610501, W. J. McCloskey, Torch, filed Jan. 
4, 1927, D. C., N. D. Ohio (W. Div.), Doc. E 
714, W. J. McCloskey v. The Toledo Pressed 
Steel Co. Held invalid, dismissed (notice 
dated May 6, 1927). 

1613055, G. I. Ray, Composition for stop- 
ping leaks in hot water circulating systems, 
filed Ayril 23, 1927, D. C.. N. D. Tl. (E. Div.), 
Doc. 7058, G. I. Ray et al. v. H. H. Lich- 
tenstein et al. 

1616688, R. K. Gershenow, Bloomers, filed 
April 4, 1927, D. C., N. D. Ill. (E. Div.), Doe. 
7014, R. K. Gershenow\v. Lawndale CGar- 
ment Co. 


’ 





| One Claim of Patent 


For Spoke Turning 
Lathes Is Rejected 


Inventive Merit Lacking Be- 
cause Both Combination 
and Elements Were 


Found to Be Old. 


APPLICATION Of HENRY FLICK; ASSIST- 
ANT COMMISSIONER OF PATENTS. 
Patent 1,629,691 for spoke turning 

lathes was granted to Flick May 24, 1927, 

on application filed October 4, 1921. 
Chapell & Earl for appellant. 

One of the applicant’s claims was 


found by the Patent Office to lack inven- 
tive merit because both combination and 
elements were old. 


The text of Assistant Commissioner 
Moore’s opinion follows: 

This is an appeal from the decision of 
the examiners-in-chief affirming the de- 
cision of the examiner finally rejecting 
the following claim: 

1. The combination in a spoke lathe 
with multiple chuck spindles on a revolv- 
ing head, of chucks comprising trans- 
versely opposed rollers to receive the 
tapered end of a spoke, checking stop 
means for stopping and locating the said 
chuck to receive the tapered end of the 
spoke, a cutter with curved blades to 
form the body of the spoke, and a rotary 
cutter disposed to form an annular 
groove to form the tenon of the spoke, 
coacting as specified. 

Five References Cited. 


The references relied upo nin support 
of the rejection are: Conant, No. 40140, 
Sept. 29, 1863; Mann, No. 547148, Oct. 1, 
1895; Kistler et al., No. 1252271, Jan. 1 
1918; Ensign et al., No. 1281771, Oct. 15, 
1918; McCarty, No. 1837145, Apr. 18, 
1920. 

The organization defined by the claim 
performs several distinct functions all of 
which are within the prior art, as shown 
by the cited patents. The multiple check 
spindles on a revolving head, the chucks, 
and the checking stop means, are adapted 
to assist in receiving, holding and pre- 
senting the spokes to the working tools, 
viz., a cutter with curved blades to form 
the body of the sopke, and rotary cutter 
to cut an annular groove to form the 
tenon of the spoke. 

The elements that cooperate in re- 
ceiving, supporting and presenting the 
spokes to the wood working tools per- 
form their function without regard to the 
character or specific functions of the wood 
working tools. This is clearly shown by the 
cited patents, and the patent to Frick 
(No. 1537661), referred to by the appel- 
lants in his brief. 


Patents Disclose Same Elements. < 


The cited patents disclose not only the 
general organization by which the several 
functions of the elements of the appealed 
claim may be performed, as pointed out 
by the examiner and the examiners-in- 
chief, but they also disclose the specific 
type and form of said elements. 

And for these reasons the examiner 
held that there is oninvention in merely 
aggregating the “stop means” shown at 
107 in Fig. 5 of Kistler et al., or in 
merely substituting in Kistler et al. or 
Ensign et al., the roller type of holder 
of McCarty, or the gaining type of tenon 
cutter of Conant or Mann. And the rul- 
ing of the examiner in these respects 
was accepted in substance by the exam- 
iners-in-chief. 

It is believed that there is no error in 
the dacision of the examiners-in-chief in 
holding that the subject matter of the ap- 
pealed claim is devoid of patentable 
novelty. ; 

To merely substitute one old from of 
chuck for another; or to merely add a 
checking stop, shown to be old in one 
combination, to another old combination; 


| or to merely add old wood cutting tools 


to old combinations; or to substitute one 
old wood cutting tool for another in an 
old combination, are aets that fall within 
the range of fthe skill of the mechanic. 


Claim Devoid of Patentability. 

It is observed in connection with the 
appellant’s* criticism of the McCarty 
patent, that the appealed claim does not 
include the “tail spindle” by which the 
spoke is forced into the chuck and main- 
tained firmly in position. This however, 
is common in the art, as shown by the 
cited patents. 

The new claim presented by the @ypel- 
lant for allowances admittedly is broader 
than the claim on appeal, and for the 
reasons ‘hbove given said claim is re- 
garded as devoid of patentability. 

The decision of the examiners-in-chief 
is affirmed. 
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Life Insurance Automobile Accessories 








War Risk Insurance 


Held to Be Subject 
To Rule of Contracts 


IlIness of Six Days 

Captain John W. Loveland, Jr., en- 
tered the military service of the United 
States May 15, 1917. He was honor- 
ably discharged July 1, 1919. He was 
then in poor health. He died October 
29, 1919, after an illness of six days 





Prohibition 








Pendency of Prosecution of Persons 
Ruled to Preclude Forfeit of Vehicle 


Circuit Court of Appeals Passes on Forfeiture Under the 


answer setting up three separate de- 
fenses. The first presented the issue 
whether the arrest of the persons in con- 
trol of the automobile and the pendency 
of proceedings charging them with a vio- 
lation of the Prohibition Act precluded 
forfeiture of the vehicle under Section 


vised Statutes (Comp. St. Section 6352), 
which provides: 

“Whenever any goods * * * in re- 
spect whereof any tax is or shall be im- 
posed * * * are removed, or are deposited 
or concealed in any place, with intent to 
defraud the United States of such tax, 





other remedy, and to give the Govern. 
ment the choice. But, in reply to the 
argument that the commencement of 
proceedings under section 26 barred the | 
Government from electing to proceed | 
under section 3450, he said further that | 


of the prosecution and thereafter held it 
under the provisions of section 3450. In 
these circumstances, we believe there is 
a direct conflict between the two sec- 
tions in question, and that section 26 
must control the disposition of the vehi- 
cle. This view was very clearly stated | 


| Columbia to review the 








OO ———_———————————— 


Alley Dwelling Law | 


Does Not Require 











the defendant in error. 

Before Martin, Chief Justice, and Robb 
and Van _ Orsdel, Associate Justices. 
Justice Van Orsdel delivered the opinion 


| of the court. The full text follows: 


This 
to the 


case is here on writ of error 
Police Court of the District of 





New Books Received by Library of Congress 





Dalton, Frank Eugen. Swimming sci- 
entifically taught; a practical manual 
for young and old. ith ed.—com- 
pletely rev.; with 87 illustrations 247 
p. N.Y, Funk, 1927. 27-10699 

Van Doren, Mark. Edwin Arlington Rob- 


inson. 93 p. The Literary guild of 


descendants. 28 p. Sewickley, Pa., Se- 
wickley printing-shop, 1927. 27-9546 
Nickerson, Moses H. Songs of summer- 


land, and other poems, to which are 


eI . ‘ oy, . — 
sb ahbdiiaes. ait Sitahtin, wee Uvealend be. | Gas or Eleetricity List supplied daily by the Library of Congress. Fiction, 
Terms of National Prohibition Act. cause section 26 is applicable only if a books in foreign languages, official documents and 
eeeeeiaesepemaanemmmmnactsn —— ptosis _ —— of trans. | - children’s books are excluded. Library of Con- 
ing liquor illegally, an ere was : ° 
eres Ceeet ee Fen: Jenery | Oe a eae {ae ce ee Ss allegation of transportation in the li (Court of Appeals of District | gress card number is at end of last line. 
ANT-APPELLANT, V. UNITED STATES OF | 1926, an information was filed against | pefore him. His opinion closed with the | Bs 
Passes on Validity AMERICA, LIBELLANT-APPELLEE, No. | them by the United States attorney. On | statement: i ; of Columbia Quashes : : Se 
297; Circuit Court ‘oF APPEALS, SEC- | the day on which they were arraigned be- | > jms. raat a re | Aspinwall, Marguerite. — Putnam's book tributions from the Mount Wilson ob- 
of Lapsed OND CIRCUIT. fore the Commissioner the automobile | ; eee me ween eee ee | Charge of Violat- | of parties; decorations by Castes = servatory. No. 320.) 8p. Ciieaas, 
. Pendency of prosecution of persons in | was taken by an agent of the Federal ) Wh° had possession of the automobile, | ‘ Stevens. 321 p, ilus. N, Y., Put- 1926. 27-10584 
Policy. charge of a vehicle for violation of the | Prohibition Administrator and placed in has ever been prosecuted. It appears | Ing Act. | nam, 1927. 27-10698 | Kane, Aloysius Philip. The Georgetown 
—_—-——_—. National Prohibition Act was held, in | storage in a warehouse rented by said that a complaint was made, but not that a Babcock, Ernest Brown. Genetics in re- anthology, as compiled and edited by 
JOHN WINTHROP LOVELAND AND OTHERS | this case, to preclude the United States | administrator. On December 9, 1926, | # warant issued, or that he was arrested, | DistRICT OF COLUMBIA, PLAINTIFF IN | lation to agriculture, by... and Roy ...and James S. Ruby, jr. 220 p. 
(SUBSTITUTED FOR FLORENCE LEE | from seeking forfeiture of the vehicle | the United States attorney filed this pro- | or even that he was found. F The motion ERROR, V. FRANKLIN P. N ASH, WILBUR | Elwood Clausen . . . 2d ed. (McGraw- Philadelphia, Dorvrance, 1927. 
LOVELAND), CLAIMANTS, V. UNITED.| under Section 3450 of the Revised Stat- | ceeding to condemn the vehicle under | ? quash must be determined on the) F. NASH np JANE NASET, No, 4533; Hill publications im the agricultural 27-10651 
States oF AMERICA, LAW 1774; DIs-| utes. Section 3450. On this date Lamonica and | Showing in the libel. COURT OF APPEALS OF THE District OF | and botanical sciences) 673 p, illus. | y¢endall, Frederick C. The new Ameri- 
TRICT CourT, District OF NEW JERSEY. Duane R. Dills and Frank-H. Towsley | Calabresse had not been tried upon the In the case at bar are present all the COLU MBIA. . ' N. Y., McGraw, 1927. 27-10804 can tempo, and other articles on mod- 
The insured believed that his policy of | for appellant. Emory R. Buckner and | information charging them with violat- | facts alluded to by Justice Brandeis as A criminal information charging 4 | palqwin, William Edward... New York ern advertising and selling practice. 
War Risk Insurance was still in effect. | C. D. Williams for appellee. ing the Prohibition Act. It does not ap- | missing in the case under consideration | yiolation of the Act of Congress of Sep- baatiking law annotated; containing all Selected by . .- 86 p. N. ¥., Ad- 
The conduct of the Bureau of War Risk | Before Hough, Manton, and Swan, | pear what, if anything, has subsequently by him. Lamonica and Calabresse were | tember 25, 1914, known as _ the Alley | amendments to January, 1928, with an- vertising and selling, 1927. 
Insurance was such as to lead a reason- | Circuit Judges. The full text of the facts | occurred in that prosecution. The cans | discovered in the act of transporting | Dwelling Law was quashed in this case | notations from decisions of the courts 27-10113 
able man to this conclusio The court | and opinion of the court, by Judge Swan, | of alcohol seized in the vehicle bore no | liquor in violation of the law. Forth-| by the lower court, The dwelling in to ‘April 1927, rulings of the attor- 1 eanie of nations International eco- 
held that, since a private insurance com- | follows: stamps, marks, brands, or labels indicat- | With, under section 26, it became the | question was located on an alley. The ne general and an appendix contain- . caus confabeneo.: Ganiva May 1927 
pany would be estopped from asserting | Appeal from a final decree of forfeit- | ing tax payment or compliance with the duty of the officer to seize the liquor, to | dwelling was in good repair and not sub- | ing general provisions relating to Docunentations Natural nevesnana of 
the contrary, the Bureau Would be es- | ure entered in the District Court for the | requirements of the Prohibition Act. | take possession of the vehicle, to arrest | ject to condemnation. The charge ofthe |  panking law. 347, 36), 89, (13) p. vopulations Gearfssar the first enuaeeel 
topped by the same principle. | Southern District of New York. Lamonica and Calabresse say they were the persons in charge thereof, to proceed | information was that the building was N. Y.. Banks law publishing co. 1927. i taenttetie cae q T Publica- 
Shelton Pitney for claimants. Walker | The United States filed a libel against | not aware of any tax on distlled spirits | at once against them “under the provi- | not supplied with gas or electric lights. | ae 27-10709 | ‘ies of the League pM II. Eco- 
H. Bacon and T. J. Williamson for re- | one Reo commercial automobile, alleging | or intoxicating liquor. sions of this title,” and to hold the vehi- | The court herein affirmed the judgment | Braley, Berton. Hurdy-gurdy on Olym- nomic oid Simmnocisl, 1008. 2. 61). 
spondent. fd that there were removed, disposed, and The order appealed from decreed that | ‘le (unless the owner should give bond) | of the lower court, holding that there pus, illustrated by De Alton Valentine. Geneva, 1926. [I.ausanne, Imp. reunies 
The memorandum opinion of Judge | concealed therein 100 gallons of distilled all right, title, and interest of the claim- | ‘° abide the result of the trial of the | jg nothing in the statute which provides 213) N. Y., Appleton, 1927. s. a. 1926 , 27-10571 
Bodine is as follows: 5 spirits, whereon a tax is imposed, with | ant in the vehicle in question be con- | Persons arrested. All of these duties | that buildings located upon alleys shall Seer are ye 27-10650 Stbetart i J : Ri 
This is a suit upon a policy of War ; intent to defraud the United States of | demned as forfeited to the United | Were fully performed except the last | he supplied either with gas or electric | srederick A. SSoil mineralogy; a | recat am ike Se George 
isk Insurance in the sum of $10,000. | said tax, contrary to section 3450 of the | States, mentioned. That duty has been violated | lights. wont, a mineralogy in its appli- cae a of the on eee 
Pine jurisdiction of the court is conceded | Revised Statutes (Comp. St. Section Swan, Circuit Judge (after stating | ‘ it be assumed that the Prohibition Ad-|  , HE. Stephens and E. W- Thomas for | ater al studies. 82 p, illus. N. | lon ofthe tlemeed tete a a ae 
as well as the material facts. 6352). The Commercial Credit Corpora- | the facts as above). The libel was | ™nistrator ceased, oe December 9, 1926, | the plaintiff in error. C. T. Clayton for Y.. Van Nostrand, 1927. 27-10800 state of Pennsylvania, his family and 
Died in 1919 After An tion intervened as claimant, and filed an | brought under Section 3450 of the Re- to hold the vehicle to await the outcome | yo eid . my welats r 


added Rhymin’ remarks on men and 
things, by Thomas Cod. 212 p. Bos- 


ton, David D. Nickerson Co., 1927. 


s ; : : . nade ; action of that America, 1927. 27-10658 27-10659 
duration. 3450. The second asserted such forfeit- | * * * every conveyance * * * used in the me ae ec _ jm court in quashing a criminal informa- | Drew, Iva. Antiques; a book of verse. | Nottingham, Stratton. The marriage 
* While in the service, he made appli- | ure would deprive the claimant of its | removal or for the deposit or conceal- ; °P et ve 3 or Mr. 3 J¢ | tion charging a violation of the Act of 76 p. Boston, Four seas, 1926. ss license bonds of Accomack County, 
cation for the war risk insurance policy | Property without due process of law. | ment thereof, respectively, shall be for- | S8M@ View 28 expressed by Mua. Justice 25, 1924, 38 Stat. 27-10655 


in question. This policy was payable to 
his mother, and in the event of her death 


The third set up claimant’s title and its 
innocence with respect to the use of the 


feited.” 
We must take it as established that 


Butler in his concurring opinion in Port 
Gardner Investment (o. Case, supra. 


| 716, known as the Alley 


Congress of September 25, 


Dwelling Law. 
The information charges the defendant 


The brass founders’ and 
by Philip Gates. 


Gates, Philip. 
finishers’ manual, 


indexed by Stratton Nottingham. 49 


; ; ; 4 : : numb., leaves. Onancock? Va., 1927. 
to his two sisters. The insured’s mother | automobile for the illegal transportation. | the alcohol found in the automobile, Counsel for the United States appears | with using “as a dwelling or residence CLockwood’s manuals). 173 p., illus. 27-10644 
died without securing the benefits by | These separate defenses were orderd to | whether legally or illegally made, was | to concede the correctness of this posi-| or place of abode a certain building London, Lockwood, 1926. 10799 | ONeill, Eugene Gladstone. ...A play, 
which he sought to protect her. Insur- | be stricken from the answer. 


subject to the basic production tax. 








tion, saying that it is extremely difficult | 


known as 239 Bassetts Alley and desig- 


Gt. Brit. Board of education... Sec- 


| Virginia, from 1774 to 1806, listed and 
| 


3 5 ‘ ; ; EU Marco Millions. 180 p. N. Y., Boni, 

ance premiums were paid up until Agreement of Facts. United States v. One Ford Coupe Auto- | to escape the conclusion that Section 26 | nated on the records of the Surveyor of ond report of the Standing joint com- 1997. 27-10657 

August 31, 1919. a The case then came on for trial by the | ™obile, 272 U. S. —, 47 8. Ct. 154, 71 ese appptyen Dede rallied aac aty bey | the District of Columbia as lot 809 in mittee representative of assoclatlomS | rood, Emerson G. The essentials of trans- 
The plaintiff takes the position that | | 144 the jury being waived, upon an | L- Ed. , (Yj. S. D. Index 3281, Vol. I), | exists, a proceeding under its own terms. | Square 757, said building being then and of local education authorities, asso- former practice, theory, design and 

the insurance was term insurance ef- si rend statement of facts. Utica Motor decided November 22, 1926. The illegal He then argues that section 26 is appli- | there erected or placed On or along an ciations of teachers in secondary operation. 2d ed., rev. and enl. 401 p., 

fected for a yearly term with the right Ce '. Cor smntinn, Seal ee the selemshtis possession of liquor in five-gallon pack- cable only when the discovery of the act | alley which is less than 30 feet wide schools and the National union of illus. N. Y., Van Nostrand, 1927. 

of renewal for subsequent yearly terms * P ages, bearing no stamp or mark indicat- 


based upon the age of the insured. The 
insured’s birthday was in June, so that 
each July a new term at a new rate 
could be effetced. Monthly payments 
were a mere convenience. 


under a conditional sale contract to one 
Di Bendetto. The claimant for value and 
in good faith, and were innocent of any 
the vendor under said contract. There 
remained due thereon the sum of $328.30. 


ing payment of the required tax, is pre- 
sumptive evidence that the tax was un- 
paid. See Hester v. United States, 284 
F, 487 (C. C. A. 4); United States v. 
Sykes (D. C.) 58 F. 1000, 1004; Seiden 


of illegal transportation is made by a | 
Federal officer, not when made by a city | 
policeman. 
Construction of Statutes. 
We should hesitate to adopt a con- 


| does 


throughout its entire lemgth and which 
not run straight to and open on 
two of the strects bordering the square, 
and said building being not supplied with 
gas or electric lights, as is more speci- 


teachers on scalesof salaries for teach- 
teachers in secondary schools in which 
the local education authorities accept 
responsibility for the salary scales. 
England and Wales. February, 1927. 


27-10796 
.. . Elementary 
(Health’s modern 
342 p. Boston, 
27-10722 


Russo, Joseph Louis. 
Italian grammar. 
language series.) 


Heath, 1927. 


i ‘ : i in th r ¢ 29 London, H. M. Stationery off., 
; Fi a _| Both the vendor and the claimant acted vas struction of the stautes which would | cally set out in the agreed statement ae 69.208 
The government’s position is that by in good.faith, and weer innocent of any | ¥- United States, 16 F. (2d) 197 Wi ©. | os see deatniiiieiiion of Sita eee lof facts hereto attached and made a| 1927. 27-10740 ario book, by. . . C. F. Stevens, James 
ee ee, of vgn knowledge that the car was to be used to | A: 2); Sections 3289, 3333 Rev. Stat. { ;. applicable to the mere aeeidert. of | part thereof: Contrary to and in viola- | Gt- Brit. Board of education... Sec- Englander, with 20 new plots for the 
and September premiums the policy ; ‘ 


lapsed under Department Regulations. 
The plaintiff takes the position that the 
government is estopped from asserting 
the lapse of the policy under the pecu- 
liar circumstances of this case which 
will hereafter be related. 


transport liquor illegally. Di Bendetto 
lent the vehicle to two friends, Lamonica 
and Calabresse, for the express purpose 
of bringing a load of grapes from 
Rochester to Utica in the State of New 
York. Without his consent or knowl- 
edge, these two men used the car to 


Comp. St. Sections 6030, 6130). 
Alcohol Was Concealed. 

The alcohol was being concealed and 
removed in the vehicle, and there was 
evidence from which an intent to defraud 
the United States of the tax thereon 
could properly be found by the District 





whether the discovery of the violation of | 
law were made by a Federal officer or by 
a state officer. If the phrase “any officer | 
of the law.”’ as used in section 26, should, 
it is argued, be construed not to include 
city policemen, nevertheless his discovery | 
may be adopted by the United States as 


tion of an Act of Congress in such case 


made and provided, and constituting a | 


law of the District of Columbia.” 

The Act, so far as it pertains to the 
present case, provides that: “It shall be 
unlawful in the District of Columbia to 
erect, place, or construct any dwelling 


ond report of the Standing joint com- 
mnittee representative of local educa- 
tion authorities amd associations of 
teachers on scalesof salaries for teach- 
ers in technical amd art schools in 
which the local education authorities 
accept responsibility for the salary 


amateur producer. 
Manson, 1927. 
Sanford, Roscoe Frank. ... On the or- 
bits of four spectroscopic binaries. 
(Contributions from the Mount Wilson 
Chi- 


174 p. NM. Yay Se 


| Ryskind, Morrie. The home movie scen- 
| 27-10654 
1 


observatory. no. 317). 22 


cago, 1926. 


p- 
27-10583 


Government Held Subject transport 25 gallon cans of ethyl alco- Court. Concealment and removal of the | ..1) as may his seizure. See Dodge y. | on any lot or parcel of round fronting ae ie eg — a Swartz, Clarence Lee. What is mutual- 
To Rules of Contracts hol. On October 6, 1926, in the city of ae i * legal worn United States, 272 U. 8. ——, 47 S. Ct. | on am alley where such alley is less than seach of, 1927. 27-10738 ism? By ..-, in collaboration = 
Obviously, when the government en- | New York, the vehicle was stopped by a = in the Mg omo nA 7 ae on 191, 71 L. Ed. —, (U.S. D. Index 3302, | 30 feet wide throughout its entire length | Gt ait Boar@ of eduetion «.<:- the Mutualist ae on ae 
ters into contracts with individuals and | city policeman, who arrested the two United Stat Bese a = ; th S i a Vol. I), decided November 23, 1926. | and which does not run straight to and | ee ee ee oe salaries for teach. Y., Vanguard name _ i — ; 
subjects itself to suits for settlement of | men and seized the alcohol and the vehi- the ‘iaenediden a de ween te aus When persons in charge of a vehicle | pene —_ awe of the streets bordering ers in public elementary schools. Eng- io a een omg. a aaa 
questions arising under such contracts, | cle. The following day the two men were | (+11 chicle that they were ignorant of | used for illegal transportation of liquor | ee same, ant is mee supplied whe land and Wales. Third report of the  naminee SASK Mamie Beane 
it submits to all the rules of contract | arraigned before a United States Com- the law imposing such tax. The fact that | have been arrested and prosecuted by the | one rc ig tar-rmg ooge caged — Standing joint committee representa- ps iat, eee 27-10224 
construction and court procedure that | missioner on a complained filed by the theiy wri ta t t ‘ have b t Government for violation of the Prohi- | light: and in this Act the term ‘alley tive of the County councils association ne, Ya -. Selected liter a d 
prevail between private individuals. Mac- | police officer charging them with She un eir primary interest may have been to bition Act, section 2% plainly directs that | shall imeclude any and all courts, pas- | Wilson, Woodrow. Selected literary an 


Arthur Bros. Co. v. United States, 258 
U. S. 6; United States v. Smith, 256 U. 
S. 11; United States v. Atlantic Dredg- 
ing Co., 253 U. S. 1; United States v. 


lawful possession and transportation of 

the intoxicating liquor found in said ve- 

hicle in violation of the Prohibition Act. 
Held By Commissioner. 





violate the prohibition law need not pre- 
vent the court from inferring an intent 
also to evade the tax law; as such eva- 
sion would necessarily result from their 


the proceedings shall be carried through 
to a forfeiture of the vehicle under the 
terms of that section, which saves the 


sages. and thoroughfares, whether public 
or private, and any ground intended for 
or used as a highway other than the 
public streets or avenues; and any dwell- 


the Municipal corporations associa- 
tion, the Association of education 
committees, and the London County 
council, and of the National union of 


political papers and addresses. 3 v. 
N. Y., Grosset, 1926-27. 27-10317 
Woodburn, James Albert. Beginner’s his- 
tory of the United States, by ... and 


; nate ae ceal t , _ | tights of innocent owners and lienors, It | ; > ie teachers. February, 1927. 32 p. Lon- ; ; i 
Spearin, 248 U. S. 132; Christie v. They were held by the Commissioner United yootinge gong ak Ang nova is settled that, after the conviction of ; "® house ae fronting an alley less don, H. M. Stationery off., 1927. y Chena mae 498 p., ae 
United States, 237 U. S. 234; Holler- bile, ete. (D. C.) 292 F. 773: United | such persons, forfeiture under section | than 30 feet wide and mot extending to 27-10739 ? e ail 


back v. United States, 233 U. S. 165. 

The rule was stated quite recently by 
Mr. Justice Holmes in Standard Oil Co. 
v. United States, 267 U. S. 79. 

As between individuals and private 
insurance companies, the following au- 
thorities are illuminating. 

‘The court here cites and quotes from 


for $10,000 and the amount due you for | 


the July and August premiums I will be 
pleased to mail you a check for that 
amount. 

“Hoping for a reply at your earliest 
convenience, I am,” 


Policy of Insurance 





States v. One White One-Ton Truck (D. 


| C.) 4 F. (2d) 413; The Ella (D. C.) 9 F. 


(2d) 411. The decree must be sustained, 
therefore, unless the agreed facts render 
Section 3450 inapplicable. Indeed, the 
correctness of the decree, if this section 
be applicable, was not disputed. 


3450 is forbidden, To say it is permitted | 
during the pendency of the prosecution 
and up to the moment of conviction 
would be most inequitable to innocent 
owners and lieners, and would put a 
premium upon dilatory prosecution in 
order that forfeiture of the vehicle might 


| water 
| which has depreciated ox been damaged 


the streets and provided with sewer, 
main, and light, as _ aforesaid, 


more than one-half its original value, 
shall not be repaired or reconstructed as 


a dwelling or for use as_ such, and no | 


permit shall be issued for the alteration, 


Gt. Brit. Ministry of health, Commit- 
tee on treatment of flour with chemical 
substances. .- . Report of the depart- 
mental committee on the treatment of 
fiour with chemical substances. 24 p- 
London, H. M. Stationery off, 1927- 

27-10743 





Government Books 
and Publications 





Cement and Comcrete. Census of Man- 


ci Bb mannvatinane : ; ‘tures, 1925. Issued by the Bu- 
; ; sha: repair, Or reconstruction Of sucha build- | G John Freeman The national ufactures, } 

; pare : yA : The sole question presented and argued | be secured before conviction of the of- | . ‘ + as a ys Aan : = reau of the Census, Department of 
_ tollowing oo ~_ = — ae | Did Not State Premium was wulbat the sendenes ofa ae fending persons. We do not find in the — = ta ony ee " r; speller, for elementary schools. (Na- Commerce. Price 5 eae” [23-27472] 
Co. v. Eggleston, 96 U. S. 572; New The policy of insurance did not state | tion of the persons in charge of the vehi- | Supreme Court decisions anything which | NVABSIAE, eee dwelling aa tae tional education text book series). 114 | poy, Federal and State, Opinions of 
York Life Ins. Co. v. Dumler, 282 Fed. | tne amount of the premium. The rate | ¢le for violation of the National Prohibi- | compels us to take this view. | Any such alley house depreciated or 


969; Royal Mail Association v. Moore, 


p. Mountain Lake Park, Md., National 


| : a : Dae cae ; eh aa Attorney General, Decisions of Courts. 
15 Fed. (2), 547; Thompson v. Knick changed from year to year with the age | tion Act (Comp. St. Section 1013814 et The decree is reversed and the libel | —— “us — : je publishing society, 1987. 27-10771 List of Publications relating to these 
eee ee eee nc weg, | of the insured, and the premiums were | seq.) precluded the United States from | dismissed, with costs to the appellant, = ee eminec 4s | Mardy, Thomas. Collected poems. 818 subjects for sale by Superintendent 
erbocker Life Ins. Co., 104 U. S. 258; deducted from his pay while in service. | seeking a forfeiture of the vehicle under | provided by law for the removal of N. Y., Macmillan, 1926, 27-26068 


and Hartford Life &c. 
144 U. S. 439.) 
The correspondence between the par- 


Co. v. Unsell, 


Captain Loveland was inquiring as to 
the changes he could effect in his insur- 


Section 3450. This question was ex- 
pressly left open by the Supreme Court 





Hough, Circuit Judge, concurred in the 
result, but, owing to absence, 
seen this opinion. 


has not 





dangerous or unsafe buildings and parts 
thereof, and for other purposes.” 





p. 
Harshman, J. Lloyd. . . . Centennial his- 
tory of Friendship lodge no. 84, A F. 


of Documents. Free. [26-26488] 
Monthly Report of Activities of State 


and Municipal Employment Services 


. ell eee aya j In the agreed statement of facts it is d A.M. H rstown, Maryland. 90 : 7 ‘ re 
ea ; 7 ance. He was not told that the insur-| jn its opinion in’ Port Gardner Invest- Apri 7 ere ; ane es ee ene Cooperati with United States Em- 
‘ : , sure | : : April 4, 1927. lg . fees Wnuk or ‘ 7 perating ed States Em 
end — a eee arg ance had lapsed. He was not advised | ment Co. v. United States, 272 U. S. : - a | SC among vey : pete that Pp. New York, 1927. 27-10 wi ployment Service. April, 1927. Free. 
eda tee ineuienes — still in effect. | that it would lapse unless premiums | 47 §, Ct. 165, 71 L. Ed. —-, (U. S. D. | 88 Ing Is erected Or placed on or ; Joy, Alfred Harrisom. ... The dwarf 
§ st . } 


On July 1st, Captain Loveland addressed 
the Bureau, enclosing his check, and re- 
quested: 

“Complete information regarding the 
conversion of this insurance into straight 
life, endowment or any other form of in- 
surance which the Government is going 
to handle.” 


roi Reply to Letter 


were paid. His letter seeking informa- 
tion remained unanswered. Premium 
notices were sent out as though the pol- 
icy had not lapsed, and even after no- 
tice of his death the unpaid premiums 
were asked for and received—clearly a 
waiver of the technical defense of lapse 
by reason of nonpayment of $6.70. 
Knights of Pythias v. Kalinski, 163 U. S. 
289. The only explanation offered is that 


Index 3334, Vol. 1), decided November 23, 
1926, which held that, after conviction of 
the automobile driver, the disposition of 
the vehicle prescribed in section 26, tit. 2, 
National Prohibition Act (Comp. St. Sec- 
tion 1013844mm), became mandatory, 
and, being inconsistent with the disposi- 
tion under Section 3450, precluded resort 
to proceedings under the latter section. 
Seizure Is Provided. 


Radiator Face Plate 
Is Found Patentable | 





APPLICATION OF FRANK MAMM™dI; DECI- | 
SION EXAMINERS-IN-CHIEF, PATENT OF- | 
FICE. 

Design patent 72717 was issued to 

Frank Mammi, May 24, 1927. for a radia- 


along said alley (the alley described in 
the information) which is less than 30 
feet wide throughout its entire length 
and does not run straight to and open 
on two of the streets bordering the 
square. The alley is supplied with sewer, 
water main and gas light. The premises 
are connected with water and sewer but 
do not have either gas or electric light.” 

It will be observed that the statute 





companion to Castor as a spectro- 
scopic binary and eclipsing variable, 
by ... and R. F. Sanford... 


and not subject to condemnation under 
the statute. The charge of the informa- 
tion is that the building is not supplied 
with gas or electric lights. There is noth- 
ing in the statute which provides that 


(Con- 


[L24-62] 
By Fred E. 
Miller, formerly Assistant Horticul- 


Sweet Potato Growing. 


of Plant Industry, Department of Ag- 
riculture.e Farmers’ Bulletin No. 999. 
Price 10 cents. (Agri. 19-329) 
The Agricultural Situation. A Brief 
Summary of Economic Conditions. Is- 


sued Monthly by the Bureau of Agri- 


: ae 3 : ene eu cultural Economics, Department of 
Fro® Assistant Director | the Government was not entirely at ease Said Section 26 provides: ae om spines Bled ay 4, does —_ undertake to Prohibit, under buildings located upon alleys shall be Agriculture. Subscription price 25 

On August 29th, a partial reply was | in the early years of engaging in the| “When the Commissioner, his assist- Ge ee , boa ee Ce the habitation of supplied either with gas or electric cents @ year. Agr. 26-1797 
received concluding with the phrase, over eleemosynary business of writing insur- | ants, inspectors, or any officer of the law | , reorge L. Beeler appeared for appel- | dwe ne ouses fronting on an alley, It lights. The provision relating to the | United States Government Master Spee- 
the signature of the Assistant Director, | ance. shall discover any person in the act of ! oes : i i ime beet of a building restric- alley is that it (the alley) must be ification for Oil. Linseed, Raw. Cir- 
“please do not hesitate to write me Fortunately, there is not one standard ! transporting in violation of the law, in- A claim for a patent on a radiator face tion, a prohibition against the future lighted either by gas or electricity. In cular of the Bureau of Standards, No. 
again.” There is rot a word in this let- | of conduct for an individual, who engages | toxicating liquors in any * * * vehicle, plate for automobiles was found allow- | erection or repair of dwelling houses this case it is stipulated that the alley 82. Price & cents. 27-26569 
ter urging the insured to make prompt | in business, and a less reasonable stand- | jt shall be his duty to seize any and all | able in this decision. The full text of the ae upon an alley less than 30 feet | is supplied with sewer and water mains | United States Government Master Spec- 
remittance of his premium, or advising | 2d for the Government when it em- | intoxicating liquors found therein being | °Pimion of the Examiners-in-Chief | Wee, Punming straight, Opening on two | amd is lighted with gas, which complies ification for Paint, White and Tinted 
him that his policy would be forfeited | barks upon the charted sea of business. | transported contrary to law. Whenever (Skinner, Henry and Ide) follows: streets, and not supplied with sewer, | with the requirements of the statute. It 


if he did not. do so. Indeed, the Bureau, 
about the same time, wrote him a letter 
in which the foliowing appears: 
“However, your present term of in- 
surance will actually protect your fam- 





Bureau Never Requested 
Remittance of Premium 


If Captain Loveland had lived after 
October 29th and received his premium 





intoxicating liquors transported or pos- 
sessed illegally shall be seized by an of- 
ficer he shall take possession of the ve- 
hicle * * * and shall arrest any person in 
charge thereof, Such officer shall at once 


This is an appeal from the decision 
of the Examiner finally rejecting the 
following claim: 

“The ornamental design for a radiator 
face plate as shown.” 


water mains, and gas or electric light. 


| It also provides that where a building 


has depreciated more than one-half of 
its original value it shall be condemned 
and removed under the law. 








follows that upon mo theory can the 
present information be sustained, for the 
reason that it does not charge an offense 
cognizable under the statute. The motion 
to quash, therefore, was properly sus- 


Paints Made on a White Base, 
paste and Ready Mixed. 
the Bureau No. 89. 
Price 5 cents. 27-26570 
United States Government Master Spec. 


Semi- 
Circular of 
of Standards, 


turist, Office of Horticulture, Bureau 








1 t ification for Paint, Olive Drab (Semi- 

ily against the loss of your earning } notice and made payments his insurance | proceed against the person arrested The references cited are: Design|. vrous om agreed statemnent of facts tained. ‘ paste and Ready Mixed). Circular of 

power, which would come with your | would still be in effect. Honest dealing | under the provisions of this title; * * * | patents to Kerr, 53714, Aug. 19, 1919; | 't #8 _apparent that the house here in The judgment is affirmed. the Bureau of Standards, No. 165, 

death or total permanent disability.” would have required the Bureau when it | but the said vehicle * * * shall be re- | Raleigh, 55435, June 8, 1920. question is a dwelling located on the May 26, 1927. Price 5 cents- 27-2657 
Captain Loveland replied to the As- | received his letter of August 29th, after | turned to the owner upon execution by The patent to Raleigh shows a plate to | Qi {fa an SPE ae es animations ae eee 

sistant Director of the Bureau in a let- | the forfeiture was effected, to let him | him of a good and valid bond. * * * | be attached to the radiator front of an | ‘\ 4 a re 

ter dated August 29th, asking whether | know that by payment of the premiums | The court upon conviction of the person | automobile, having a bead around its . é ay / een aor - jt a 

he could continue his term insurance at | then due he could reinstate his insurange. | so arrested * * * unless good cause to | outer edges and a raised central panel | A f wl / To THE UNITED STATES DAILY, Date. < c:aiaeve suaconganamune 

the rates prevailing during the war for | It let this officer of the Ynited States go | the contrary is shown by the owner, shall | the upper edge of which is modified to| , 4 oe QR 7 2-d and M Streets, N. W,, 

the next few months until he was settled | to his death with the assur‘ance made in | order a sale by public auction of the | form a casing for a thermostat and the | oc ve Washington. D.C. 

in business, and then convert it into a | its liter, in part quoted above, that his | property seized, and the officer making | middle portion eut out to receive a set % 0 


permanent form of Government .insur- 
ance. He also asked to whom these pay- 
ments were to be made and the amount 
of the monthly premium for ages 28 and 
29, and stated that he was in arrears 
for July and August because he had been 
waiting for a reply to his request for 


present term insurance would actually 
protect his family against the loss of his 
earning power in case of death. It never 
even asked for the $6.70 it now claims 
was necessary to prevent a forfeiture. 
Captain Loveland undoubtedly _ be- 
lieved that his insurance was still in ef- 


the sale, * * * shall pay all liens, accord- 
ing to their priorities.” 

The Willis-Campbell Act (Act of No- 
vember 23, 1921, c. 134, Sec. 5, 42 Stat. 
222) has continued in force or reenacted 
all laws in regard to taxation of intoxi- 
cating liquor not directly in conflict with 





of pivoted slats. 

The patent to Kerr shows a_ hood for 
an automobile radiator in which louvres 
are used but the appearance of the de- 
vice is quite different from that of ap- | 
plicant. There might be nothing inven- | 
tive as a mechanical proposition in sub- 
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information. He closed his letter with | fect, and the conduct of the Bureau was | the prohibitory legislation, In the Ford | stituting the fixed louvres of Kerr for | 4 
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“The original amount of my insurance | able man to the same conclusion. Since | was no direct conflict between section 26 | this were done, the Raleigh design would | 7 Firm o rei c iid wet et 

was $10,000 and I wish to carry this | a. private insurance company would be | of the Prohibition Act and section 3450 | be quite different. | Orzanization....» aurea = ae 

whole amount at the term insurance rates | estopped from asserting to the contrary, | of the Rev. Stat., as applied to the facts The degree of invention is perhaps | | eensenernsomeamecsepsassereses e+ RAUSING. cogsneag cain sonernsaricemesen on cetecremenauang 

for the present and later convert all or | the Bureau of War Risk Insurance is by | then before the court. small but we are inclined to give the ap- Street City and 

part of it into permanent insurance. the same principle estopped. Mr. Justice Brandeis said (page 158) | pellant the benefit of the doubt and the | AGGIES. ..s0eeewoere eeresessisteesen ese eectsriseeteere es State... iaeracspnoeeaasninciicvsicetecmameneegetceenesae 
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Air Mail Planes 


‘Announced. for 
Sale at Auction 


Proposal Embraces 29 Used 
on Lines From New York to 
San Francisco by Post 
Office Department. 


Twenty-nine Douglas air mail planes, | 


recently acquired by the Post Office De- 
pariment, will be sold at public auction 
on June 16, 1927. the Postmaster Gen- 
eral, Harry S. New, announced June 8. 
The auction will be conducted by the 
office of the Second Assistant Postmas- 


ter General. W. Irving Glover, in Wash- | 


ington, D. C. 

The full text of the announcement fol- 
lows: 

An old-fashioned auction will be held 
in the office of Second Assistant Post- 
master General Glover at 12 o’clock, 
noon, (E. S. T.), June 16, 1927. 


Sales Conditions Given. 


Twenty-nine Douglas air mail planes, 


recently acquired by the Post Office De- 
partment, will be sold. The planes are 


all fitted with air mail equipment, in- ; 


cluding night fiying appliances. They 
are to be delivered to the successful 
bidders at the close of Government op- 
eration of the air mail service ‘‘when, 
as is, where, and if is.” 

On July 1 the Post Office Department 
will relinquish operation of the western 
section of the transcontinental 

hicago to San Francisco, to the Boeing 
Airplane Company of Seattle. On Au- 
gust 1 the eastern section, New 
to Chicago, including the overnight 
service between those cities. will be 


route, | 


York | 





taken over by the National Air Trans- 


port, Inc. 


Departments to Get Planes. 


Of 21 remaining Douglas mail planes | 
15 will be turned over to the War De- 


partment, at least one to the National 
Advisory Committee for Aeronautics 
and five to the Department of Com- 
merce for use in connection with 
the establishment and maintenance of 
lighted airways throughout the country. 
Some of the planes allotted to the War 
Department will be placed on summer 
fire patrol in the forestry 


air mail service will be assigned 
other Government departments. 


Inquiry Recommended 
On Veterans’ Claims 


Mr. Hines Urges That Conclu- 
sions Not Be Formed With- 
out Information. 


The Director of the Veterans’ Bureau, 
Frank T. Hines, in a statement June 8 
advised all. veterans to inquire further 
of Veterans’ Burcau offices before con- 
cluding that their rights are barred un- 
der Section 206 of the War Veterans Act 
which required that evidence of right of 
compensation should be in the hands of 
the Bureau by June 7. 


> 


Following is the text of the statement: 

he law provides that satisfactory evi- 
dence to show service connection of dis- 
abilities not officially noted during serv- 
ice or at the time of separation there- 
from must have been furnished to the 
Bureau by June 7, 1927. There remain, 
however, two important classes of cases 
excepted from this requirement; i. e., 
those in which Section 200 of the Act 
affords presumptive service connection, 
and cases where the disability, to the ex- 
tent of 10 per cent or more, arose within 
one year after discharge from the service. 
Where there is official record of injury 
or disease during service, Section 206 
provides that compensation shall be pay- 
able for death or disability whenever oc- 
curring, proximately resulting from the 
injury. 

Any veteran in doubt as to the effect 
of this legislation upon his right to com- 
pensation should apply to the 
Regional Office. In view of the rather 
technical points involved, no veteran 
should conclude that his rights are 
barred without making specific inquiry. 


Flight to Vienna Planned 
By Aviator Chamberlin 


Clarence D. Chamberlin has accepted 
an invitation of the Austrian Govern- 
ment to fly to Vienna, according to a 
message received at the Department of 
State, June 8, from the American Am- 
bassador to Germany, Jacob Gould 
Schurman. 

The full text of the statement follows: 

Ambassador Jacob Gould Schurman 
has informed the Department today that 
Clarence D. Chamberlin has accepted the 
invitation of the Austrian Government 
through the Austrian Legation in Berlin 
to visit Vienna. 

Ambassador Schurman states that 
Chamberlin plans to proceed to Vienna 
directly from Berlin, probably on Sun- 
day morning, June 12. 


President Names Judge 
And District Attorney 


President Coolidge, it was announced 
at the White House on June 8, has made 
appointments as follows: 

Alva Edgar Steadman, of Hawaii, to 
be First Judge of the Circuit Court for 
the First Circuit of Hawaii. 

Levi H. Bancroft, of Wisconsin, to be 
United States Attorney for the Eastern 
District of Wisconsin. 
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_ Aeronautics 


Representative Harrison predicts 24- | 


hour air mail between London and 
America, and declares larger appro- 
priations are likely by Congress to pro- 
mote aviation. 
Page 3, Col. 7 
Committees of Senate and House of 
Representatives appointed to partici- 
pate in welcome to Capt. Lindbergh. 
Page 2, Col. 3 
Trade Commissioner at Paris 
trans-Atlantic flights should 
foreign sales of American aircraft. 
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Indexed by Groups and Classifications 


Chemicals 

Carbon black production in 
valued at $9,939,221 but sales 
decrease. 


1926 


show 


| Claims 


says | 


increase | 


Page 1, Col. 3 


German aviation company reported 
planning aviation line between United 
States and Germany. 

Page 1, Col. 2 

Perfect coordination attained by anti- 
aircraft forces in use of searchlights 
and sound locaters at Palo Alto, Calif. 


{ 
| 
| 


Page 3, Col. 4 | 


Invitation to fly to Vienna from Ber- 
lin is accepted by Clarence D. Cham- 
berlin. 

12 


sell 


Page 
Post Office Department 
mail planes at auction. 
Page 12, Col. 1 


29 air 


A gricultu re 


World . movement of grains since 
August, 1926, reported by Department 
of Commerce 200,000,000 bushels 
more than for corresponding period of 
previous year. 


as 


Page 5, Col. 1 
More than half of area of 47 counties 
was under water during flood in Mis- 
souroi, Arkansas, Louisiana and Mis- 
sissippi. 
Page 5, Col. 4 
Weekly grain export review shows 
gain over same week in 1926 of 586,- 
000 bushels. 
Page 5, Col. 1 


and vegetables shown in weekly market 
review. 


Page 5, Col. 5 | 


Ten thousand acres of rice 
Louisiana destroyed by 
River flood. 


Page 5, Col 4 


Grain crops in Hungary are reported | 


to be’better than average. 


Page 5, Col. 7 


Import valuations placed by Canada 
on asparagus, lettuce and strawberries. 
Page 5, Col. 3 

Weekly weather and crop bulletin. 


Page 5, Col. 2 | 


Automotive Industry 

Examiners in Chief reverse 
tion of claim by Frank Mammi for 
design patent on radiator face plate, 
holding invention is shown over refer- 
ences. 


Col. 1 | 


See special Index and Digest of Tax 
Decisions on Page &. 


Coal 


General Land Office authorizes lease 
of 40 acres of coal land in New 
Mexico. 

Page 5, Col. 6 


Commerce-T rade 


Economics named to attend sessions 


German mints new silver coins io 1 
commemmorate centennial of Bremen. 
Page 1, Col. 1 


Gov't Personnel 
Page 9, Col. 7 | 


Daily engagements of the President | 


| at the Executive Offices. 


° 


Page 3 

Daily decisions of the General Ac- 
counting Office. 

Page 4 


Gov't Topical Survey 


of Institute of Pacific Relations to meet | 


in Honolulu in July. 
Page 2, Col. 4 
British exports of cotton piece goods 
show decreases for first four months of 
1927. 
Page 9, Col. 4 
° ? , 
Import valuations placed by Canada 
on asparagus, lettuce and strawberries. 
Page 5, Col. 3 
Weekly index of business chart by 
the Department of Commerce. 


Page 9, Col. 2 | 


Sweden levies excise tax on automo- 
bile tires and gasoline. 
Page 9, Col. 3 
Trade of India with United States 
rose in April, 1927, over April, 1926. 
Page 9, Col. 2 
Number of soda fountains in Japan 
said to be rapidly increasing. 
Page 2, 
duty 


Col. 7 
President increases Swiss 


cheese 50 per cent. 


on 


sion to enforce quota provisions of Im- 


‘Insular Possessions 


Page 1, Col. 4 


| Congress 


General advance in prices for fruits | 


in } 
Mississippi | 


Senator Smoot expects President to 
eall extra session of Congress in Oc- 
tober, with deficiency appropriation 
one of important measures to be con- 
sidered. 

Page 1, Col. 7 


Corporations 


General Counsel Memorandum holds 
re@rganization of corporation to have 
been effected where stockholders en- 
tered into contract for organization, 


| by the same principle. 


| Highways 


Economist in Bureau of Agricultural | 


Capt. W. S. Crosley, Hydrographer of 
the Navy Department, describes the 
work of the Hydrographic Office. 

Page 4, Col. 3 


Increased imports of automobiles 
brings expansion in road construction 
in State of Bahia, Brazil. 

Page 9, Col. 5 


Immi gra tion 


Canada sends note regretting deci- 


migration Act to naturalized citizens 
employed in United States. 
Page 1, Col. 6 


Inland Waterways 


More than half of area of 47 counties 
was under water during flood in Mis- 
souroi, Arkansas, Louisiana and Mis- 
sissippi. 

Page 5, Col. 4 


Coast survey operations in Philip- 
pines reported menaced by Moro pirates 
and crocodiles. 

Page 1, Col. 2 


Insurance 


District Court, N. J., holds that as 
insured believed his War Risk Insur- 
ance policy was still in existence sub- 
sequent conduct by War Risk Bureau 
would lead to the same conclusion, and 
that as a private insurance company 
would be estopped from asserting the 
contrary the Bureau should be estopped 
(Loveland v. 





| United States.) 


conveyed all property of old company | 


to new corporation, and had old con- 


| cern dissolve and surrender its charter. 


Page 8, Col. 7 
Right of the Commissioner of Inter- 


| nal Revenue to question the reasonable- 


rejec- | 


Page 11, Col. 4- 


Patent granted Thomas C. Marshall 
for process of making automobile tire 
wholly of rubber, without cord fabric 


layers. 


Page 10, Col. 4 | 


Increased imports of automobiles 


brings expansion in road construction | 


in State of Bahia, Brazil. 
Page 9, Col. 5 
Sweden levies excise tax on automo- 
bile tires and gasoline. 
Page 9, Col. 3 


Bankin g-F inance 


O. P. Van Sweringen, at hearing on 
Chesapeake & Ohio application to ac- 
quire stock control of Erie and Pere 
Marquette Railroads, agrees to fur- 
nish statement on loans obtained from 
banks where C. & O. had deposits, and 
denies that he or associates had used 
railroad’s credit for personnal trans- 
actions. 

Page 1, Col. 5 


dicative of comparative holdings of 
bills and securities, and of loans, de- 
posits and investments of member 
banks. 


Income Tax Unit ruling holds dupli- | 
cate interest on Government bonds in | 
connection with exchanges for Treasury | 
notes, are exempt for purposes of nor- | 


mal income tax. 
Page &, Col. 5 


Under-Secretary of the Treasury, in | 


radio address, advises holders of Sec- 
ond Liberty Bonds that time is limited 


for exchange for new long-term Treas- | 


ury securities. 


Page 1, Col. 2 | 
Assistant Secretary of Treasury says | 
reduction in size of paper currency will | 


lessen cost of 
one-third. 


production by nearly 


Page 1, Col. 4 


Daily statement of the United States | 


Treasury. 
Page 7 
Financial summary of cost of Gov- 
ernment of State of Indiana for 1926, 
Page 7, Col. 4 
Transactions in the Office of the 
Comptroller of the Currency. 
Page 6, Col. 7 
Germany mint: 
commemorate centennial of Bremen. 
: Page 1, Col. 1 
Foreign exchange rates. 
Page 7 
See “Railroads.” 


Books-Publications 


Pubtications issued by the 


ment, 


Govern- 


Page 11, Col.:7 
books received at the 
of Congress. 


ny 
ew 


Page 11, Col. 6 


Library | 


ness of salaries as tax deductions under 
the 1918 Act, is upheld by the Court of 
Claims. (Seinsheimer Paper Co. vy. U. 
Ss.) 
Page 8, Col. 1 
Court of Appeals, 2nd Cir. in re Com- 
mercial Credit Corporation holds pend- 
ency of prosecution of persons in charge 


|} court 


| 


of vehicle for prohibition violation, pre- 


cludes forfeiture of car. 


Page 11, Col. 2 | 


Income Tax Unit Memorandum holds 
amounts paid as dues or fees in pro- 
tective service company are allowable 
deductions as business expenses. 


Page 8, Col. 6 | 


Cotton 


Weekly business index chart indica- | 


tive of cotton receipts and prices. 


Page 9, Col. 2) claim by Henry Flick for patent for 


| spoke turning lathes. 


Court Decisions 


See special Index and Law Digest on 
page 10. 


|B. 


See special Index and Digest of Tax | 
| Decisions on Page &. | 


Customs 


Combination of 10 financial indicator | 
charts by Federal Reserve System in- | 


Customs Court finds 
mats dutiable at 35 
shrimp sauce duty free. 


bath 
and 


cotton 
per cent 


Alley Dwelling Law is held by the 
Court of Appeals, D. of C., as not to 
prohibit occupancy as dwelling of build- 
ing not provided with gas or electric 
lights. (Dis. of Col. v. Nash, et al.) 

Page 11, Col. 5 


Education 
War Department designates 15 honor 
military schools. 
Page 4, Col. 7 
Virginia school children treated for 
eye. car, nose and throat defects. 


Page 2. Col. 6 
Foodstuffs 


Genera! advance in prices for fruits 
and vegetables shown in weekly market 
review. 


% . . 
Foreign Affairs 

Department of State sees no need of 
treaty with France for outlawing war, 


| inasmuch as two agreements, one for 


new silver coins to | 


arbitration and another for 
ment of peace, are already in existence. 
Page 1, Col. 7 
American Catholic missionaries re- 
ported as evacuating Hanan province 
in China have reached safety. 
Page 2, Col. 3 
Chinese Foreign Office at Peking 
protests landing of additional United 
States Marines at Tientsin. 
Page 1, Col. 6 
Minister of Dominican Republic go- 
ing home on leave of absence. 
Page 2, Col. 1 


| eral control of resources without taking 


‘Labor 


Milling 
Page 9, Col. 5 | 


| District of Columbia 


Page 7, Col. 3 | 


Page 11, Col. 1 
Income Tax Unit Memorandum holds 
amounts paid as dues or fees in pro- 
tective service company are allowable 
deductions as business expenses. 
Page 8, Col. 6 
Deaths in Panama Canal -Zone and 
cities of Panama and Colon totaled 135 
in April. 
Page 2, Col. 7 
7 o 
Judiciary 
One and 
apointed 


Circuit 
judge 
Coolidge. 


Territorial | 
President | 


one 
by 


Page 12, Col. 1 


Employes Compensation Commission 
issues rules covering self-insurance 
under terms of Longshoremen’s and 
Harbor Workers’ Act to go into effect 
July 1. 

Page 1, Col. 5 
Manufacturers 


Registration of trade mark “Pine | 
Tonic” allowed as not interfering with 
trade mark “Pineglow” for shampoo 
liquid. (Sanitas Co. v. Krank.) 

Page 10, Col. 2 | 

Affirmation made of rejection of one 


Page 10, Col. 7 

Patent granted Casimir Funk and H. 

Dubin for process for extracting 
vitamins from cod liver oil. 

Page 10, Col. 1 | 

_ Bureau of Standards compiles list of 

industries cooperating in experimental 

work. 
Page 2, Col. 4 





World movement of grains since} 
August, 1926, fported by Department 
of Commerce as 200,000,000 bushels 
more than for corresponding period of 
previous year. 

Page 5, Col. 1 
export review shows 
week in 1926 of ?86,- 


Weekly grain 
gain over same 
000 bushels. 

Page 5, Col. 1 

Grain crops in Hungary are reported | 
co be better than average. 

Page 5, Col. 7 


National Defense 


Secretary of War tells National Elec- | 
tric Light Associatior of part power in- | 
terests would be expected to play in 
time of war, «explaining plans for Fed- 





| over of plants unless such step became 


Page 5, Col. 5 | 


advance- | 


| 


necessary. 
Page 1, Col. 1! 
War Depariment grants permission | 
to Chinese student to receive instruc- 
tion at balloon and airship school at 
Scott Field. 
Page 2, Col. 1 
Capt. W. S. Crosley, Hydrographer of 
the Navy Department, describes the 
work of the Hydrographic Office. 
Pos 4, Col. 8 
Chinese Foreign Office at Peking 
protests landing of additional United | 
States Marines at Tientsin. 
Page 1, Col. 6 
Perfect coordination attained by anti- 
aircraft forces in use of searchlights 
and sound 'ocaters at Palo Alto, Calif. 
Page 3, Col. 4 
War Department designates 15 honor 
military schools, 
Page 4, Col. 7 


Orders issued to the personnel of the 
War Department. 

Page 4, Col. 4 

Orders issued to the personnel of the 
Navy Department. 

Page 4, Col. 2 


Naturalization 


Canada sends note regretting deci- 


e United States Bail 


of All News Contained in T odays Issue 


sion to enforce quota provisions of Im- | 


migration Act to naturalized citizens 
employed in United States. 


Page 1, Col. 6 
Oil 


nternal Revenue, in con- 
Bureau of Int al Revenue, in con 


struing depletion provisions of Revenue ; 
Acts finds that royalties expected to 


| be received from oil lease may not be 


reduced to their present worth as at 
date of lease. 
Page 8, Col. 4 
Sweden levies excise tax on automo- 
bile tires and gasoline. 


of 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 
each 


volume. This cumulates the 52 


Weekly Indexes. 





Subserintion by Mail: 
$18.00 per Year. 
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Rock Island-Frisco Terminal Railway 
asks right to issue and sell first mort- 
gage bonds. 

Page 7, Col. 7 

Final value for rate making purposes 
reported for Indian Creek Valley and 
Raleigh & Charleston railroads. 

Page 6, Col. 4 

San Benito & Rio Grande Valley 
Railway authorized to extend line in 
Cameron County, Tex. 

Page 6, Col. 4 

Southern ° Pacific Company 
right to sell $20,000,000 of bonds. 

Page 7, Col. 5 

Chicago, Burlington & Quincy Rail- 

road asks right to abandon branch line. 
Page 6, Col. 3 

Summary of rate complaints. 

Page 6, Col. 7 


seeks 


| Reclamation 


Page 9, Col. 3 | 


Patents 


Patent 
courts. 


suits filed in the various 
Page 10, Col. 5 
See special Index and Law Digest on 


page 10. 
Prohibition 


Court of Appeals, 2nd Cir. in re Com- 
mercial Credit Corporation holds pend- 
ency of prosecution of persons in charge 
of vehicle for prohibition violation, pre- 
cludes forfeiture of car. 

Page 11, Col. 2 


Postal Service 


Chief of Engineering Bureau, De- 
partment of Interior, returns from in- 
spection of southern reclamation pos- 
siblities. 

Page 5, Col. 3 


| Rubber ‘ 


Patent granted Thomas C. Marshall 


| for process of making automobile tire 
wholly of rubber, without cord fabric 


Representative Harrison predicts 24- | 


hour air mail betweeh London and 

America, and declares larger appro- 

priations are likely by Congress to pro- 
mote aviation. 

Page 3, Col. 7 

May postal receipts as returned by 

group of selected and industrial cities 


| show gain of 2.72 per cent over same 


month in 1926. 
Page 4, Col. 6 
Post Office Department sell 29 air 
mail planes at auction. 
Page 12, Col. 1 


Public Health 


Deaths in Panama Canal Zone -and 
cities of Panama and Colon totaled 135 
. ° w 
in April. 

Pege 2, Col. 7 

Virginia school children treated for 
eye, ear, nose and throat defects. 

Page 2, Col. 6 


Public Lands 


General Land Office authorizes lease 
of 40 acres of coal land in New 
Mexico. 

Page 5, Col. 6 


| Public Utilities 


Secretary of War tells National Elec- 


| tric Light Association of part power in- 


terests would be expected to play in 


| time of war, explaining plans for Fed- 


eral control of resources without taking 
over of plants unless such step became 
necessary. 
Page 1, Col. 1 
Continuation of summary of address 
of Rep. Eaton opposing Government 
ownership or operation of power proj- 
ects. 
Page 4, Col. 1 
Swiss concern given contract to elec- 
trify metropolitan railway system of 
Berlin. 
Page 9, Col. 6 


Radia 


Radio station at Copenhagen relays | 


musical concerts from different capitals 
of Europe. 


Page 2, Col. 4 
Railroads 


O. P. Van Sweringen, at hearing on 
Chesapeake & Ohio application to ac- 
quire stock control of Erie and Pere 
Marquette Railroads, agrees to fur- 
nish statement on loans obtained from 
banks where C. & O. had deposits, and 
denies that he or associates had used 
railroad’s credit for personnal trans- 
actions. 

Page 1, Col. 5 

Public Service Commission of Oregon 
files complaint, charging various rail- 
roads with violation of Interstate Com- 
merce Act in refusing to construct line 
across central part of State to develop 
timber and other resources. 

Page 6, Col. 4 

In addressing the American Railway 
Association, Interstate Commerce Com- 
missioner Frank B. McManamy de- 
clares the principles of regulating rail- 


| roads is based entirely on cooperation. 


Page 6, Col. 5 

Schedules proposing to eliminate 

p esent routing in connection with rate 

on canned goods from Tellico Plains, 

Tenn., to Nashville, Tenn., are sus- 
pended, 


Secretary of War, in Atlantic City 
address, tells of tentative plans pro- 
posed to railroads two years ago for 
operating their lines in time of war. 

Page 1, Col. 1 

Authority granted to Gulf, Mobile & 
Northern Ry. to operate over short 
portion of line of Néw Orleans Great 
Northern kK. R. in Mississippi. 

Page 6, Col. 4 

Swiss concern given contract to elec- 
trify metropolitan railway system of 
Berlin. 

Page 9, Col. 6 








Water Power 


Page 6. Col. 3 | 


layers. 
Page 10, Col. 4 
a - 
Science 
Capt. W. S. Crosley, Hydrographer of 
the Navy Department, describes the 
work of the Hydrographic Office. 
Page 4, Col. 3 
“~Y + . 
Shipping 
Employes Compensation Commission 
issues rules covering self-insurance 
under terms of Longshoremen’s and 
Harbor Workers’ Act to go into effect 
July 1. 
Page 1, Col. 5 
Merchant Fleet Corporation begins 
publication of monthly paper on ship- 
ping news for its operators and em- 
ployes. 
Page 9, Col. 1 
Materials ordered on requisition by 
Panama Canal during ® April total 
$788,811. ‘ 
Page 9, Col. 7 
Experiments on vessel while in Pana- 
ma Canal shows fresh water distinte- 
grates barnacles on bottom of ship. 
Page 1, Col. 5 
_Coast survey operations in Philip- 
pines reported menaced by Moro pirates 
and crocodiles. 


‘ Page 1, Col. 2 
Social Welfare 


In address to National Association of 
Credit Men at Louisville, Judge John C. 
Knox,of New York, declares prosecu- 
tion of commercial crime would be 
made more efficient if business men 
would serve as jurors. 

at Page 2, Col. 4 

Department of Justice announces con- 
clusions that resulted in removal of 
Earl Carroll to jail. 


Page 3, Col. 4 
Y 
Supreme Court 
Chief Justice Taft reviews work of 
Supreme Court of the United States 
during past term under new jurisdic- 
tional statute. 
Page 2, Col. 5 
Supreme Court of the United States 
is in recess until October 3. 


Tariff 


Tariff Commission defers action on 
applications for increase in duty on 
corn. 

; Page 1, Col. 3 

President increases duty on Swiss 
cheese 50 per cent. 

Page 1, Col. 4 
e 
Taxation 


See special Index and Digest of Tax 
Decisions on Page 8. 


Textiles 


British exports of cotton piece goods 
show decreases for first four months of 
1927. 


Page 9, Col. 4 
Trade Marks 


See special Index and Law Digest on 
page 10. 


V eterans 


District Court, N. J., holds that as 
insured believed his War Risk Insur- 
ance policy was still in existence sub- 
sequent conduct by War Risk Bureau 
would lead to the same conclusion, and 
that, as a private insurance company 
would be estopped from asserting the 
contrary the Bureau should be estopped 
by the same principle. (Loveland v. 
United States.) 

Page 11, Col. 1 

Director of Veterans’ Bureau advises 
veterans to investigate before conclud- 
ipg their claims for compensation are 
barred. 

Page 12, Col. 1 


Continuation of summary of address 

R&p. Eaton opposing Government 
ownership or operaticn of power proj- 
ects. 


Weather 


of 


Page 4, Col. 1 


Weather Bureau reports warmth of 
spring season approximately normal, 
discrediting forecasts of year without 
a summer. 
Page 1, Col. 4 
Weekly weather and crop bulletin. 
Page 5, Col. 2 





Pirates Menace 
Coast Surveyors 
In Philippines 
Crocodiles Encountered in 
Insular Water Another 
Impediment to Op- 
erations. 


[Continued from Page 1.) 


| surveying parties, working among these 


| islands ofythe Sulu archpelago, from the 


atiacks of the Moros. 


“The Moros are particularly hostile in 


this section of the Philippine field. Many 


pirates and outlaws generally have been 
driven from Holo and Basilan sections 


| of the Islands to this particular field. 


attacked, 


| ficient 


“So far none of our people have been 

because of the presence of 

these guards, which is apparently suf- 

to head off . oro attackigg- 

parties. ¥ 
; 


Crocodiles Encountered. 
“Crocodiles are a these 
and necessitate constant vigi- 
lance on the part of our men working in 
these waters. There have been no un- 
fortunate incidents along this line this 
season, but last season Lieut. John A. 
Bond, who is just back from the Philip- 
pine, while on assignment in the Sulu 


Menace in 


waters, 


; waters, was attacked by a crocodile. 


| its jaws closed 
| sounding 


“He was standing on the deck of a 
launch which was approaching shore 
when a crocodile suddenly appeared, and 
on his leg and on a 
platform stanchion © beside 


; which he was standing. The crocodile’s 
| jaws’ grasp on the stanchion at the same 


time saved him from being dragged 


| overboard, and the quick work of one of 


| the constabulary 


soldiers, standing in 
the launch a few feet away, in firing at 


| the crocodile almost at the instant the 
| jaws closed on Lieut. Bond, saved ‘his 
, life. 





“The officer’s leg was »roken and the 
crocodile’s teeth pierced a hole through 
the leg. Lieut. Bond was in the Manila 
hospital for some months. 

“The surveying work in the Philip- 
pines is carried on wnder the supervision 
of Commander R. B. Derickson, the di- 
rection of the Coast Surveys of the 
Philippines. 

“On the Atlantic coast of the United 
States, the steamer Lydonia, Lieut. K. 
A. Adams, commanding, is operating off 
the coast of North Carolina, south’ 6% 
Cape Lookout. This work will cover the 
sounding over the area from the shore 
line out to depths of 100 fathoms. This 
means the work will be carried on 60 
miles offshore. 

Echo Soundings Taken. 

“The greater part of the area will be 
‘sounded by means of the echo sounding 
operations. These enable vessels to take 
a great many soundings at frequent in- 
tervals, so that a continuous profile of 
the bottom of the sea along the track of 
the vessels can be plotted. 

“The steamer Hydrographer, Lieut, R. 
P. Eyman commanding, is now engaged 
in a development of the passes and ap- 
proaches to harbors on the west coast of 
Florida. It is paying particular atten- 
tion to the vicimity of Boca Grande and 
the Caloosahatchee River. 

“Lieut. C. D. Meany is making a 
topographic and hydrographic survey on 
the South Coast of Long Island, east- 
ward of Rockaway Inlet and including 
the channels and approaches along the 
outer beach and in the vicinity of Long 
Beach. 

“On the West Coast the steamer 
Pioneer, Lieut. Commander R. F. Luce 
commanding, and the steamer Guide, 
Liept. Commander T. J. Maher command- 
insula by a party on the steamer Sur- 
Washington coasts, continuing last years 
activities in this field. 

“The Pioneer is working south of the 
Columbia River off Tillamook Bay. The 
Guide is working north of Columbia 
River from Gray’s Harbor to Cape | 
Elizabeth. 

“In this area the topographic work will 
consist of a survey of the outer coast and 
the hydrographic work will open off- 
shore from 60 to 80 miles to rea depths 
in excess of 1,000 fathoms, or 6,000 feet. 
On the completion of this season’s work, 
a large block of the area off this coast, 
covering approaches to important ports 
of continental United States will be 
finished. 

Operations in Alaska. 


“In Southeast Alaska, the survey 1S 
keeping pace with the commercial de- 
velopment of several bays and ports by 
the proposed work of the steamer Ex- 
plorer, Lieut. Commander Harold A. Cot- 
ton commanding. 

“Important work is being undertaken 
along the east side of the Kenai pen- 
insular by a party on the steamer Sur- 
veyor, Lieut. R. R. Lukens commanding. 
This work includes the securing of data 
necessary for the charting of Nuka and 
Evans Bays, and the ascertainment of 
the depths and detached rocks in that 
area, extending out to the 1,000 
fathoms curves—6,000-feet depth. 

The steamer Natoma, Lieut. G. C, 
Jones commanding, is executing harbor 
surveys in Puget Sound. These include 
Bellingham Bay, Anacortes, Point Lud- 
low, Point Gamble, and Commencement 
Bay, including a revision of the water- 
front of the city of Tacoma. 

“In the Hawaiian group, the steamer 
Discoverer, Lieut. Commander G. Engle 
commanding, is completing a survey of 
the large islands in the west end of the 


Hawaiian Islands, particularly covering . ¥y 


the denths out to 1.000 fathoms and the 


» 


anchorages along the shore line of thq@ ‘ 


Island of Kauai, 





